Russian Federation

Russian Federation’s planning document
 contained a section on sources for Funding Nature Conservation Programs, including

· Reform of taxation policy. Collection of adequate rental incomes from exploitation of natural resources. Present day Russia is a country with resource oriented economy, and taxation with an ecological slant may give impetus to the development of high technology production.

· Increased revenue in budgets of various levels may be the main source for funding biodiversity conservation.

· Support by international ecological foundations including compensation for limitations on economic activities in behalf of nature conservation, e.g. in the Lake Baikal area, old aged forests of Karelia, and the Caspian Sea.

· Incomes from privatization of property including objects of biodiversity.

· Ecological insurance funds.

· Selling licenses and similar benefits.

· Funds accumulated from fines and suits for damage to biodiversity.

· The “debts for nature” mechanism for the use of budgetary funds in nature conservation in Russia which must be taken into consideration in settling debt servicing obligations among countries and with international financial organizations.

· Market mechanisms of the Kyoto Protocol related to quotas on discharges of hotbed gases.

· Funds-in-trust investments and incomes from highly profitable economic activities. Multi-purpose private funds arising as an inevitable response to strict ecologic regulations of investment projects.

The national action plan
 contained a section on economic mechanisms of biodiversity conservation in two priorities.  The first was on improvement of mechanisms at the macroeconomic level, including:

· Formulation of ecologically-oriented national accounts, incorporation of biodiversity into macroeconomic parameters of the country and the system of international mutual payments including the development of the following mechanisms: estimation of the biodiversity increment to loss ratio, changes in the quality of natural objects experiencing anthropogenic pressure, and effectiveness of nature conservation measures; incorporation of ecological characteristics indicative of the trends in the country’s development and its stability into macroeconomic parameters; comparison of alternative ways of the country’s development taking into account the ecological factor; orientation of the economy towards a rise in the finished product output rather than to the extensive use of resources and extraction of raw materials; estimation of the costs of ecological and natural resources in compliance with the recommendations of the UN Statistical Commission; calculation of the net domestic product taking into account the costs of exhaustible natural resources and degradation of the environment.
· Reform of the taxation system aimed at the transition from the essentially indirect taxation to direct taxation of the use of natural resource and a significant rise in the collection rate of taxes on exploitation of natural resources and damage to biodiversity: raising taxes on the use of natural resources and decreasing them in high-technology sectors orientated towards the finished product output; raising taxes and amortization rates for ecologically abusive industries and technologies, granting tax privileges and “soft” amortization norms for the use of resource-saving and ecologically friendly technologies; estimation of the influence of various technologies on biodiversity; differential taxation of ecologically harmful works with regard for their potential effects on biodiversity; absolute increase of payments for the use of natural resources including biodiversity, permissible and heavier pollution, disposal of waste matter, and other disturbances to the environment taking into account their influence on biodiversity; tax benefits to enterprises and organizations reinvesting incomes in conservation and restoration of biodiversity, producing equipment and developing technologies for nature protection, providing ecological services, and advertising with an ecological slant; assurance of target-oriented distribution and use of revenue brought in by taxation of the exploitation of bio-resources for the purpose of nature conservation; 

· Creation of nation-wide system of economic estimation of biodiversity as a part of the national wealth including: large-scale economic estimations based on the general economic value of natural systems taking into account their environment-forming function, costs of alternative methods of nature use and rehabilitation, prevented harm, rent, etc; corresponding improvement of legislative and methodical basis.

· Elaboration and coordination of mechanisms for international cooperation in environmental protection.

· Elaboration of economic mechanisms for the access to genetic resources, development of methods for the assessment of their economic value.

The priority on improvement of special ecological and economic mechanisms included:

· Modification of the system of payments and penalties for an excessive or illegal impact on the environment fines paid not only for the direct harm to biodiversity but also for its potential aftereffects, Elaboration of a system of target-oriented distribution of revenue brought in by penalties and its use to restore those objects of biodiversity which suffered from the damage.

· Introduction of standards of ecologically-sound management of enterprises taking into account the needs of biodiversity conservation.

· Creation of goal-oriented innovation funds for the development of resource-saving and low-waste industrial technologies and agricultural production with an ecological slant.

· Promotion of the market for ecologically pure products, technologies and equipment; extension of ecological safety requirements to the industry as an instrument of market competition including: prohibition of export and import of ecologically dangerous commodities and technologies; advertising ecologically pure products and ecologically sale technologies; introduction of privileged tariffs for advertising products of ecologically friendly enterprises and distribution of advertising with an ecological slant; shaping the ecologically attractive face of Russian business taking advantage of its participation in biodiversity conservation; development of mechanisms for selling quotas on permissible environmental impacts to stimulate the development of ecologically friendly technologies and thus prevent an excessive pressure on the environment.

· Incorporation of the requirements for biodiversity conservation in privatization programs

· Development of the system of ecological insurance with regard for the risks to biodiversity including: maximum compensation for the damage to living nature resulting from catastrophes and other unpredictable consequences of economic activity; implementation of control functions by the insurance system including permanent ecological audit; establishment of special funds of insurance companies for funding nature conservation activities and development of ecologically safe technologies.

· Development of the system of ecological certification and licensing taking into account biodiversity parameters.

· Incorporation of the requirements for biodiversity conservation into the system of basic principles of economic organization and activity in sectors exploiting natural bio-systems (forestry, hunting fishery), creation of an economic system ensuring their sustainable use.

· Support (state protectionism) of Russian producers practicing traditional economic activities adapted to specific natural and socio-economic conditions in different regions of Russia

The document conducted estimation of investment attractability of biodiversity conservation in an addendum, which examined relationships between priority activities and types of investment in biodiversity conservation in Russia, using analysis of rates of return on investment, costs-benefits analysis, and costs-effectiveness analysis.
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