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EMERGING MARKETS OVERVIEW

IN TH E THE ENVIRONMENTAL GOODS & SERVICES -EGS- INDUSTRY IS
VERY DIVERSE, DYNAMIC AND GROWING RAPIDLY YEAR ON

ENVIRONMENTAL | ™
SE CTO R IT COVERS GOODS AT THE SAME TIME THERE

& SERVICES SUCH AS: ARE NEWER SERVICES
« DRINKING WATER SUPPLY SUCH AS:

“GOODS & SERVICES” « WASTEWATER TREATMENT o ENVIRONMENTAL MONITORING
« AIR POLLUTION CONTROL « ENERGY MANAGEMENT
« WASTE MANAGEMENT ETC... « ENVIRONMENTAL CONSULTANT

SRESENTED By « RENEWABLE ENERGY EERMCES

« CLEAN TECHNOLOGIES v rfgz“g&":&’}‘grﬂ” LA

BERJ HATJIAN

GS - GLOBALLY EGS MARKET GROWTH

GLOBALLY: IT IS EXPECTED TO GROW BY UP TO

THE GLOBAL EGS : . o o
SECTOR WAS ESTIMATED [EEEEES V AU (U] Al (210

TO BE WORTH US $ 618 [E=EA
BILLION IN 2006

z
o
=
=
@
@

ACCOUNTING FOR AROUND 94%

~ T T 7" OF THE TOTAL SECTOR
World EGS Markets to 2015

- EGS MARKET EGS IN THE ARAB STATES

BY SUB-SECTOR
THE EGS IN THE ARAB WORLD IS LESS

THAN 1% OF THE GLOBAL EGS SECTOR.

Water & Wastewater Treatment
Waste Management

Energy Management
Environmental Consulting Services
Air Pallution Control
Contaminated Land Remediation
Naoise & Vibration Control
Renewable Energy

Environmental Monitoring, Instrumentation

Cleaner Technology & Processes

Marine Pollution Control

US$ BILLIONS THE ARAB REGION IS DISTINGUISHED BY ITS:

Environmental Goods And Services Market by Sub-Sector 2005 ENVIRONMENT + NATURAL RESOURCES = ECONOMY




.. EGS IN THE ARAB STATES

HOWEVER THE ARAB REGION FACE NUMEROUS
ENVIRONMENTAL & NATURAL RESOURCES
PRESSURES THAT THREATEN ITS SUSTAINABILITY

THE ANNUAL COST OF ENVIRONMENTAL
DEGRADATION IN THE ARAB REGION AMOUNTS TO
ABOUT US $ 67.3 BILLION IN 2006

v

REPRESENTING
OF THE ARAB WORLD GDP

GLOBALLY

TWO INTERNATIONAL
DEVELOPMENT
FUNDS

GEF &

MLF

MULTILATERAL FUND
TO THE
MONTREAL PROTOCOL
BUDGET OF US$ 250-350 MILLION/YEAR

GLOBAL ENVIRONMENT
FACILITY

BUDGET OF US$ 1.65 BILLION/YEAR

Total Budgets over US $ 2.0 Billions/Year
with 100% focus on Environment.

INTERNATIONAL FINANCIAL INSTITUTIONS
WHICH HAVE ADOPTED THE EQUATOR PRINCIPLE

More than 45 International Financial Institutions
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BARRIERS TO DEVELOPMENT
OF EGS IN THE ARAB REGION

1- ARAB ENVIRONMENT MINISTRIES ARE NOT GIVEN PRIORITY BUDGETS

COUNTRY GE % OF TOTAL BUDGET PERTAINED TO MoE

OMAN 1.21

KUWAIT 0.11

2- THE EXISTING ARAB FUND AND DEVELOPMENT
ORGANIZATIONS AREA OF FOCUS AND < 5%
RELEVANCE TO THE ENVIRONMENT IS MINIMUM

PROJECT FINANCING

PROJECT FINANCING A
METHOD OF FUNDING IN
WHICH THE LENDER LOOKS (EY 2
PRIMARILY TO THE
REVENUES GENERATED

PROJECT FINANCIERS MAY
ENCOUNTER COMPLEX
SOCIAL AND
ENVIRONMENTAL ISSUES

\{

A BENCHMARK TO ENSURE THAT
FINANCED PROJECTS ARE
DEVELOPED IN A MANNER THAT IS
SOCIALLY RESPONSIBLE AND
REFLECT SOUND
ENVIRONMENTAL MANAGEMENT
PRACTICES

tHE EQUATOR
PRINCIPLE

ADOPTED BY
FINANCIAL
INSTITUTIONS

DT

EGS IN THE ARAB STATES

FACING AND ALLEVIATING THIS ENVIRONMENTAL
SITUATION IN THE ARAB WORLD, IT IS VITAL TO
ESTABLISH AN ARAB MECHANISM FOR LEVERAGING
RESOURCES FOR A BETTER ENVIRONMENT

>“s | ARAB ENVIRONMENT FACILITY

THIS IS A MODEL INITIATIVE
ON BEHALF oF THE PUBLIC SECTOR

WITH HIGH STAKE HOLDER

PRIVATE SECTOR INVOLVEMENT



. EGS IN THE ARAB STATES

FACING AND ALLEVIATING THIS ENVIRONMENTAL
SITUATION IN THE ARAB WORLD, IT IS VITAL TO
ESTABLISH AN ARAB MECHANISM FOR LEVERAGING
RESOURCES FOR A BETTER ENVIRONMENT

v

AEF

* THE COUNCIL OF ARAB MINISTERS RESPONSIBLE OF ENVIRONMENTAL AFFAIRS IN ITS 17™
SESSION (ARAB LEAGUE) ISSUED A DECISION ADOPTING THE ESTABLISHMENT OF THE AEF
__TO BE HOSTED IN THE PREMISES OF THE UNION OF ARAB BANKS __

+ APPROAVAL OF AEF BY-LAWS BY THE ECONOMIC AND SOCIAL COUNCIL IN THE
PREPARATORY SESSION TO THE ARAB SUMMIT, 26/3/2008, DAMASCUS - SYRIA

« THE AEF EXECUTIVE BOARD CONSIST OF 15 MEMBERS
RAB PUBLIC 6 PRIVATE SECTORS - DEVELOPMENT FUNDS,
ARAB EXPERTS AND PRIVATE SECTOR INVESTORS)

... AEF IN THE ARAB STATES

N
{

THE AEF CAN BECOME

A LEADER IN THE PARTNERSHIP WITH OTHER ARAB
INSTITUTIONS JNTERESTED IN OFFERING THE RIGHT

EnvIRONMENTAL GOODS & SER HCE
AND WILL PROVIDE THE “ROAD MAP” |
OF OPPORTUNITIES FOR GRQWTH IN KEY SE
THROUGHOUT THE ARAB STATES

+ ENVIRONM
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KS & BENEFITS

ENVIRONMENTAL
POLICIES AND
STRATEGIES

AVAILABILITY OF CAPABLE

AN RS aes INSTITUTIONS

ECONOMIC BENEFITS
(CYCLES IN EACH
COUNTRY)

PRIORITIZATION OF
ENVIRONMENTAL
INVESTMENT PROJECTS

MOBILIZATION OF HUMAN
RESOURCES (INCREASE THE
EMPLOYMENT RATE),

CREATE PARTNERSHIP
WITH EXISTING FINANCIAL
INSTITUTIONS IN THE ARAB
REGION AND THE WORLD

AS WELL.

ENHANCE THE COOPERATION
BETWEEN THE ARAB STATES
AND CREATE A FINANCIAL
CLIMATE “FROM THE REGION
AND TO THE REGION".

CREATE MULTIPLIER EFFECT
THROUGH THE LEVERAGING
OF RESOURCES FROM THE
ARAB HUMAN CAPITAL

REFERENCES:

'S & SERVICES; A SYNTHESIS
OF COUNTRY STUDIES
OECP TRADE AND ENVIRONMENT PAPER, 2005

* THE NEED FOR FINANCING SUSTAINABLE DEVELOPMENT,

ENVIRONMENTAL CONSERVATION & POLLUTION ABATEMENT
IN THE ARAB WORLD
LEBANESE MINISTRY OF ENVIRONMENT, 2006

+ EMERGING MARKETS IN THE ENVIRONMENTAL SECTOR

DEPARTMENT OF TRADE AND INDUSTRY ~ UK, 2006




