1999

Due to limited resources and the low priorities placed on environmental issues, state expenditure on the environment is effectively restricted to covering the operating costs of the Ministry of Nature Protection and its affiliated agencies, focused on three principal areas: fisheries, forestry and protected areas. In 1998, expenditure was approximately US$980,000 or 0.3% of total public expenditure (0.06% of GDP).  The current state budget meets less than 35% of the basic needs for biodiversity conservation funding, and the existing expenditure is primarily for payment of staff salaries.  Almost no investment is made into equipment or other capital costs and there is inadequate support for scientific research on biodiversity.

Direct expenditure for protection and regeneration of fish stocks represents around US$34,000 annually, insufficient to make assessment of fish stocks.

Forest protection activities are financed both from the State budget (US$200,000 in 1998) and from the profit from selective (sanitary) felling (US$664,400 in 1998).  The costs of sustainable forest protection are estimated to be 4-5 times greater than current expenditure, and are likely to grow substantially.

The protected area expenditure can be broken down into 56% for salaries, 43% for other operational costs and less than 1% for capital expenditure, including equipment.

Public investment in environmental protection and mitigation (including pollution control and restoration, water and energy efficiency measures) was 0.25% GDP in 1996 and 0.11% GDP in 1997, in which biodiversity funding is not specified.
2006

The total allocations from the 2005 state budget for environmental programs amounted to 10,694,200 AMD.

The Government of Armenia has approved or endorsed a number of strategic programs and concepts that contain sections or provisions aimed at ensuring conservation and sustainable use of biodiversity and its components both in medium-term and long-term. They include:

- National Action Plan to combat Desertification in Armenia (2002),

- State Strategy and National Action Plan for Development of Nature Protected Areas in Armenia (2002),

- Strategic Program of Poverty Reduction (2003),

- Action plan for mitigating actions to help address the problems associated with illegal logging (2005),

- List of activities to meet the obligations of the Republic of Armenia towards a number of environmental conventions (2004),

- National Forest Program of Armenia (2005).

from state budget sources

a/. Support of the state to State non commeracial organizations implementing biodiversity conservation, (protected areas, forest fund, etc.)

b/. Financing of the activities aimed at restoration of Lake Sevan ecosystem (construction of hydrotechnical structures for increasing the level of the lake, activities to combat desertification, activities to restore endemic fish species, etc.) 
from non-state budget sources
a/. Forest Restoration and Development Fund

b/. Special Environmental Conservation account of the Central bank 

c/. Environmental Purposeful Fund

d/. Financial mechanisms envisaged at “Law on Purposeful Use of Environmental Fees Paid by Companies”.
	By years (thou. USD)
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	Conservation of forests
	203.9
	127.8
	201.5
	206.6
	198.8
	177.4
	350.9
	1336.5

	Conservation of protected areas
	128
	233.8
	126.2
	260.2
	253.8
	302.2
	331.2
	410.5

	Reproduction and inventory of fish resources
	34.7
	11.1
	0
	16.6
	12.2
	17.3
	26.2
	29.5

	Total
	366.6
	372.7
	327.7
	483.4
	464.8
	496.9
	708.3
	1776.5


Resources generated through financial instruments, such as charges for use of biodiversity:

	
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	Natural resource fees (thou. USD)
	83,2
	208,7
	158,4
	153,3
	193,2
	252,9
	200,1


2009

Improvement of financial mechanisms. For the last few years the volume of financing for the protected areas has risen significantly. The financing of national parks, state reserves and the “Reserve park complex” has risen six-fold in 2000-2008.

The state budget allots the following financing for protected areas management (AMD million): 2000 -126.2, 2001 - 260.2, 2002 – 253.8, 2003 – 302.2, 2004 -331.2, 2005 – 410.5, 2006 -367.4, 2007 – 401.6 , 2008 – 419.4. (Exchange rate - 1 USD = 304 AMD)
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