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Since funding the environmental field from the State budget is severely limited, the State program of sturgeon reproduction in the Black Sea coastline was halted. This project’s first stage was implemented in 1998 and was the only project in the field of biodiversity protection under State funding. Funds allocated for forest management, forest fund cadastre, fire-prevention and forest reproduction activities are extremely limited. According to the State budget of 2001, $186, 600 were allocated for protected areas, whereas for the implementation of the State program of restoration and renewal only $21, 700 were allocated.

Environmental spending in Georgia was analysed through support from the OECD, the Danish Ministry of Environmental Protection and Energy and the Danish Agency of Environmental Protection. As a result of this analysis, the Ministry of Environmental Protection and Natural Resources elaborated proposals for legislative changes for the enhancement of the funding of the environmental field. These proposals were presented to the Parliament and the Government of Georgia.

2010b

Despite the fact that the State budget increased significantly in the years 2004-2005 as compared to the previous period (in 2004 the total budgetary income had increased by $473,740,000 compared to 2003), the income of the State budget is still insufficient for funding environmental activities, and State financing of biodiversity protection is too little to ensure tangible results and changes in the field. In 1994-2005 only one project was implemented with State financing - “Restocking Sturgeon in the Black Sea Coastline and the Study of Natural Reproduction” (2002-2004, approximately $25,000).

In the recent period State financing of protected areas has increased. In 2005 it was $637,540. To implement the activities of protection of forest resources, the State allocated $3,254,470. The financing for State control of environmental protection also increased; the budget of the Inspection of Environmental Protection was $177,260.

These amounts do not include funding from organizations and reflected in the State budget.

	Direction
	according to years (thousand USD)

	The Ministry of Environmental Protection and Natural Resources (hunting and fishing administration, programs)
	1994
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	
	No data
	8,28
	9,52
	10,05
	5,87
	6,47
	7,12
	6,81
	14,43
	10,84
	10,60
	30,50

	Protected Areas (administration, programs)
	1994
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	
	No data
	No data
	No data
	239,23
	117,03
	128,95
	141,41
	185,7
	146,1
	165,65
	235,77
	637,54

	Forestry (administration, programs)
	1994
	1995
	1996
	1997
	1998
	1999
	2000
	2001
	2002
	2003
	2004
	2005

	
	-
	1626,56
	4193,9
	4345,15
	1988,77
	789,90
	-
	-
	-
	-
	-
	-
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Insufficient financing and economic instability are two significant barriers for effective management and conservation in Georgia’s protected areas. Despite the fact that the state funding of protected areas has significantly increased recently (3,762,000 GEL in 2008 compared to 429,100 GEL in 2004), current financing is still significantly less than is actually required for the effective management of the existing protected areas, Add to this the need to expand the existing protected areas system and we can see that current funding falls far short of reality. The establishment and development of protected areas is mainly conducted with the financial support of donors with periodic expenses are covered by state: additional sources of financing are, then, poorly represented

However, financing from external sources for protected area development is fairly comprehensive with the main donors being GEF, BMZ and KfW, the Norwegian government, the United States Department of the Interior, the European Union and the MAVA Foundation.

Long term sustainable funding is vitally important for the preservation of progress already made, in recent years, through the projects implemented by these donor organizations.

As state financing is not enough, the government of Georgia requested GEF funding to address additional expenses associated with achieving financial sustainability and thus creating the potential for further strengthening the system.

In 2009 a project for realising financial sustainability within the protected area system was implemented by GEF/UNDP. The goal of this project is to strengthen financial sustainability and the legal base of the protected areas system, involving the development of a sustainable financing plan for the protected areas network, the activation of relevant policy and legislation, capacity building of management mechanisms and the testing of revenue generating tools in the Tusheti protected areas.
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