Biodiversity Expenditure in Federated States of Micronesia
2000 Planning

Micronesia
 indicated the following:

Objective 1. State Commitment: To define support needed to implement and monitor progress on the NBSAP at the State level. Actions:

· Determine staffing and financial and other recourses needed to carry out NBSAP activities in the States.

· Define and establish incentives to implement NBSAP activities.

· Develop and support community based biodiversity-friendly NGO’s.

Objective 2. National Commitment: To provide, in accordance within national capabilities, long term national financial support and incentives for undertaking conservation programs. Actions:

· Continue the development of long-term financial plans within each State for undertaking conservation programs at all levels of the government.

· Develop sustainable conservation funding mechanisms within the nation (e.g. allocation of tax revenue, user fees, eco-labeling).

· Continue National and State government budget allocations for staff and project activities for conservation and management of the nation’s biodiversity.  

· Develop and support community based biodiversity friendly NGO’s.  

· Design and develop a network of relevant biodiversity agencies for documenting revenues and expenditures on biodiversity related activities.

Objective 4. Conservation Trust Fund: The continued establishment and development of the Micronesian Conservation Trust Fund (MCT) for implementation of the NBSAP and relevant biodiversity work. Actions:

· Formally establish and implement the Micronesia Conservation Trust Fund (MCT).  

· Identify long term funding sources for the establishment of this fund for the implementation of the NBSAP and relevant biodiversity related activities within the nation.  

· Utilize the MCT to strengthen and empower resource owners and communities to mange their own resources sustainably.

· Explore the feasibility of establishing taxes and other sources of income generation for the use of the nation’s biodiversity.

· Explore the possibilities of community based conservation trust funds.

2002 Reporting

Micronesia
 reported that biodiversity conservation programs and activities in the FSM have primarily been supported by multilateral outside sources. National commitment has mostly been towards staffing and other in-kind support.

2010 Reporting

Micronesia
 reported on domestic funding. Resource availability in the FSM is relatively clear cut as it relates to the implementation of the CBD and NBSAP. Domestic funding is largely through annual US Compact funds, which are funneled to the six sectors, with the Environment sector being the sixth and smallest at about $2 million available per year. Environment Sector funds have actually been closer to approximately $1.5 million per year in recent years (Total FY2010 Compact sector grant allocations were for Education - $28,171,015; Health - $21,007,869; Public Sector Capacity Building - $2,887,816; Environment - $1,579,510; Private Sector Development - $2,333,638; and Infrastructure - $24,303,552). Sector grant awards are largely given to government offices and departments for payment of operations and personnel on an on-going basis. US Department of Interior approved environment sector grants for FY2010 broke down across the federation this way:

	Chuuk 
	$542,656

	Kosrae 
	$271,354

	Pohnpei 
	$404,195

	Yap 
	$292,249

	Total 
	$1,510,454


These domestic funds have traditionally been allocated to the state EPAs, Departments of Agriculture, Marine Resources, Transportation and Resources & Development, the Tourism Bureaus, and YapCAP. Other domestic funds available come from fisheries licensing fees income to the nation, and are sometime allocated as appropriations from the respective state congressional delegations to NGOs and community groups for environmental projects.

Official figures for 2007 show that NGOs brought in or utilized over $3 million for NBSAP related programs and projects, often creating direct employment within communities and states. The Micronesian Conservation Trust – for all intents and purposes, the financing arm of the NBSAP/CBD in FSM (Theme 11) – is adding to this, contributing roughly $419,000, $548,000 and $1.5 million to the economy and toward conservation from 2007-09. 

1. State Commitment: to define support needed to implement and monitor progress on the NBSAP at the State level.

a. Determine staffing and financial and other recourses needed to carry out NBSAP activities in the States.

b. To define and establish incentives to implement NBSAP activities.

c. Develop and support community based biodiversity friendly NGO’s.

Progress:

a. This has been done; conservation NGOs largely fulfill much of the staffing needs through their program activities; government EPAs have at least one staff that is a focal point on NBSAP matters; FSM PAN Coordinator in place.

b. Incentives well established: jobs and funding; MCT funds projects with ABS sites and EU CEPP funds projects that address Themes 1 and 8 in the NBSAP.

c. This has been accomplished, but not so much through local governments, who often face NGOs as if they were competitors; support has come from international and regional organizations and foreign governments; FSM Dept. of R&D has also been very supportive.

2. National Commitment: to provide, in accordance within national capabilities, long term national financial support and incentives for undertaking conservation programs.

a. Continue the development of long-term financial plans within each State for undertaking conservation programs at all levels of the government.

b. Develop sustainable conservation funding mechanisms within the nation (e.g. allocation of tax revenue, user fees, eco-labeling).

c. Continue National and State government budget allocations for staff and project activities for conservation and management of the nation’s biodiversity.

d. Develop and support community based biodiversity friendly NGO’s.

e. Design and develop a network of relevant biodiversity agencies for documenting revenues and expenditures on biodiversity related activities.

Progress:

a. Long-term financial plan (sustainable financing mechanism) has been drafted and is in place; awaits government implementation.

b. Although no such mechanisms are currently in place, feasibility studies on potential mechanisms have been undertaken and those that are considered feasible are being pursued.

c. Budgets for actual conservation work within government have actually been reduced, or are non-existent under Compact II with U.S.

d. Conservation NGOs in FSM are strong and supported well through various mechanisms.

e. A network exists: Micronesians in Island Conservation.
Further information
Federated States of Micronesia
 referred to the major areas: infrastructure, fisheries, forestry, energy, agriculture, tourism, environment, health, education and gender.
� Micronesia (2000). National Biodiversity Strategy and Action Plan, 2000, 66 pp.


� Micronesia (2002). Second National Report, 84 pp.


� Micronesia (2010). Fourth National Report, FSM Department of Resources & Development, March 2010, 202 pp.


� Resource Mobilization Information Digest No. 119: Sectoral Integration of Biodiversity in Federated States of Micronesia, May 2013.





3

