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Tenth meeting
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Agenda item 4.4.

Strategy for Resource Mobilization in Support of the Achievement of the Convention’s Three Objectives
Draft decision submitted by the Chair of Working Group II

The Conference of the Parties,
Policy Options Concerning Innovative Financial Mechanisms
Recognizing the persistent and critical shortage of financial resources available to support ecosystem services and underlying biodiversity, and that the achievement of the 2020 biodiversity target, to a large extent, will depend upon the level of available funding in all relevant sectors and at all levels, and the efforts of all Parties and at all levels including other levels of government and civil society,
Taking note of the report of the proceedings of the International Workshop on Innovative Financial Mechanisms (UNEP/CBD/WG-RI/3/INF/5) organized in collaboration with The Economics of Ecosystems and Biodiversity secretariat (UNEP-TEEB) and with generous financial support from the German Government, and the need for further consultation and elaboration of its outcomes,
Reaffirming the commitment of Parties to meet the obligations set out in the provisions of Article 20 of the Convention and in accordance with the Rio Principles,
Emphasizing that any new and innovative funding mechanisms are supplementary and do not replace the financial mechanisms established under the provisions of Article 21 of the Convention,
Being aware of a range of policy options and suggestions concerning innovative financial mechanisms with potential to generate new and additional financial resources for achieving the Convention’s three objectives, [but also possible problems that could be generated by these mechanisms, which could undermine the achieving of the Convention’s three objectives, and of the millennium development goals;] [but also potential problems that could be generated by transforming the nature into commodities, which could undermine the achieving of the Convention’s three objectives,]
[Acknowledging that in addition to resourcing potentials, innovative financial mechanisms can be an important tool to support sustaining ecosystem services and underlying biodiversity and promote sustainable development,]
Being determined to mobilize predictable and adequate financial resources at all levels as agreed to in the strategy for resource mobilization adopted in decision IX/11,
1.
Encourages Parties [, in accordance with their capabilities,] to implement the Convention’s Strategy for Resource Mobilization, to take an active part in ongoing processes to enhance innovative financing, such as the LifeWeb initiative [, and engage in a global discussion on the need and possible modalities of innovative systems such as payment for ecosystem services, mobilizing private financing, through an appropriate mechanism];
[1. bis 
Considering that Innovative Financial Mechanisms could have potential benefits but also possible problems, these mechanisms shall respond to the following principles:

(a) 
Consistency with the objectives of the Convention; 

(b) 
Take fully into account the different circumstances of developing countries;
(c) 
Take fully into account the intrinsic value of biological diversity and of the ecological, genetic, social, economic, scientific, educational, cultural, recreational and aesthetic values of biological diversity and its components;
(d)
[Shall not allow market mechanisms.][They are not used to undermine unique components of biodiversity];
(e) 
Recognize and defend the rights of nature and to ensure the full respect of human rights, including the inherent rights of indigenous and local communities; 

(f) 
Ensure net benefit for biodiversity, thus not permitting that improvements in one country compensate for worsening situations in other countries;]

[1. bis alt
Request the Executive Secretary to undertake consultation with Parties on potential principles and additional safeguards to prepare a document compiling the results of this consultation for consideration by Parties at the fourth meeting of the Ad Hoc Working Group on Review of Implementation of the Convention, with a view to developing a comprehensive list of principles, safeguards and guidelines for adoption by the eleventh meeting of the Conference of the Parties;]

2.
Requests the Executive Secretary, in collaboration with the Organisation for Economic Co-operation and Development and other relevant organizations and initiatives, to initiate and facilitate the discussion referred to in paragraph 1 above [and considering the principles referred in paragraph 1bis above;] [, and report back to the fourth meeting of the Ad Hoc Open-ended Working Group on Review of Implementation of the Convention];
3.
Encourages Parties and Governments and relevant organizations to undertake concrete activities for developing, promoting and adopting innovative financial mechanisms, [including the examination of  the report of the International Workshop on Innovative Financial Mechanisms (UNEP/CBD/WG-RI/3/INF/5)];

[Taking into account the following safeguards:
(a) 
They must not provoke financial speculation;
(b) 
They must not provoke comodification of nature;
(c) 
They must not result from actions that could undermine the achieving of the Convention’s three objectives;
(d) 
The rights of indigenous peoples and local communities are incorporated, including their full and effective participation;
(d) 
They must not provoke any additional burden for developing country Parties];
4. 
Invites relevant international and regional organizations and initiatives to, where relevant, cooperate with the Executive Secretary, to:

(a) 
Cooperate on the development of innovative financial mechanisms, as appropriate; taking into account paragraph 3 above;
[(b) 
Organize regional and subregional workshops for further identification and examination of policy options concerning innovative financial mechanisms;]

(c) 
Report on these activities, through the Executive Secretary, to the Conference of the Parties at its eleventh meeting;

[5.
Invites interested organizations and initiatives to consider the need for and modalities of a green development mechanism, which, in its pilot phase, could develop a voluntary standard and certification process for validating the supply of biodiversity-protected areas and a market-based institutional framework for enabling payments by companies, consumers and other stakeholders;]
[5. alt
Considering that the process of developing innovative financial mechanisms is still at an early stage, invites the Executive Secretary, interested organizations and initiatives, to further gather and analyze relevant information and facilitiate regional and subregional discussions, in order to identify possible options in view of well-founded expectation, effectivenss, cost efficiency as well as diversity among nations and regions;]  
[5. alt
Invites interested organizations and initiatives to collectively consider the need for [modalities and guiding principles] [, and modalities] of new mechanisms, which could draw on the relevant experience of the GDM2010 Initiative and other such initiatives, and which would be complementary to the GEF, and would also leverage new and additional resources for the achievement of the objectives of the Convention, with a particular focus on private sector funding;]

[6 
Requests the Executive Secretary to compile views of Parties on the policy options concerning innovative financial mechanisms including but not limited to those developed in the International Workshop on Innovative Financial Mechanisms and on the findings of The Economics of Ecosystems and Biodiversity and report to the fourth meeting of the Working Group on Review of Implementation for further consideration;] 
7.
Invites developed country Parties to provide voluntary financial contributions to support the further work on innovative financial mechanisms for the three objectives of the Convention, without diminishing their commitments under Articles 20 and 21 of the Convention; [considering paragraphs 1bis and 3 above;] 
[7 bis.  Invites Parties and other Governments and relevant organizations to ensure that no undue damage to the social and economic development of any Party, in particular developing country Parties, would be affected in the development and implementation of innovative financial mechanisms, taking fully into account the fact that economic and social development and eradication of poverty are the first and overriding priorities of the developing country Parties;]
8.
Invites[Urges] Parties and other Governments and relevant organizations to ensure [that appropriate safeguards for the rights of indigenous peoples and local communities are incorporated, including their] full and effective participation, in the development and implementation of innovative financial mechanisms.

[8.
Invites[Urges] Parties and other Governments and relevant organizations to consider taking measures, as appropriate, to ensure that the development and implementation of relevant innovative financial mechanisms is consistent with Article 8(j) of the Convention and occurs with the full and effective participation of indigenous and local communities.]
-----
/…


/…
/…

