Kenya (ke)

Kenya
 (2005) reported exemption of tax on tree planting included in the National Budget. Biodiversity related issues are normally discussed in the context of Natural resources management. There is an enabling environment for putting exemptions in place through the EMCA via the Minister for Finance. Financial Bill 1996 provides for exemption of environmentally friendly goods. The country has developed a data base on GEF funded projects. Information on national support to biodiversity activities is available in the annual printed estimates.

Kenya
 (2009) reported that Kenya has so far not developed any of these strategies. For example, there is no forest certification scheme. Consequently forest harvested products (including charcoal) are traded without their sustainability plans in place. Even the selling of wood carvings has no restrictions as to whether the origin if hard or soft wood. In fact it is the carvers themselves who are making efforts to market soft wood products as opposed to those firm hard woods which take many years to mature. Organic agriculture is still very rudimentary in Kenya. There are no organic products’ certification schemes.

Entrance fees charged by the Kenya Wildlife Service

Visitor Entrance Fees for Kenya’s National Parks

	Categories 
	Non Residents (US$ per day)
	Kenya Residents (Kshs per day) **
	Kenya Citizens (Kshs per day)**

	CATEGORY A (very high use) Aberdares, Amboseli, & Lake Nakuru 
	-
	-
	-

	Adults 
	27 
	500 
	100

	Children (from 3 to 18 years) 
	10 
	50 
	50

	Student and organized groups* 
	10 
	50 
	50

	CATEGORY B (high use) Tsavo East & Tsavo West 
	-
	-
	-

	Adults 
	23 
	200 
	100

	Children (from 3 to 18 years) 
	8 
	50 
	50

	Student and organized groups* 
	10 
	50 
	50

	CATEGORY C (moderate use) Nairobi, Shimba Hills & Meru
	-
	-
	-

	Adults 
	20 
	150 
	100

	Children (from 3 to 18 years) 
	5 
	50 
	50

	Student and organized groups* 
	10 
	50 
	50

	CATEGORY D (low use): All other parks
	-
	-
	-

	Adults 
	15 
	100 
	100

	Children (from 3 to 18 years) 
	5 
	50 
	50

	Student and organized groups 
	5 
	50 
	50


* Includes students over 18 years and adults from educational, conservation and civic institutions

** 70 Ksh = US$1

source: Kenya Wildlife Service, 2001

Study on Stumpage Fee Reform

Kenya

Reforming taxation, charges and subsidies

Identifying tax regimes which encourage sustainable use

of timber.

Kenya’s forests generate revenue, employment and a range of ecological services.

The forests provide 95% of rural energy supply and generate value added products

amounting to US$200 million annually, an equivalent of 1.5% of GDP. Despite this

significant role, the forests are being lost at a rate of 5000 hectares per year,

undermining the prospects for future economic development. Among the most

threatened industries is Kenya’s woodcarving industry, which employs at least

60,000 carvers, but which has historically depended on increasingly rare wild

indigenous hardwoods, particularly two species, Mpingo or African black wood

(Dalbergia melanoxylon) and Muhuhu or ‘Mahogany’ (Brachylaena huillensis). The

depletion of the populations of these species for wood-carving and other uses has

threatened the resource base of the carving industry.

In addition to their economic importance, Kenya’s forests are recognised as among

the most important areas for biodiversity on the globe, a biodiversity richness

threatened by on-going deforestation.

WWF’s People and Plants Initiative supported a three-year study of the economic

aspects of the woodcarving industry in Kenya undertaken as an MSc thesis. The

study found that the rapid escalation in demand for and utilisation of wood

resources in Kenya called for major revisions to wood use policies if the serious

consequences of resource use shortage were to be avoided. This was particularly

the case where trees used for the carving industry were being logged for low-value

uses such as fuelwood, building materials and charcoal burning.

The study found that the use of the main woodcarving species such as Muhuhu

and Mpingo was the best option in terms of economic returns. The unit price of

Ksh280,000 (US$3,500) per cubic meter that could be achieved by the carving

industry was considerably higher than alternatives such as charcoal or sawn

timber. In the case of high value carving species, the price of wood in carving was

up to five times the price that was paid for the wood as prime sawn timber, and

many times more than the price of the wood as firewood, poles for building,

or charcoal.

The logging of Kenya’s indigenous forests was being undertaken both legally and

illegally. However, the study found that even if the government was strict in

enforcing the rules of access to the species used for wood carving, the existing

stumpage fee levels – the tax paid for cutting of trees – was far too low. The

stumpage fee failed to reflect the scarcity of the resource and ensure that any trees

that were cut made the greatest contribution to economic development. Finding an

appropriate and realistic level of stumpage fee combined with strict enforcement of

access rules were necessary complements in ensuring conservation of the

remaining depleted stocks.

In addition to the stumpage fee, the study found that the growth in the wood

carving industry had stretched the marketing abilities of the carver co-operatives.

As a result, many carvers were not receiving as much for the carvings as they

might, and the marketing failure approach discouraged a switch to the production

of smaller numbers of higher value products.
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The study illustrated that a) without proper resource planning overexploitation

can be a possible outcome; and, b) where choices needed to be made between

competing uses for a scarce and valuable forest resource, priority should be given

to the use which gives the greatest subsequent returns to community wellbeing.

By surveying the market prices for wood around the country, the study

demonstrated this use would not be possible without a change in Kenya’s stumpage

price setting procedures. However, by the time that the study was completed, the

Kenyan government had introduced a ban on logging, rendering inapplicable the

immediate conclusions relating to stumpage fees. Despite this, the detailed analysis

of the market for wood for carving contained in the study made a significant

contribution to the development of the Goodwoods project, in which WWF has

been a leading partner.

• A detailed economic study of the market for a natural product can have more

than one use. In the current case, the recommendation concerning stumpage

fees was not immediately useful. However, the wider information that was gained

over the market for wood in the carving industry proved useful in designing

future projects, and future policy changes may make the recommendation

directly relevant again.

• Although nor recognised as a wood consuming industry by existing forest

management guidelines, wood carving is an important eye opener into the

potential for alternative uses of wood in Kenya than sawn timber and pulp.
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