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BACKGROUND NOTE FOR INFORMAL CONSULTATION

“Strategy for Resource Mobilization in Support dfi¢ Achievement of the Convention’s
Objectives”

An important outcome of the 2006 Conference of Blagties to the Convention on Biological
Diversity was the decision of Parties to conduciradepth review of the availability of financial
resources, including through the financial mechaniat its ninth meeting and develop a draft
strategy for resource mobilization in support o€ thchievement of the objectives of the
Convention. A credible, comprehensive resourceilimabion strategy will provide a common
platform for guiding funding actions of all Goverants and development partners to minimize
and halt loss of biological diversity as a conttibn to global development agenda.

While preparing for the second meeting of the Ad Ipen-ended Working Group on Review of
Implementation of the Convention in line with redew provisions of decision VIII/13, the
Executive Secretary solicited submissions on optiand a draft strategy for resource
mobilization, and received inputs from Argentinajsiralia, Canada, Germany and the European
Commissionon behalf of the European Community and its men8iates, Honduras, Mexico,
Myanmar, Switzerland, as well as Greenpeace Intiermal and RSPB (the BirdLife Partner in
the UK). The submissions were compiled in the rimi@ation document UNEP/CBD/WG-
RI/2/INF/8 (16 April 2007).

The Executive Secretary assessed the informatiaived as well as other materials available at
the Secretariat, and prepared the working documetitied “Options for resource mobilization,
including innovative financial mechanisms, and aftdstrategy for resource mobilization in
support of the achievement of the objectives of Gomvention” (UNEP/CBD/WG-RI/2/4, 16
May 2007). That note provided an assessment obmajtential elements for the resource
mobilization strategy, and noted, as also idemtifig the Global Environment Facility, that the



options for regional and global levels are stithitied and necessary consensus on viable options
and strategy for resource mobilization will be reed.

At the second meeting of the Ad Hoc Open-ended Vligrisroup on Review of Implementation

of the Convention held in July 2007, nineteen Gor@nts including two on behalf of regional
groups as well as two organizations provided theispectives on basic parameters for a resource
mobilization strategy of the Convention. Amongest) Governments suggested that the strategy
would be based on the financial provisions of then&ntion and built upon the existing
decisions of the Conference of the Parties, tate account the full range of possible national,
regional and international as well as public and/gbe sources of financing, and provide
adequate guidance for implementation at the glabglpnal and national level.

On 18 July 2007, the Executive Secretary circuldtesl recommendation 2/2 of the second
meeting of the Ad Hoc Open-ended Working Group cevi®v of Implementation of the
Convention, and requested submissions on a strdtggyesource mobilization to support the
implementation of the Convention by 15 Septemb&720Any submission if available will be
compiled for consideration by the informal constitta.

Meanwhile, the Executive Secretary has examineanfiral elements of all available national
biodiversity strategies and action plans, as weledevant financial strategies of donors, funding
institutions and development agencies. Annex th note provides an outline of the draft
strategy, and annex Il compiles relevant elementsn fexisting information sources for

consideration at the informal consultation.

Delegates are invited to review the two annexe#)) wifocus on annex |, and make suggestions
on:

) Basic structure of the draft;

(i) Key elements of the draft;

(iii) Addition of possible elements or sub-elements;
(iv) Removal of certain elements or sub-elements.

If time permits, delegates may wish to consideageaphs 9, 10 and 11 on the basic parameters
for the strategy.



Annex |

Page 3

Draft Strategy for Resource MobilizationSupport of the Achievement of the
Convention’s Objectives

Outline

Confronting the challenges of financial for biologji diversity

NGO~ WNE

Financial challenge to the 2010 target
General financial commitment

GEF

Integration

Monterrey Consensus

New trends in ODA

Effectiveness

Need for a strategy

Delivering the promise of financing for biologiadiversity

9

10.
11.

12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24,

25.
26.
27.
28.
29.

30.
31.
32.
33.

Purpose
Overall objectives
Political will required for implementation

Mobilizing domestic financial resources for biologi diversity

Article 20.1

Information base for resource mobilization
Financial programme for national biodiversity masagnt
National budgets

Sector-based approach

Local governments

Tax

Environmental funds

Payment for ecosystem services

Banking industry and financial sector
Private sector and corporations

Revenue generation measures
Governance

Increasing new and additional financial resourcediological diversity

Article 20.2

Innovating financial products

New and additional resources provided other thak GE
International private sector investment

Innovative sources of financing

Mobilizing international resources for biologicaversity

Efforts by developing countries

Efforts by developed countries

United Nations development system

International financial institutions and developikeanks




34.
35.
36.
37.

38.
39.
40.
41.

South-South cooperation

Regional cooperation

International NGOs

Financial mechanisms of related intergovernmermntatgsses

Strengthening existing financial institutions t@port biological diversity

Improve effectiveness of resource use

Collaborate with OECD

Paris Declaration on Aid Effectiveness

Funding for different programmes of the Convention

Enhancing the global engagement

42.

43.

Plans of action by the Global Environment Facili;md the Convention
Secretariat
Review of implementation by the Conference of thdiBs



Page 5

Annexll.  Draft Strategy for Resource Mobilization in
Support of the Achievement of the Convention’s Objectives

I. Confronting the chall enges of financing for biological
di versity

1. The 2002 World Summit on Sustainable Developmedbesed the target to achieve by
2010 a significant reduction in the current ratéosk of biological diversity, and emphasized that
achieving this target will require the provisionraw and additional financial and technical
resources to developing countries. In the 2005lV@ummit Outcome, the States Parties further
resolved to support the implementation of the Jokaburg commitment for a significant
reduction in the rate of loss of biodiversity bylPO Two years near the target date, progress
towards the achievement of the target is still @meand overall unsatisfactory. Many developing
countries are still unable to develop their biodbity capacities and implement and benefit from
the Convention on Biological Diversity.

2. More financial resources and their better use ssemial for required unprecedented
additional efforts to manage biodiversity. Oves gast 15 years, there has been considerable
progress made nationally and internationally indladoration of national biodiversity strategies
and action plans and international programmes ok¥ay the Convention. The prioritized
national and international actions identified iegh blueprints call for substantial investments,
which are currently not available, to conserve sustainably use biological diversity and
equitably share benefits thereof. The effectivelam@ntation of the Convention will largely
depend on the effective implementation of the miovis of the Convention related to financial
resources and transfer of technology.

3. The provision of new and additional financial res@s through the Global Environment
Facility has made an initial difference in the vdislability to address the loss of biological
diversity. The Global Environment Facility has derstrated the potential of leveraging new and
additional financial resources at all levels, imthg at project, institution, national, regionabdlan
global levels, beyond the currently annual committe¢o biodiversity focal area in the range of
US$200 million to US$250 million.

4, The objectives of the Convention have been incnghsintegrated into overall national
plans and strategies as well as sectoral prograrafesh developed and developing countries.
The recent mixed trends in financial support talbiersity as well as priority status attached to it
call for renewed efforts to increase biodiversitjated budgetary allocations of both
Governments and development cooperation agencies.

5. The Monterrey Consensus - a result from the Unlitations International Conference on
Financing for Development in March 2002 - representrucial step towards achieving the goals
of poverty eradication, sustained economic growith gromotion of sustainable development. It
has highlighted international trade as an engirdeg€lopment and stressed the need for
enhancing the coherence and consistency of thenattenal monetary, financial and trading
system in support of development. Governmentsvar&ing to conclude successfully the Doha
Development Negotiation Round process that candwmfance the capacity of developing
countries to address biodiversity challenges.

6. Many developed countries have responded to the &i@yt Consensus with timetables
to achieve the target of 0.7 percent of gross natiproduct for official development assistance




by 2015 and to reach at least 0.5 per cent of gratisnal product for official development
assistance by 2010. According to the OrganizdtolEconomic Cooperation and Development,
official development assistance to all developiogrties will increase by around US$ 50 billion
a year by 2010. Official development assistanogirdshed in 2006 to 0.30 per cent of the gross
national income of countries members of the Orgatitn for Economic Cooperation and
Development/ Development Cooperation Directorate@D/DAC), from 0.33 per cent in 2005
(owing mostly to a large debt-relief write-off if9@5). Overall, the projected levels of official
development assistance for 2006-2010 remain fat sfithe estimated $150 billion deemed
necessary to attain the Millennium Development §aaltluding the 2010 biodiversity target.

7. There is growing consensus among donors and reti@ievernments regarding the
principles established at the Monterrey Conferemchow to obtain better development results in
terms of aid and mutual accountability. That predess accelerated, in particular as a result of
the Rome High-level Forum on Harmonization andRbeis High-level Forum on Joint Progress
toward Enhanced Aid Effectiveness. At the 2005 W&ummit, world leaders welcomed the
Paris Declaration on Aid Effectiveness as parteféffort to enhance the quality of aid and
increase its impact. The General Assembly of thi#ed Nations has agreed to hold a Follow-up
International Conference on Financing for Develophie Doha, Qatar in the second half of
2008. In this respect, the Parties have alreaglylighted the need for a full integration of
biodiversity financing at the International Confece on Financing for Development.

8. There is an urgent need to overcome the finanbistiazle that has impeded the
achievement of the three objectives of the ConwentiThe Strategy for Resource Mobilization
in support of the achievement of the Conventiotgctives will be a valuable opportunity to
address gaps and obstacles, review trends and@eaherence in overall international
development cooperation.

Il. Delivering the pronise of financing for biological diversity

9. The Parties of the Convention on Biological Divrsby its financial provisions, have
individually and collectively committed to providieancial resources for conservation and
sustainable use of biodiversity at national, regi@nd international levels. The purpose of the
Strategy for Resource Mobilization is to fostehargd vision of ensuring financial support to
translating global biodiversity consensus intoorai and local biodiversity achievements and
provide guidance on implementing the financial jgmns of the Convention at all levels,
drawing on success stories and good practices.

10. The overall objective of the resource mobilizatstrategy is to seek to mobilize
adequate, predictable and timely financial resajriteough the full range of possible national,
regional and international as well as public andgbe sources of financing, to support the
achievement of the objectives of the Conventiatha@tocal, national, regional and international
levels for an initial period up to 2015 that cootes with the international development planning
cycle including the Millennium Development Goals.

11. The implementation of this resource mobilizatioratgtgy requires reinforcing political
will and commitment to better recognize the impoctof biodiversity in sustainable
development, including building capacity to thiteet. The ‘Potsdam Initiative’ on biodiversity,
launched by the G8+ 5 environment ministers, offesggynificant opportunity to strengthen the
economic case for biodiversity conservation anidéatify potential new financing mechanisms,
including enhanced contributions from the privageter.
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A. Mbilizing donmestic financial resources for biological
diversity

12. In achieving the objectives of the Convention atnltional level, a critical challenge is
to ensure the necessary internal financial baseapacity for translating global commitments
into national action programmes and implementingpnal biodiversity priorities effectively.

The Parties should have a clear understandingrogdtic funding status and provide an enabling
domestic environment for mobilizing domestic resest, increasing budgetary allocations,
encouraging the private sector, and attractingraaking effective use of international
investment and assistance.

13. National biodiversity accounts of revenues and egjares can establish an essential
information base for supporting resource mobilaatind biodiversity planning, implementation
and review. Strategies for moving forward include:

)] Develop basic statistical standards for nationadliviersity accounts of
revenues and expenditures;

(i) Provide basic institutional and human resourcengements for national
biodiversity accounts;

(iii) Implement and report on national biodiversity actewn a biannual basis,
taking into account the periodicity of ordinary niegs of the Conference of
the Parties;

(iv) Provide technical support and capacity buildingdiforts to create and
maintain national biodiversity accounts of revenald expenditures;

(v) Publish and disseminate widely a biannual glolgabreon national
biodiversity accounts of revenues and expenditures;

(vi) Enable national biodiversity accounts of revenuebexpenditures to be
used as a decision-making support tool.

14. A clear and coherent financial programme for natidnodiversity management is a
powerful instrument for developing a common visidriocal, national and international
stakeholders, identifying their roles in resouragbitization, and assuring an optimal deployment
of funds. National biodiversity financial programsishould seek to ensure that financial
resources for biodiversity management are adeqaiatkeffectively and efficiently used. Such
financial programmes may coincide with the fundiygles of major donors, in particular the
replenishment cycles of the financial mechanisithefConvention. Strategies for moving
forward include:

® Develop guidelines and/or best practice guidancededs estimation,
prioritization, stakeholder involvement and fundsirag;
(i) Estimate the costs of inaction on biodiversity lasswell as estimations of

costs and benefits related to specific actions ritauting to biodiversity
management, and conduct economic assessment obtisequences of the
loss of biodiversity;

(iii) Provide social-economic values of biodiversity inder to effectively
promote the objectives of the Convention;

(iv) Study the impact of macroeconomic factors arisrogifinternational trade,
structural adjustment programs, government prigdibn programs, etc on
biological diversity;

(v) Develop and adopt national decision-making prooesiuhat incorporate
environmental accounting and cost-benefit analysis;




(vi)

Give due consideration to biodiversity in developty@anning systems,
including in poverty reduction strategy papers, rghteey exist, in order to
maximize opportunities for mobilizing financial mesces;

(vii)  Support financially and technically the elaboratadmational biodiversity
financial programmes;

(viii)  Promote exchange of experience and know-how onlaewg and
implementing national biodiversity financial progmaes;

(ix) Integrate national biodiversity financial progranmieto relevant budget
documents of involved institutions;

) Identify and explore regional and subregional fiahcooperation
opportunities arising out of national biodiverdityancial programmes;

(xi) Review, revise and update national biodiversitaficial programmes every
four years.

15. National budgets are an essential element of dacrfesiding for biodiversity

management. The explicit introduction of biodivigréinancing in national budgetary systems
represents a useful first step, and biodiversigpéisle budgeting requires a comprehensive
budget-wide approach to enhancing biodiversity rgangent. Strategies for moving forward

include:

(i)
(ii)

(iif)

(iv)

(v)

(vi)

(vii)
(vii)
(i)
(x)

(xi)
(xii)

Bring budget laws and tax laws in line with envinental legislation, to
ensure economic mechanisms for biodiversity arenpted,;

Engage proactively and constructively with Ministo§ Finance or other
national budgeting authorities to ensure that bedity is a key
consideration in policy development, budgeting, nplag and auditing
processes;

Obtain and maintain increased national budgetdogations for biodiversity
activities;

Review existing expenditure on biodiversity-relatedttivities against
identified priorities, and re-align expenditureaddress the most urgent and
important biodiversity priorities;

Promote the inclusion of biodiversity in long-tepmospective planning, such
as national strategies for poverty reduction andcroeconomic policy
instruments, five-year planning and all relevanhwal plans of economic
and social development;

Review non-environmental national budgets and exaroptions for cross-
budget schemes to promote the conservation andaisallk use of
biodiversity by other national agencies;

Develop selective public investment programmes nfrastructure and
service to minimize production costs and environtaempacts;

Increase the allocation from non-tax revenue ingetsl such as fines and
other disincentives, to funding biodiversity manageat;

Ensure that economic values of biodiversity managenand realistic
biodiversity costs of all harmful activities arecognized and incorporated
into national budgets;

Develop the role of civil society and other ingiibns in national budgetary
planning and ensure public access to informatiomwatgetary planning for
biodiversity management and environmental protactio

Continue awareness-raising efforts at senior manageand political level
to build necessary support for successful bioditsensterventions;

Facilitate exchange of budgetary know-how and egpee to enhance
national biodiversity budgeting capacities.
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16. Biodiversity management involves a wide range ofas and their budgetary
contributions. Sector-based resource mobilizatist promote understanding of the
biodiversity-development linkage, increase capaaitgt political will to support investments that
simultaneously address both biodiversity and dgaraknt objectives, and improve the voice of
biodiversity authorities in development decisiorking and planning. Strategies for moving

forward include:

(i)

(i)
(iif)

(iv)
(v)

(vi)

(vii)

Integrate biodiversity considerations in policy d®pment, budgeting and
planning processes in the sectoral ministries gyah@es such as trade and
industry, minerals and energy, land affairs, hagistransport, public works,
and health, water affairs and forestry, agricultete;

Promote an increase in sectoral budgetary allagsititor biodiversity
conservation;

Incorporate the costs associated with degradatimh depletion of natural
resources into decisions of economic sectors, $0 Bs/erse the tendency to
treat these resources as free goods, and to pasos$hts of degradation to
other sections of society, or to future generations

Raising awareness and mobilize political will wittgectors of the relevance
of biodiversity;

Promote the involvement of ministries responsitbe énvironment and
biodiversity as well as environmental non-governtakarganizations in the
drafting and review of development and poverty otidm strategies and
national strategies for sustainable development;

Analyze the changing motivations and opportunitidseach sector, and
develop sector-specific tools and interventionslisas international codes of
conduct or standards);

Compile and disseminate a sector-focused globartem mainstreaming of
biodiversity into sectoral plans and developmeratsgies.

17. Local governments, communities and institutionsaaréhe front of biodiversity
management, and successful biodiversity effortofiem predicated on their budgetary condition
designated to biodiversity. Strategies for mowvimgvard include:

(i)

(i)
(iif)

(iv)
v)
(vi)

(vii)

Increase inter-governmental resource transfer fnational government to
local governments and institutions for staff andject activities for
conservation and management of biodiversity;

Integrate biodiversity consideration in policy deymment, budgeting and
planning processes of provincial and local govemisie

Include all biodiversity conservation projects obcdl and regional
organizations and operation of local nature reseimeboth long-term and
short-term plans of socio-economic development efevant local
governmental agencies and departments so thatreegfimancing for their
implementation be secured appropriately;

Encourage local investment in biodiversity conseovaas a complementary
measure to external support;

Provide clear and stable legal and judicial segudtfacilitate investment by
indigenous peoples in their lands;

Establish, through local communities, private ageahd municipalities,
mechanisms to generate goods and services in wrddstain resources for
managing biodiversity resources;

Establish funding mechanisms for community initie§ in biodiversity
conservation to promote conservation donations assistance, develop




negotiation mechanisms for benefit sharing and pterfinancial benefits of
scientific and technical research from the privsgetor;

(viii)  Allocate and use provincial and public sector busigaore effectively to
ensure cost-saving through more efficient budgetind use of funds and
reward good biodiversity management practices.

(ix) Promote sustainable rural development using biositye as an asset for
rural poverty reduction, thus minimising risk, imping food security,
nutrition and health;

) Organise public work programmes and utilize locatpkis labour and
unemployment to reduce the costs;

(xi) Strengthen civil society, in particular local conmiies and indigenous
peoples, in order to build the domestic constityefor the integration of
environment and development;

(xii)  Develop and encourage compensation schemes fdrdoganunities whose
interests might be negatively impacted by biodiggnhanagement, such as
through payment of royalties to landowners and camity groups;

(xiii)  Promote the establishment of community-based dpusot and
biodiversity funds;

(xiv)  Develop programs on micro-credits, farmers in patfér, to create additional
possibility to fund mini-scale activities concerginboth biodiversity
conservation and economic development;

(xv)  Undertake community training and awareness campai@n sustainable
financing mechanisms.

18. A biodiversity-compatible tax system can generatemneeded financial resources and
also induce behavioural changes by rewarding bevdity-friendly practices and deterring
environmentally harmful activities. Strategies fiooving forward include:
® Develop and implement methodologies for assessiagvhole tax system in
support of the Convention’s objectives;
(i) Assess various tax instruments and develop goatdipeaguidance on using
an optional mix of all tax instruments to promoiediversity management;
(iii) Reinforce tax benefits and other incentives for alimms towards
biodiversity conservation, and to enterprises amndamizations which
re-invest profit in conservation and recovery ofodiversity, produce
equipment and develop technologies for nature ptiot® provide ecological
services, and practice advertising within an egickd slant;
(iv) Raise taxes on the use of biological resources exwdogically harmful
works, production processes and technologies;
(V) Ensure target-oriented distribution and use of meeebrought in by taxation
of the exploitation of natural resources for the rpose of
nature-conservation;

19. Environmental funds are viable institutions andeaial complements to national
biodiversity capacities, from fund raising and digition to biodiversity management and policy
development. The Latin American and Caribbean Netwf Environmental Funds (RedLAC)
has demonstrated the potential of regional netwiarlenhance the efficiency and effectiveness of
environmental funds. Strategies for moving forwiacude:
® Compile every four years a comprehensive globantegn environmental
funds worldwide, including an assessment of thiustand efficiency of
environmental funds and impacts of these instingion biodiversity
conservation;



(i)
(iif)
(iv)
V)
(vi)

(vii)
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Develop guidelines on various aspects of environtaddands, such as
recommendations on financial instruments of proxability;

Continue to promote and foster new national angbregd environmental
funds and strengthen/expand such existing funds;

Facilitate assistance in developing proficiency eodtacts for further
development of cooperation with donors, including private sector;
Promote the use of national environmental fundsnagistrument for
biodiversity conservation, and increase biodivgrfiitances in the utilization
of national environmental funds;

Extend tax benefits to include donations for theppee of biodiversity
conservation and for contributions and donatiorthéoEnvironmental
Protection Fund;

Continue to encourage knowledge transfer and exghahout
environmental funds, through the creation andtangtthening of national
and international learning networks or communitiesshare experience,
know-how and lessons learned.

20. Payment for ecosystem services offers an optiondaotributing significantly to
improving local, regional and national economiegija well-being and conservation of
biodiversity, as well as the implementation of Bidennium Development Goals. Its
application at the national, regional and globakls requires further experiment and analysis.
Strategies for moving forward include:

(i)

(ii)

(iif)

(iv)

(V)
(vi)

(vii)

(vii)
(ix)

(x)

Encourage the World Bank, the United Nations Emmment Programme and
IUCN as well as other interested institutions tatowie to explore the
application of payment for ecosystem serviceslatge scale;

Enhance economic valuation of biodiversity and pr@nsustainable use of
biodiversity through payments for environmentalgms as an option for
conserving and strengthening specific ecosystewicesrand avoid
degradation and meet major demands of those ssyvice

Identify and identify adequate permanent compeosatiechanisms/systems
to direct benefits to wild areas that generateisesy provide remuneration
to land owners that generate services, and finpabkc sector in specific
region, ecosystem and sectors;

Determine criteria to allocate priority areas favieonmental service
payments;

Strengthen actions to develop joint implementapimjects;

Establish verification and monitoring systems fgaes that are subject to
different modalities of environmental service paptse

Amplify the spectrum of environmental services sgbfo payment by
establishing integral legal framework and regutpipayment for
environmental services provided to hydro-electrgeteration, water
production, irrigation system, erosion control,\psion of services related to
global climate, protection of costal lines, flooglibuffer zones, scenic beauty
and conservation of biodiversity;

Provide investment to maintain continuity and gyadif environmental
services as well as in social development;

Foster development of contracts for providing emwnental services, and
facilitate forums to exchange information and eigrares at local and
international levels and promote development [oft gixperiences;

Develop new mechanisms to internalize the cospg@fiding environmental
services by recognizing environmental servicesookforestal ecosystems,




(xi)
(xii)

developing research to propose mechanisms andtialmrameters
according to type of services and ecosystems, amitoning agreements
obtained;

Promote awareness-raising and education to beafisiand decision-
makers;

Develop institutional, technical, formulation anegotiation capacity to
participate in international carbon emission mar&stablish pre-investment
fund and technical assistance programs in carlmamdie to obtain major
resources in the future, design and develop bamdkhamsms and carbon
credit transaction system.

21. The banking industry and financial sector, inclgdimational development banks, have an
important role to play in promoting sustainable@epment and biodiversity management.
Strategies for moving forward include:

(i)

(i)
(iif)
(iv)
(V)
(Vi)
(vii)
(vii)
(ix)
(x)

(xi)

Encourage the United Nations Environment Progranthee\World Bank and
other financial institutions, to promote a morewgtonsideration of
biological diversity by the banking and financiat#or;

Involve the banking and financial sectors in timaficing of biodiversity
projects through grants and loans;

Strengthen the degree to which biodiversity isgraéed into the operations
of existing financial institutions;

Develop schemes of small grants, micro-creditsiataitest-free loans to
promote sustainable use and conservation of bicsltye

Use preferential credit for actions on biodivergibnservation;

Promote application of environmental assessmeneamgonmental
management plan, using the Equator Principles;

Compile an inventory of national development baskd other financial
institutions and disseminate information on goaatfices and lessons
learned;

Target the banking industry and financial sectadémtify incentives and
opportunities to integrate biodiversity considemas into investment and
lending policies;

Strengthen cooperation among national developnamkdand other
financial institutions, including cooperation orpeaity-building;
Experiment ecological banks, constituted by ecalalgiaxes and allocations
and relevant profits arising out of ecologicallgah products, to organize
targeted and well-ordered flows of ecological irte@nts required to solve
ecological problems;

Develop and adopt regulations for voluntary and malsory ecological
insurance by businesses.

22. The development of the private sector and corpanseests in biodiversity has created
an increased potential for the development of pastmps and sponsorship for the support of the
improved biodiversity management. The Parties khencourage the private sector to contribute
to the various conservation and sustainable usgramomes. Strategies for moving forward

include:

(i)
(i)
(iif)

Explore thoroughly and used creatively sourcesuatliing from the private
sector to finance conservation projects;

Provide financial incentives and facilitate accésscredits to small and
medium enterprises in conservation and sustainsgef biodiversity;
Promote taxation for private sector businessesdiyaeénd on biodiversity;



(iv)
(v)
(vi)
(vii)
(viii)
(ix)
)
(xii)
(xiii)
(xiv)
(xv)
(xvi)

(xvii)

(xviii)

(xix)

(xx)
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Provide tax breaks to businesses that promote gmogyito minimize their
impact on biodiversity;

Encourage voluntary donations by private enterpribat are related to the
non-consumptive use of biological resources, likgism;

Establish conservatigenvironment trust funds to attract donations from
social organizations, enterprises and individuals;

Establish annual award systems to recognize ingiedor businesses for
their philanthropic or sponsorship to biodiversittions;

Undertake local fund raising drives and seek penssctor funding from
conservation linked businesses and industry arkihichsupport;

Raise incomes from privatization of biodiversityjeutis;

Promote the channeling of investments via privatéass;

Promote market creation and prices to capture sadfienajor environmental
services from biodiversity, and implement tradgi#emit schemes;

Develop and study new initiatives related to enwinental business and
services;

Encourage the creation of public-private agreemeams international
cooperation pacts for funding biodiversity conséorg

Assess the possibility that the private sector igpete in venture
investment, eco-business with clean technologyadiner ventures;

Promote domestic or international investment frdme private sector in
businesses related to sustainable use and corisargfibiodiversity;

Promote private investment of production sectaesource management and
technology development for achieving sustainabiitproductive activities;
Encourage private sector financing and cost-shathimmugh the dismantling
of existing barriers to investment in biodiversstych as appropriate property
rights;

Increased devolution of responsibilities and opaties for biodiversity
management and utilization for profit and for noof purposes, through
private, joint and collaborative management arrareggs;

Induce responsibility of the private sector for servation and use of
biodiversity through fiscal measures such as doutiions, subsidies, tax
reduction, etc.;

Encourage the involvement of the private sectdriadiversity conservation
through developing provisions on differential andefprential taxation,
credits, funds, trusts and investments.

23. Revenue generation measures, also known as inwevatancial mechanisms, can
complement other resource mobilization instrumégtseeking payments for the right of
utilization, revenues from direct use, payment bameutilization, payment for environmental
damage, environmental insurance, payment for emwviemtal services, and revenues from
benefit-sharing. Strategies for moving forwardue:

(i)
(ii)

Review and revise possible avenues of developistaswable revenues and
self-financing mechanisms to support biodiversitygpammes;

Analyze real potentials of implementation of altdive financial strategies
such as debt-for-nature swap, payment for globalremmental services,

donations, domestic and international investmeritghe private sector,

charges for ecological services, special taxeqrbapecting fees, fees from
academic research, restructuring existing wildlige, e.g. developing new
markets for wildlife products based on non-desivectuse (use of

extractives, bird watching, trophy spotting), atiives to wild harvest (e.g.




(iif)
(iv)

(v)
(vi)
(vii)
(viii)
(ix)
(x)

(xi)
(xii)
(xii)

(xiv)

farming of species in demand), in sitonservation e.g. significant dedication
of user fees in protected areasiiositu conservation, ex sitaonservation
e.g. entry fees at zoos, commerce in genetic nadteparticipation in
proceeds from patenting of inventions, eco-touripenalties e.g. polluter
pays penalties, performance bonds, non-complianees,f carbon
sequestration, service fees, e.g. full cost prichgvater services, special
issues of postage stamps and coins;

Establish necessary policy, legislative and adrtreti’se mechanisms for
increasing revenue for biodiversity conservation;

Develop and implement system for using profits/saard/or revenues from,
and fees, taxes and fines for, natural resources fos biodiversity
conservation;

Establish appropriate user fees for biodiversigotece users (for example,
hoteliers, fisherfolk, SCUBA operators, tour operaj;

Implement entrance fees (visit, transit) to natiomparks as well as
bio-prospecting activities at the national level,

Design and develop a system for documenting rexeeand expenditures on
biodiversity related activities;

Integrate sustainable income generation into coasen efforts to ensure
long-term conservation;

Study different possible forms of exploitation cessions and determine the
most appropriate type of concession;

Review and revise the size of fines for illegal usfenatural resources
(hunting, fishing and logging), for illegal expast prohibited species, for
negative impacts on wildlife and ecosystems, rdlabelevels of sustainable
use, and for inadequate disposal of wastes harmfutlamaging to the
environment;

Develop policy and management strategy to enhamomomic returns
(revenues) from biodiversity goods (e.g. loggingfishing fees, loyalties
from bio-prospecting, etc) and services (e.g. snyji

Mobilize oil revenues for biodiversity given its fimct on biological heritage;
Promote monitoring, control and surveillance schenmvolving penalties
for biodiversity transgressions;

Develop and implement mechanisms for the enforcéménlisincentives,
including enforcement capacity building.

24. Equitable, transparent and effective governancesysare essential for both poverty
reduction and biodiversity management and for enguesource mobilization in support of
national implementation of the Convention. Stregedor moving forward include:

(i)

(i)
(iif)

Establish a national coordination structure martiate mobilize resources
and facilitate contact between national instituticand potential or actual
donors;

Organize annual national implementation consultgtidgo develop and
implement national biodiversity financial progransne

Improve synergies between multiple development abjes such as
conservation and sustainable use of biodiversityplzat of climate change
and desertification as well as economic developraedtpoverty reduction,
as well as the effectiveness of using resourcdsiding through improved
cooperation among Conventions at the national jevel
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(iv) Strengthen existing national institutions for miiilg the necessary external
funds in the preparation and execution of projémtshe implementation of
the convention on biodiversity;

(V) Strengthen capacity of non-governmental organimaticand national
associations in financial planning;

(vi) Improve financial coordination to reduce costs #mas decrease required
funding;

(vii)  Provide ongoing external support in project develept and leverage of
funds for biodiversity;

(viii)  Develop the human capacity to ensure the shortiamgdterm financing and
sustainability;

(ix) Conduct training for key ministry employees, nongomental
organizations, businessmen and others in projeetéldement and grants
applications suitable for national and internatlad@nors.

B. I ncreasing new and additional financial resources for
bi ol ogi cal diversity

25. The Global Environment Facility is one of the leaglfinancial institutions that have
mobilized and provided substantial financial resesrto support the implementation of the
Convention at all levels. It continues to seahifiproving its operational effectiveness as well
as for increasing its relevance to the requiremehtise Convention. The Parties should seek to
tap, to the maximum extent possible, the poteofitthe Global Environment Facility in
mobilizing, leveraging and channeling new and adid#l financial resources for purposes of the
Convention.

26. The Parties of the Convention have demonstratedliagmess to contribute new and
additional financial resources in additional toukeg negotiated replenishments for the Global
Environment Facility Trust Fund. The Global Envinoent Facility has experiences in
administering focused funds, such as the LeastIDpgd Countries Fund, the Special Climate
Change Fund and the Adaptation Fund, which have Beeeloped under the United Nations
Framework Convention on Climate Change. Strategiesioving forward include:
® Study and assess structural gaps in funding falivéosity and options to
address them;
(i) Introduce, implement and brand innovative finanpialducts and
instruments that can attract new and additionalrdmrtions;
(iii) Develop, establish and operate supplementary conguiary trust funds to
better target at priority needs identified by tranf@rence of the Parties.

27. Financial resources provided through co-financing ether modes of financing for
incremental costs of biodiversity projects of tHelial Environment Facility and other channels
are in nature equivalent to those contributiongatioous trust funds of the Global Environment
Facility, and should be recognized as new and iatdit financial resources made available by
the developed country Parties under Article 20ageaph 2 of the Convention. Strategies for
moving forward include:

)] Review and compile information on financing for riemental costs of
biodiversity projects provided through other théwe Global Environment
Facility;

(i) Make available information on new and additionakficial resources from

all channels through the Clearing-house Mechanisthta the Conference of




the Parties and the Council of the Global EnvironmEacility at their
regular meetings;

(iii) Encourage development cooperation agencies andepsirito support,
through co-financing and other modes of financinigdiversity projects of
the Global Environment Facility and other channalsg to communicate
existing and planned such resources in a stan@adizmat;

(iv) Examine and advise on operational standards aradigega of incremental
costs financing of various agencies to promoter tb@herence, collaboration
and cooperation;

(v) Consider the effectiveness of all institutionalaagements for mobilizing
new and additional financial resources.

28. The mobilization of international private sectovestment in biodiversity management
remains a challenge. Innovative partnership withgrivate sector must be tested and replicated
to achieve the Convention’s objectives in a suatadmand cost —effective manner. Strategies for
moving forward include:

) Create the necessary domestic and internationalitcmms to facilitate direct
investment flows conducive to achieving nationaldbiersity priorities;
(i) Pilot public private partnerships in areas thatistaned stream of revenues

can be expected, such as from marketable ecosg&rces;

(iii) Strengthen resourced technical assistance and gireellcapacity-building
programmes;

(iv) Examine the constraints to, opportunities for amgblications of private
sector support for the implementation of the Cottieen

(V) Provide export credits, co-financing, venture apiand other lending
instruments, risk guarantees, leveraging aid ressyrinformation on
investment opportunities, business developmenicesyforums to facilitate
business contacts and cooperation between entspak developed and
developing countries, as well as funding for feidigjtstudies;

(vi) Encourage public/private initiatives to strengtheapacities for risk
assessment.

29. New and innovative sources of international develept finance can help to deliver and
bring forward genuine new and additional financésources for achieving the Convention’s
objectives. There are already concrete proposalgilbt projects geared to generating
additional, and ensuring a more effective deployinoéresources for development. Strategies
for moving forward include:

® Establish or raise existing airport taxes and absitg generate revenues to
scale up biodiversity management through an apj@tepnew funding
mechanism;

(i) Develop, through the International Finance Fagiligpital markets on

official development assistance promises in ordeyenerate a substantial
immediate increase in development and biodivespgnding, timed to
achieve the Millennium Development Goals by 20h6luding the 2010
biodiversity target;

(iii) Coordinate an international migrant remittanceg@mmme to allow tax
benefits to international remittances designatedifadiversity management
from both the remitting and recipient countrietigh recognized
institutional arrangements;



(iv)

v)
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Explore potential opportunities from the propogalsise special drawing
rights of the International Monetary Fund, a glolottery, a global premium
bond, a global tax on carbon use or a currencygaetion tax;

Establish global funds to focus the attention ofiéaprivate donors,
encourage payroll giving, explore new forms of aogbe giving and Internet
giving, and provide more generous tax incentivasdonor education
programmes.

C. Mobilizing international resources for biological diversity

30. Successful mobilization of international finanai@bources requires appropriate match of
interests from both developed and developing casitrThe initiatives of developing countries
are of critical importance in mobilizing internatal resources for biological diversity. Strategies
for developing countries to move forward include:

(i)

(ii)

(iif)

(iv)

v)

(vi)

(vii)

(vii)

(ix)

()

Establish and regularly update a database of a#npial donor assistance
programmes, activities and locations to identifgaar of possible donor
interest, and make it available to all relevantdbiersity institutions,
including through the Clearing House Mechanism #ratbles exchange and
sharing of information on international cooperatiah the international,
national, regional and local levels;

Conduct a review of potential external donors anestors for biodiversity
conservation, prepare a framework to optimize pipdiion, and develop
inter-ministerial co-ordination to prevent confifg externally supported
development activities;

Actively cooperate, through agreements of bilatesdd multilateral
cooperation on biodiversity, such as protectiormagratory fish, birds and
terrestrial animals, with neighboring countries aetkvant countries, and
seek to be included in regional and global projéosnced by international
organizations;

Develop long term financial plans for undertakingtsinable biodiversity
management and conservation programs, and proomgetérm cooperation
including the sharing of information and exchanfexperiences;

Elaborate materials for major donors to disseminat@nal biodiversity
priorities and plans, and how these actions catriborte to generating

global benefits within the framework of the Convent

Identify components, actions or projects in theteghof national

biodiversity plans that are suitable for bilatexat/or multilateral support, in
particular the Global Environment Facility;

Prepare detailed proposals for external fundingicaming carefully the
global benefits of maintaining ecosystems and bedity, and follow up to
cooperation and financial assistance proposals;

Consider links between biodiversity conservatiod smstainable
development in preparing an application for intéoral loans, and reflect
these in proper legal agreements;

Develop a visionary and clear negotiating platféomencouraging donor
investment in biodiversity management, and use & hasis for developing a
spectrum of creative and innovative project documésr priority activities;
Convene meetings with financial and technical é&sce agencies for
matching their interests with priority projectschuas roundtable meetings
with country based representatives, follow up nmggstiwith individual




(xi)

(xii)

(xii)

(xiv)

(xv)

agencies, international roundtable meetings inlighraith meetings of the
Convention, in particular the Conference of thetiBsy

Establish an informal working group of aid agen@ead donors on
biodiversity conservation and management;

Actively explore possibilities for developing nemstruments such as debt
for nature swaps, biodiversity offsets, transfezat#velopment rights,
biodiversity sales, payment for environmental goad services, and trust
funds with present and potential donors;

Coordinate through a centralized structure donbviies to maximize
conservation efforts and resources, and build requapacity and adequate
political support;

Improve capacity to access international fundslabka for conservation and
sustainable use of biodiversity, as well as capacimanagement,
formulation and evaluation of international coopieraprojects;

Provide training in project design and developirgng proposals acceptable
by international donors;

31. The Convention provides a negotiated platform tonmte desired flows of financial
resources from developed countries to enable dewvga@ountries to meet their obligations.
Developed countries are expected to continue tpalaadership role in the mobilization of
international financial resources. Strategiegdfareloped countries to move forward include:

(i)

(ii)

(iif)

(iv)

v)

(vi)

(vii)

(vii)

(ix)
(x)

Give explicit consideration to biodiversity in affal development assistance
polices and programmes, preferably with indicatingntitative targets of
allocations;

Participate in national biodiversity planning andlated processes of
developing countries, and make full use of natidmativersity plans and
programmes in identifying areas that they can bassfstance on a bilateral,
regional and multilateral basis;

Promote priority biodiversity activities in regionghere they already have
development programmes;

Enhance public awareness including developmentcyolinakers and
cooperation planners of the global biodiversity atitments to stimulate the
demand for cooperation agencies to address biaiiyechallenges, and
obtain support for actual performance of these citmemts;

Develop and publish clear biodiversity policy instrents in international
development cooperation, making biodiversity a gjgeabjective of official
development assistance;

Enhance the integration of biological diversityoirgectoral development
cooperation and assistance programmes, payingcylarti attention to
agriculture, forestry, fisheries sectors, rural elepment and sustainable
resource management;

Continue to develop specific assistance programemnesinitiatives targeted
at the environment in general and biodiversity amtijgular, such as special
sectoral programmes on biodiversity or other sewide approaches;
Increase projects relating to biological diversity environmental support
programmes and other aid programmes;

Develop biodiversity requirements in providing dirbudget support;
Collaborate to provide co-financing arrangementdfodiversity projects of
other development agencies, in particular the Gl&mironment Facility,
promote strategic complementarities among variausces of funding, and
foster partnerships based on comparative advantages



(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

(xvii)
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Remove debt barriers to biodiversity finances bgesarating debt relief and
cancellation initiatives and promoting swaps of tdiglo nature to promote
conservation and sustainable use of biodiversity;

Assess all climate change, biodiversity and ddiestion cooperation
projects to ensure that they are mutually suppartiv

Implement vigorously environmental impact assessseincluding
biodiversity in all assistance strategies, programmand projects,
incorporating biodiversity management into the esiéé for choosing,
designing and evaluating development assistangeqgbso

Support the establishment of long-term partnerslapsing at protecting
biodiversity, and develop sustainable, beyond-gtsjeources of funding for
biodiversity;

Make widely available relevant funding informatiancluding funding
policies, programmes, access procedures, projedessysuccess stories and
best practices, including through appropriate websiand the Clearing
House Mechanism;

Participate in international efforts to coordinatel enhance activities related
to the conservation and sustainable use of bicdbgiiwersity;

Monitor biodiversity-related assistance and providegular reports on
financial support to the objectives of the Convemti

32. The knowledge, skills and resources made avaitahiieveloping countries by some 40
funds, programmes, agencies and other entitigseof/hited Nations development system are of
unparalleled breadth and depth. The objectivéabeConvention must be effectively integrated
into the United Nations development system, inclgdhose of direct relevance to biodiversity.
Strategies for moving forward include:

(i)

(ii)

(iif)

(iv)

v)
(vi)

(vii)

Make budgetary allocations to biodiversity visibidJnited Nations
development assistance frameworks and other plgnngtruments of
operational activities of the Untied Nations system

Consider biodiversity in the “One UN” pilot initige of the United Nations
Secretary General that offers a new opportunignisance the programmatic
focus on biological diversity within a UN developmeystem that delivers
more and better;

Regard biodiversity as a key element in the joimtd?ty and Environment
Facility established by the United Nations DeveleptiProgramme and the
United Nations Environment Programme in Februai72@® enhance the
interrelationship between fighting poverty and pobing the environment;
Participate actively as a member in the United dfetinterdepartmental
and/or inter-agency bodies, including the Chiefdutere Board for
Coordination (CEB), the United Nations Developm@&nbup (UNDG), the
United Nations Environmental Management Group (UNBMand the
United Nations Evaluation Group to advocate a WhiNations system-wide
effort on biodiversity;

Conduct a biodiversity study as part of the triahnomprehensive policy
review of operational activities of the United Meits development system;
Advocate biodiversity in the Development Cooperatt@rum convened by
the Economic and Social Council of the United Nadiand other related
forums;

Strengthen the role of the United Nations systeenimancing capacities of
developing countries to achieve the objectivehef@onvention;




(viiiy  Give due regard to biodiversity needs in the suppiothe United Nations
system to transition from relief to development.

33. International financial institutions and developinkeanks, in particular the World Bank,
the International Monetary Fund, and regional dgpelent banks, provide direct investment in
biodiversity projects and exert a considerable ichpa biodiversity through other investment
operations. Strategies for moving forward include:

® Enhance the voice and visibility of biodiversitythre governing bodies of
international financial institutions and developrkeanks, including
establishing an observer status and participateshein the annual meetings
of the Boards of Governors of the International Kamy Fund (Fund) and
World Bank Group;

(i) Increase financial services and investment in stgddhe objectives of the
Convention, including by advocating new initiativaesd programmes;

(iii) Provide strategic policy advice and coordinatiorvises on the provision of
biodiversity goods and services to mainstream bargity into national and
global policy frameworks, institutions, productisectors and markets;

(iv) Augment knowledge services through research aetvitnd mobilization of
expert services to generate, disseminate and a&dsppractices in
biodiversity;

(V) Support policy dialogues, regional meetings anddaonferences to
facilitate planning, financing and implementing diiersity measures;

(vi) Consider biodiversity in the Policy Support Instemhand other advice
activities on public expenditure management;

(vii)  Promote biodiversity consideration in the MultilaieDebt Relief Initiative,
the Heavily Indebted Poor Countries Debt Initiatarel other debt relief
initiatives as well as the Debt Sustainability Feavork.

34. The South-South Cooperation enables the flow oéligment assistance among
developing countries, including through investmegtants, concessional loans and debt
cancellation and complements North-South Cooperasoa means of sharing best practices and
providing enhanced technical cooperation. Theiézashould identify and intensify South-South
Cooperation as a means to achieve the objectivdged@onvention. Strategies for moving
forward include:

® Integrate biodiversity in the Organization of P&t Exporting Countries
Fund;

(i) Consider the potential contribution of the Soutndréor Development &
Humanitarian Assistance, to biodiversity manageriredeveloping
countries;

(iii) Support financially through triangular cooperattba initiatives of technical
cooperation among two or more developing countries;

(iv) Continue to promote biodiversity in the work of ttigited Nations High-
Level Committee on South-South Cooperation, Southr8it, the New
Asian-African Strategic Partnership and other regi@ooperation
mechanisms;

(v) Provide a clearing-house mechanism on South-Sootipé&ation for
biodiversity supported through extra-budgetary fogd

(vi) Collaborate with and contribute to implementatiéthe Bali Strategic Plan
for Technology Support and Capacity-building.
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35. Certain challenges related to the achievementeobbjectives of the Convention are of a
transboundary nature and can best be addressedthirderregional, regional and subregional
cooperation, including for the mobilization of teotal, technological, human and financial
resources. For instance, trans-boundary actionsfeme required at the bio-geographical level.
Strategies for moving forward include:

(1) Strengthen collaboration with regional and subnegiantergovernmental
organizations and regional banks to address clygterelated to the
achievement of the objectives of the Conventiotaloly those requiring
cooperation between countries and organizatiotigeategional and
subregional levels;

(i) Identify and develop appropriate institutional agaments to develop
analytical, normative and operational contributiahghe regional and
subregional levels and to provide a comprehenggmnal
intergovernmental forum for policy dialogue and semsus-building,
including on key policy areas of resource mobilaaand effective
utilization;

(iii) Further strengthen cooperation and coordinationngnfiending partners at
the regional and subregional levels, through regliooundtables on
biodiversity;

(iv) Tap fully the potential of regional development keand organizations for
facilitating regional resources;

(V) Identify external cooperation requirements, essablegional funding
mechanisms, and develop regional and subregiongt@mmes or projects
for financial support by bilateral and multilateeglencies, in particular the
GEF,

(vi) Foster joint programmes for the conservation asthénable use of
transboundary biodiversity through bilateral andtitateral mechanisms, as
appropriate, and cooperation in the managementamiglol of invasive alien
species and genetically modified organisms;

(vii)  Develop partnership agreements at subregionalegidnal level, including
for capacity building, education and public awassnactivities, scientific
and technical cooperation networks, and sub-reg@méregional
information systems;

(viii)  Promote exchange of funding information, experiekoewledge and know-
how at regional and subregional level.

36. The voluntary and private sectors are an imposgaddttional source of funding,
particularly through their involvement with locdbHiversity partnerships. In particular, non-
governmental organizations have traditionally baelniving force in international biodiversity
movement, and play an important role in financioglfiodiversity. Strategies for moving
forward include:

® Create favorable conditions to establish and caontkahnical cooperation
with international biodiversity conservation orgeations
(i) Establish legal instruments for governing privatelyned or administered

biological resources, for guaranteeing ownershghts on land and of
biological resources on it, and for benefit-sharing

(iii) Enhance tax deductibility required for private imtives, and provide
financial incentive for exchange of private landaportant for forest
conservation;

(iv) Facilitate access to direct funding of biologicavedsity activities from
international non-governmental organizations ameioprivate entities;




v)

(vi)

(vii)

(vii)
(ix)

Develop and maintain linkages to regional and mdgonal donor
organizations, including private foundations and n4governmental
organizations to provide financial assistance fostainable biodiversity
management and conservation;

Design and carry out different types of technicabpmeration and exchange
programs on biodiversity conservation that fit wali nongovernmental
organizations, academic institutions, scientifigrfdations, and individuals;
Promote information dissemination to encourage sphip of
environmental protection and nature conservatioasuees;

Encourage innovative financing such as biodiversitieries and green funds
to attract private resources;

Support initiatives such as the Conservation Fiaaklbiance involving non-
governmental organizations, bilateral and multi@tagencies.

37. Financial innovations under related intergovernmakfarums, for instance for climate
change mitigation and adaptation, have demonstgatst potential of mobilizing substantial
financial resources, and considerable double dndddor the global environment can be gained
by coupling biological diversity and those forumghose innovations. The Parties and
Governments should promote funding synergies im#i®nal implementation of the three Rio
conventions and other biodiversity-related convndi Strategies for moving forward:

(i)

(ii)

(iif)

(iv)

v)
(vi)

(vii)
(vii)

(ix)

Integrate contributions and benefits of biodivgrsih developing and

implementing innovative climate financing instrurtg&n including the

Special Climate Change Fund, the Least Developedntdes Fund, the
Adaptation Fund, Clean Development Mechanism, Jaiptementation and
emission trade;

Promote biodiversity consideration in the Globaldidanism of the United
Nations Convention to Combat Desertification, imithg through its

Facilitation Committee;

Support financially the Ramsar Small Grants FundAetland Conservation
and Wise Use, the Wetlands for the Future initethnd the Swiss Grant
Fund for Africa;

Collaborate with the Convention on Internationalade in Endangered
Species of Wild Fauna and Flora in facilitating aficial assistance by
promoting matchmaking;

Promote financially the World Heritage Fund anddskin-trust of the World

Heritage Convention;

Implement proactively the funding strategy of tmernational Treaty on
Plant Genetic Resources for Food and Agriculturel, support the Global
Crop Diversity Trust;

Contribute to the development of financial mechasisunder the United
Nations Forest Forum;

Consider biological diversity in the Digital Soliitg Fund of the World

Summit on the Information Society and other relévanding mechanisms
and institutions;

Organize an inter-agency technical task force, amag of all biodiversity-

related intergovernmental funding mechanisms, tbaroe synergies and
share experiences and lessons learned.



Page 23

D. Strengthening existing financial institutions to support
bi ol ogi cal diversity

38. The effectiveness of existing financial cooperafianbiodiversity management can help
to release resources from inefficient use and etémnce mutual confidence of donors and
recipients in mobilizing further resources. Reseunobilization efforts must have a focus on
the continuing improvement of resource utilizatfonthe conservation and sustainable use of
biodiversity. Strategies for moving forward incéud

® Ensure effective consultation with and agreememelgivant local stake-
holders in all natural resource-related developraéforts and international
assistance;

(i) Maximize the impact of resources by bringing prtgebat have the same
objectives together to coordinate and synchroriee fctivities and
objectives;

(iii) Reduce costs though reduction of duplication, stfigéng activities, and
strategic actions to ensure maximum mileage frommim investment;

(iv) Consolidate existing strategies for obtaining ficiahand technical

resources;
v) Design national biodiversity activities in a wayrinimize costs so as to be
financially efficient in their operations;
(vi) Eliminate investment waste by requiring environmeigact assessments;
(vii) Improve coherence between biodiversity policies @mhomic partnership

agreements in relation to environment and developnteade, agriculture,
fisheries, tourism, transport, and infrastructure;
(viii) Increase complementarities and added values betveegus sources of
funding, and increase exchange of information, Kedge and experience;
(ix) Monitor and evaluate biodiversity projects undepliementation and their
effectiveness.

39. The Development Assistance Committee (DAC) of thgaRization for Economic
Cooperation and Development (OECD) is the prindijmaly through which bilateral donors and
other donors deal with issues related to co-opmratith developing countries. Its Rio markers
targeted at the objectives of the Convention hiagrimed the Parties of the status concerning and
trends in bilateral official assistance for biodsity, and further benefits can be gained from
widening the scope of the current collaboratiomieein the Convention and OECD. Strategies
for moving forward include:
® Support OECD to build, maintain and improve a cashpnsive statistical
system for development assistance targeted atijeetves of the
Convention;
(i) Conduct a regular analysis of the status concemtrends in biodiversity
finance using aids targeted the objectives of thevéntion;
(iii) Promote policy dialogue with aid agencies on effecassistance to
biodiversity though obtaining an observer statas, garticipating actively,
in OECD/DAC;
(iv) Follow up on aid effectiveness initiatives that éan impact on financing
for biodiversity;
(V) Promote exchange of information and experiencéifutiversity through
The OECD/DAC Network on Environment and Developnm@atoperation
and the Poverty-Environment Partnership Network;




(vi) Monitor relevant results, and conduct a comprelverassessment focusing
on biodiversity, of the OECD/DAC peer reviews thainitor its individual
members’ policies and efforts in the area of dgwelent co-operation.

40. The 2005 Paris Declaration on Aid Effectivenessasgnts a milestone in setting out
basic principles and launching a process aroundiwdtakeholders can rally to address
effectiveness issues. The international bioditgmmunity must strive to stay ahead of the
five principal tenets of ownership, alignment, hanization, managing for results and mutual
accountability in order to inform further resouroebilization. Strategies for moving forward
include:

@ Strengthen biodiversity institutions and other stakders to play the
leadership role;

(i) Promote alignment of international financial suggomational development
strategies, sector-wide approaches or programrnagénitorporate
biodiversity priorities;

(iii) Share and harmonize tools and indicators for theitmong and assessment
of trends in biodiversity and related programmes polices;

(iv) Monitor and evaluate on a regular basis the effentiss of official
development assistance allocated to biologicalrditye

(v) Implement partnership activities with defined acuability in a planned and
transparent manner;

(vi) Prepare on a biannual basis an in-depth globaysisalf national
experiences in resource mobilization and utilizatdrawing upon at least
two countries per region.

41. Different programmes of work or plans of the Corfi@noften involves distinct
disciplines, stakeholders, sources of funding drahoels of delivery, and thus require particular
focus of resource mobilization. Resource mobiloramust be tailored to consider unique
characteristics of biodiversity subject areas. Phgies should strive to augment financial
cooperation targeted at priorities and needs thee lalready been identified, through an optimal
mix of comparative advantages of different stakéérd, sources of funding and channels of
delivery. Strategies for moving forward include:

)] Develop donor information sheets and good pracficdance on subject
areas of the Convention that have been identifiediriancial support;

(i) Simplify administrative procedures of funding tqexlite access to the
financial resources needed to assist the implertientaf required urgent
actions;

(iii) Involve all funding partners in the review and son of the programmes of
work, guidelines, strategies and action plans efGonvention;

(iv) Assess funding status, trends, gaps and optiohe isubject areas under
review by the Conference of the Parties;

(v) Provide resourced technical assistance and eféectipacity building
programmes including project development semirapdmote resource
mobilization targeted at identified needs;

(vi) Promote harmonized priority setting frameworks g international
resource flows to biodiversity;

(vii)  Explore innovative funding modalities that can éetiddress specific needs
of the subject areas of the Convention;

(viiiy  Support financially the special fund for the Globakonomy Initiative and
the voluntary fund for the roster of experts orshiety, and assess their
efficiency and effectiveness;
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(ix) Ensure that the Ad Hoc Open-ended Working Groupratected Areas will
effectively address financial sustainability of fgcted areas and national and
regional systems of protected areas;

) Provide sufficient voluntary contributions to theluntary funding
mechanism to facilitate the participation of indigas and local
communities in meetings under the Convention, arwd@rage the Ad Hoc
Open-ended Inter-Sessional Working Group on Ari¢Jand Related
Provisions to continue to explore various fundipgians and assess their
implementation;

(xi) Develop innovative financial mechanisms to pronamteess and benefit-
sharing related to genetic resources.

I'1l. Enhancing the gl obal engagenent

42. To effectively mobilize financial resources for Bigersity requires an unremitting effort
of all relevant stakeholders of the Conventionally; nationally, regionally and internationally.
The Convention Secretariat and the Global Envirartrir@cility that operates the Convention’s
financial mechanism are positioned to facilitate itlnplementation of this strategy for resource
mobilization to support the achievement of the Gantion’s objectives through a centrally
coordinated Global Enhancement Mechanism. They deiglop well resourced plans of action
for implementing the strategy to assist the Paitignobilizing sufficient financial resources
dedicated to biodiversity management.

43. The Conference of the Parties will review the impdatation of the strategy for resource
mobilization at its regular meetings and promotehaxge of experience and good practice in
financing for biodiversity. The tenth meeting bétConference of the Parties will also examine
the need to update the current framework for resomobilization in the light of a new strategic
vision of the Convention that might be adopted.




