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General Approach



The Environmental Funds ñare not simple financial 

mechanisms, they have to be seen as institutions 

having different roles to perform in addition to 

channel funds.  These roles include performing as 

key actors in the creation of conservation national 

strategies, as technical actors who are able to work 

with public and private agencies in order to develop 

dynamic and efficient management approaches and, 

in some countries, as trainers and developers of an 

emerging group of non-governmental organizations 

that are being involved in biodiversity 

conservation.ò

GEF. 1999. Evaluation of Experience with Conservation Trust Funds
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At present, there are more than 100 
Environmental Funds (EF) in operation, in 
process of establishment or under design.

Latin America is the region concentrating 
the highest number of EFs and where they 
have proved to be a sustainable and 
strong concept.
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EFs appeared at the end of 20th Century as 
innovative mechanisms for financing long-term 
initiatives geared towards: 

ï Providing stable and predictable long-term 
financing.

ï Contributing to the implementation of national 
environmental strategies.

ï Promoting the sustainable use of biological 
diversity.

ï Contributing to the sustainable financing of the 
national systems of protected areas.

ï Channeling financial resources to boost 
sustainable development.

ï Contributing to the prevention and reduction of 
environmental pollution.

ï Strengthening institutional capacities of the
public sector and civil society.

Foundational characteristics
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Types of EF

Å There is no typical EF.

Å They are often classified as follows: 

ï Multipurpose EFs: large range of activities included in 
the national environmental plans or strategies.

ï Specialized EFs: protect a specific ecosystem or 
protected areas.

Å There is a first regional EF in Latin America
(MARFUND) and other initiatives in progress
(the Amazonian Fund and the Andean Fund).

Å There is a global EF: the GEF.
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Main tasks

ÅFundraising

ÅManagement

ÅProject financing


