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Budget expenditure
(incl. tax
expenditures)

Market price
support and market
transfers

Uncollected or
under-collected
resource rents

Non-internalized
externalities (not
included in OECD

definition)

(Source:Steenblik, 2008)




Charcoal
co-firing
with coal

Flex-fuel Transport

vehicles
and blended
biofuels

(Source:Steenblik, 2008)
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Environmental management

Economic
Autonomous Technological Infrastructure
change
Iz
: : o Pollution;
SubS|d); Chang?ff in — §_> rates of
remova competitiveness S exploitation
Use of the
checklist Assimilat v
Site specific: Env. Impact ssimilative capacity
Analysis
Long list of subsidies _ _
to be removed on — Environmental Environmental
environmental . values effects

grounds
(Source:Pieters, 2003)
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Linkage 1 Linkage 2 Linkage 3

Effect on Volume & Emissions Environmental
marginal cost or intensity & damage &
revenue in the of activity resource resource
producing sector use depletion
Demand & Exogenous Impact of “Absorption” by
supply o f_a_tg:_t_(_)_r_g_______@ environmental <= the assimilative
conditions policy capacity of the

t l environment
Environmental expenditures

Rebound effects on the economy

(Source:Pieters, 2003)
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Economic activity
suspected to be Sectoral analysis
linked to certain reveals strong
deteriorating No forward or No Do not consider
environmental ——» backward removing
EES linkages subsidies on
Yes environmental
Yes | No grounds
Sectoral analysis (including linked sectors)
reveals the economic activity or its linkages
being subsidised, other policy measures |
being in place, such as policy filters ,/” \‘\\
4 CHECKLIST N

Description of all relevant subsidies

|

Subsidy removal might benefit the

Subsidy

{ :
| )

- E o . . Yes |

environment . Policy filter effectively limits ; > .
: environmental damage : Ir,ekg}c’\;g r'lz ngt
: i Ikely Vv
i : significant
i No No | environ-
> _ _ 5 »/ mental
. More-benign alternatives are : benefits
E available now or emerging I
)
| )
i Yes l No !
! : >
|
: Does conditionality lead to higher ]
\ production |
Yes l
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IF THE FINAL ANSWER IS YES

Subsidy removal is likely to benefit
the environment
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