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Forest owners will be encouraged to promote the preservation and purposeful enhancement of ecologically valuable habitats and natural structural features of forests. Advice will be provided to encourage the consideration of biodiversity in timber harvesting and forestry. In commercially managed Stateowned forests, the preservation of biodiversity will be given particular emphasis. The ecological characteristics of exceptionally valuable habitats referred to in Section 10 of the Forest Act and identified through the METE surveys will be preserved. Funds will be duly allocated under the Act on the Financing of Sustainable Forestry to promote the conservation and management of forest biodiversity. • MAF, 2006-2016
Financial incentives and other incentive measures

Background

Economic incentives, advice, guidance and the development and application of sustainable land use principles encouraging voluntary conservation measures are becoming increasingly important in various sectors, in addition to legislative controls. Economic instruments designed to promote biodiversity have already been applied in Finland, but their use has so far been on an ad-hoc basis and limited.

There is a clear need for improved and expanded economic incentives, as has also been noticed internationally, for example, in the OECD work done on this topic. The Ministry of the Environment has commissioned a basic study of biodiversity as an economic issue. This study will be based on decisions and recommendations of the OECD Working Group on Economic Aspects of Biodiversity and the CBD. It will include concrete options and recommendations (research, creation of markets, direct incentives, policy instruments, administration and infrastructure) for applying economic incentives and measures to promote the conservation and sustainable use of biodiversity in Finland.

Finland has a long history of private nature reserves established on the basis of applications made by landowners. The role of such reserves in implementing conservation programmes has been growing in recent years. Counselling has also played a central role in agriculture and forestry for many years. The METSO Programme has particularly helped to focus attention on various aspects of conserving biodiversity. The prominence of environmental issues in agriculture has likewise increased substantially.

Current situation

Environmental subsidies for agriculture and the Act on the Financing of Sustainable Forestry (1094/1996) have significantly expanded opportunities to secure financial subsidies for measures to maintain biodiversity. The procedure developed for paying compensation for damage caused to reindeer husbandry by golden eagles, whereby financial compensation is granted to a herdsmen’s committee based on the number of nests producing eagle fledglings, may also be regarded as an example of a functional system of economic guidance.

Challenges

Widespread practical application of voluntary conservation instruments and the development of forest conservation incentives to support environmental management and conservation are an essential condition for promoting nature conservation in future decades. Alongside communication, counselling and practical guidelines, it is also important to allocate new agricultural, rural development and agrienvironmental financing instruments in sites and purposes that are important from the point of view of biodiversity. There is also scope for improving the role of economic incentives in species conservation.

Objectives

Appreciation of the economic aspects of biodiversity should be increased. Motivating and expedient economic instruments should be applied to promote the conservation and management of biodiversity.

Measures

61) Subsidy systems will be assessed and revised where necessary to prevent incentive effects that are harmful to biodiversity. The opportunities provided by new financing instruments for enhancing agricultural environments, rural nature management and conservation, and the ecological planning of landscapes will be exploited in various ways. • MAF, MF, MEnv, 2007-2013

62) The results of the METSO Programme assessment, due to be completed during 2006, will be used in developing policy instruments for nature conservation. Particular attention will be paid to interaction between authorities and the public, to the extensive adoption of voluntary conservation instruments, and to the development of economic incentives for nature management and conservation. • MEnv, MAF, 2007-2010

63) Economically motivating financing instruments will be investigated in order to prevent or compensate for losses, especially those caused by large predators and seals. • MAF, 2007-2010

Biodiversity as an economic issue

Background

Finding economic and employment opportunities related to biodiversity is important for the social acceptability of conserving and managing biodiversity. Considerable international attention has been paid recently, for example, to the costfree ecosystem services provided by the environment, and to investigating and promoting related financial and market mechanisms.

Current situation

Although research into the economic values and opportunities associated with biodiversity has expanded recently, the practical application of research findings for nature conservation and management remains haphazard and experimental.

The tourism business is probably most active in exploiting nonmaterial environmental values and the related images in promoting its operations. Nature tourism is currently the most rapidly growing tourism sector. Favourable environmental impacts form part of the public image of entrepreneurs and businesses, and are reflected in terms of success on the market. The opinions of customers can be affected even at some considerable distance from actual operations, which imposes special demands on businesses. Finland has a great deal of expertise in biodiversity, and there is a demand for this on the labour market and in various international projects. The ability of specialists trained for the sector to serve in various administrative, planning and international projects should be enhanced from the earliest stages of studying, by providing opportunities for gaining work and practical training experience, for instance.

Challenges

Finland still needs to do a great deal of development work in the field of exploiting the economic opportunities provided by biodiversity. If nature conservation and the ecologically sustainable use of natural resources are viewed merely as additional expenses, then there will be insufficient approval for the measures needed to halt the decline in biodiversity.

Research and development work on the use of natural resources must naturally also study the costs and possible financial constraints of conserving biodiversity from the point of view of both the national economy and individual and corporate finances. It will be expedient to minimize and avoid such costs and negative impacts.

The EU Environmental Liability Directive must be transposed into Finnish legislation during 2006. This Directive also includes liability for damage caused to biodiversity. Risk assessment and investigation of the costs of rehabilitation will serve the general needs of economic policymaking in respect of risk prevention and remediation of damage, and will be of practical help in preparing the State authorities, insurance companies and enterprises to deal with the related work.

Objectives

Appreciation of the economic linkages of biodiversity should be increased with a view to the development of innovations and new forms of livelihood.

Measures

71) A project will be launched to help to identify the economic opportunities provided by biodiversity and to promote sustainable use. Studies will be conducted into new opportunities provided by biodiversity in Finland in the fields of biotechnology, food production and organic products. • MEnv, MF, MEd, MAF, MTI, MOL, 2008-2016

72) Methods will be developed for assessing the economic impacts of risks to biodiversity. Special attention will be paid to the long-term economic risks caused by the negative impacts of climate change on biodiversity, and to economic risks arising from oil spills and chemical accidents or other such sudden incidents. • MEnv, MAF, MTC, MTI, 2007-2016
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