Republic of Moldova
Moldova’s planning document
 had a section on financing of the Action Plan. The implementation of the Action Plan on Biodiversity Conservation which will be implemented during 10 years requires 87 million lei ($18.7 million, the evaluation has been performed according to the economic situation in 1998). The annual cost is estimated at approximately 12 million lei ($2.6 million), representing 0.14% of the GDP (see the table).

Table. Necessary funds for Action Plan implementation

	Actions
	Implementation period 
	Cost of actions, thousand USD

	
	
	Total 
	National 
	International

	General actions 
	2000-2010
	1074
	741
	333

	Establishment of the National Ecological Network 
	2000-2010
	1183
	816
	367

	Forest ecosystem protection 
	2000-2010
	5592
	3858
	1734

	Steppe ecosystem protection 
	2000-2010
	3861
	2664
	1197

	Meadow ecosystem protection 
	2000-2010
	1100
	760
	340

	Petrophyte ecosystem protection 
	2000-2010
	763
	526
	237

	Aquatic and paludous ecosystem protection 
	2000-2010
	1214 
	838 
	376

	BD protection of the agricultural ecosystem 
	2000-2010 
	2303 
	1589 
	714

	BD protection of the urban ecosystem 
	2000-2010 
	593 
	409 
	184

	Species protection 
	2000-2005 
	647 
	446 
	201

	Ex situ conservation of biodiversity 
	2000-2005 
	374 
	258 
	116

	Total 
	-
	18704 
	12905 
	5799


The cost of the activities necessary for ecosystem protection considerably varies: from 2.8 million lei ($0.6 million) for urban ecosystems (3% of the total cost) up to 25.9 million lei ($5.6 million) – forest ecosystems (30%). The financing amount according to the activity domain will be as follows: for “Territorial planning, programs on biodiversity conservation” —60%; “Research and monitoring” — 29%; “Informational and educational activities” — 9%; “Policy, legislation and institutional framework improvement” — 2%. Priority actions, being designed to change the negative tendencies in the field of biological diversity, require financing of about 16 mm lei ($3.5 million), whereas, the annual allocations for this purpose will constitute 2 million lei ($0.4 million) or 0.02 % of the GDP. The possible financial sources for the activities will be stipulated by the state and local budgets. For this aim, ecological funds, sources of the State Forest Service and of landowners, foreign donations will be used as well as the assistance of international financial institutions.

The current expenditures on biodiversity conservation from all financing sources will constitute approximately 29 million lei ($6.3 million), which represent (except foreign financing) 0.3% of the GDP. The cost rate for these actions from the budget constitutes 27%; ecological funds — 1%; the sources from the State Forest Service and landowners —59%; foreign financing — 13%.

In the last years the budget sources allocated for environmental protection were considerably reduced. In 1993 the budget funds for environmental protection constituted 29%, while in 1997 — only 19%. This tendency of decrease of budget allocations could persist in the following years due to the difficult economic situation in the country.

The activities in the period of transition to the market economy imply the application of new tools and mechanisms in the area of biodiversity conservation, such as economical and administrative ones, as well as the mobilization of internal sources according to the principle “the beneficiary pays”, “the polluter pays”, and “common responsibility” (eco logical taxes and fees in order to obtain an excessive rent from the use of public natural resources, agreements with economic agents for the establishment of special funds, international transfers etc.).

The implementation of the Action Plan requires the increase of the current financial resources in this area by approximately 1.4 times, increasing the rate up to 0.47% of the GDP.

The annual economic benefit only from the direct and recreative use of forests on an average constitutes about 1.2% of the GDP.

Division according to financial sources of the present costs would be further preserved and would be also applied for the activities from the Action Plan.

The budget share for activities on biodiversity conservation will be kept at the level of 12-14% focusing mainly on local budgets. The weight of resources of the State Forest Service and landowners will constitute 48-50%. The support of international financial institutions and foreign donors will be approximately 30-32%, the rest (6-8%) will be completed by the ecological funds. The means for the implementation of the actions on biodiversity conservation will consist of: budgetary sources (state and local budgets) — 10.4-12.2 million lei ($2.2-2.6 million); resources of the State Forestry Service and landowners — 41.8-43.5 million lei ($9.0-9.4 million); ecological fund allocations — 5.2-6.9 million lei ($1.1-1.5 million), and international assistance—26.1-27.8 million lei ($5.6-5.9 million).

The document also discussed economical mechanisms and tools for the implementation of the Action Plan. The implementation of the Action Plan on biodiversity conservation requires the mobilization of all possible financing forms and sources. An important role in the implementation is played by the economical mechanisms. The state protected territories obviously contribute to biodiversity conservation. Nevertheless, in the case of the Republic of Moldova, their weight is very reduced, and 75.6% of the territory is used in agriculture. The extent of utilizing primary biological products amounts to 57% on the agricultural territories. Therefore it is primarily important to stimulate biodiversity conservation on these territories. Being zones of intensive economic activity, they represent priority sectors for the economic mechanisms implementation. The regime of the protected territories deals mainly with management measures.

The major importance of the mechanisms is the establishment of such conditions which stimulate sustain able use of natural resources, especially, biodiversity conservation. It is necessary to elaborate credit, taxation and financial-budgetary policies stimulating the measures of ecological territorial development, use of proper technologies in agriculture according to ecological requirements, regulate the use of ecologically sensitive territories (e.g. public pastures) etc.

Key-elements of the economic mechanisms in this field are as follows:

a) Facilitating taxation for the actions of the biodiversity conservation (exemption from taxes for private land used for protection strips plantations, reduction of the income taxes and VAT for waste treatment, tax reduction of ecological credits etc.);

b) Introducing special taxation for production processes affecting biodiversity (taxation on investments for the creation of roads, power supply lines etc. in the natural areas protected by state):

c) Implementing obligatory ecological assistance mechanisms for technologies of high ecological danger;

d) Preferential credit use for actions on biodiversity conservation (guaranteeing the bank percentage by the Ecological Fund);

e) Quotation of accessory products collected in the natural systems at least by 5% as opposed to the same products obtained in the economy sectors;

f) Entrance fees (visit, transit) in the natural areas protected by state, for parking in special arranged sectors etc.

International assistance. While taking decisions concerning the use of natural resources it is necessary to consider not only the national interests but also those of the neighboring states, the stipulations of European and global conventions on the conservation of biological resources.

According to the above mentioned, the actions could be classified into 5 major categories according to decision level: global, European, regional, national and local, and their implementation requires the active participation of the interested parts and international financial assistance.

A good example of global interest and management sector is the North-West Basin of the Black Sea; European and regional interest — Danube Delta, Nistru River and Prut River, paludous and lacustrine wetlands in the south of the republic, natural areas protected by state — “Prutul de Jos”, “Codrii”, “Pädurea Domneascã”, “Plaiul Fagului” etc.. Common efforts are required to protect intensive bird migration corridors (transboundary waters and inland forests).

At present the major projects which are implemented in the Republic of Moldova are: “Biodiversity Conservation, Phase I and II”, “Prut River Water Management” (with TACIS support), “National Action Plan on Environmental Protection” (World Bank), “Selective Actions of the Danube Protection” (supported by TACIS), “Research of the Forest Biological Diversity” (EUFORGEN). The project “Management of Water Quality and Biodiversity Protection of the Lower Nistru River” (The World Bank) is under development.

The international financial support is extremely important for various activities, such as establishing the National Ecological Network, developing the action plan on the conservation of rare and vulnerable species and wetlands in the Danube Delta basin, Nistru and Prut river basins, increasing the surface of the scientific reserve “Prutul de Jos” and its connection to the biosphere reserve “Delta Dunrii”, establishing the Lower Danube Green Corridor.

The foreign technical support is also required for various activities, especially for the elaboration of economic regulations stimulating the inhabitants of the neighbour protected areas, compensations for the damages caused by the limitation of economic activities in the protected species habitats, for the observance of protection requirements, compensation for damages produced by wild animals.

The actions from chapter “Territorial planning, programs on biodiversity conservation’ require special investments and donations. These are projects for the optimization of management and protection capacities on biodiversity in the existing protected areas, the increase of protected areas in the major biodiversity zones, implementation of specialized monitoring etc. These actions further aim at land redemption from private landowners. Though according to the Law on Normative Prices of Land Buying, the Government has the priority of purchasing land, in fact, it does not have the necessary financial resources. International assistance is necessary for biodiversity inventory at population, species and community levels. The international technical support can be used for educational, informational, legislative and institutional activities, implementation of economical mechanisms in the environmental protection (ecological rent), transfer of new technologies, management improvement etc.

� Moldova (2002). Biological diversity conservation national strategy and action plan, Ministry of Ecology, Construction and Territorial Development, Stiinta, 2002, 96 pp.





2

