Environmental fiscal reforms

(2006)

Reengineering of agricultural subsidies (at studio)
Coupled subsidies through prices of goods or inputs create a welfare loss to distort market signals, which otherwise would make the production of a good or service occurs where their costs were lower. Plus there is another problem, distorted market signals create incentives to further expansion of economic activity on natural areas or increased discharge of pollutants. This environmental degradation does not even have real economic benefits against which one could compare. The INE is currently conducting a study to determine the impact and feasibility of re-engineering of some agricultural subsidies that enable the effective field support to improve farmers' living standards but not necessarily encourage irrational use of resources like water and agrochemicals.

Elimination of tax exemptions to agrochemicals (at studio)

The elimination of the exemption from VAT on pesticides and fertilizers contributes less use of them and reduce the potential harm to the environment and health. The exemption reduces the relative price of agrochemicals and makes them cheaper than other practices such as labor-intensive techniques, organic fertilizers and biological control. For example, a reduction in herbicide use would increase the demand for rural labor force, reducing unemployment. On the other hand, the lower relative price of agrochemicals also slowed the adoption of new technology. The decrease in consumption of agrochemicals contributes to lower losses occur because of epidemics and reduce pollution in water bodies because the concentration of chemicals in water bodies exceeds the biochemical oxygen demand, lowering its ability to serve as habitat. The elimination of VAT exemptions may be gradual with an emphasis on the most harmful. In response, the market will also replace a proportion of the use of more harmful agrochemicals by less harmful or other more sustainable practices.

Decreased irrigation subsidy (at studio)

The overexploitation of aquifers means that more water is extracted from natural recharge of aquifers. The consequences for the sustainability of development in Mexico are serious: this pattern of over-exploitation of freshwater stocks of the potential threat to bequeath to future generations the ability to meet their own needs. Irrational use of the resource has to do with a problem of collective ownership and a failure of government. In Mexico there are problems in managing ground water sustainably; problems are compounded by a policy of subsidies for the extraction of water through special electric rate is applied. In addition to the implicit subsidy by not charging for water, farmers can request that they apply some special electricity rates for pumping.
Have been established: tax deductions for donations to private institutions dedicated to conservation, scientific research tax exemptions, refund of value added tax on international cooperation medianate acquisitions.

As part of structural adjustment policies on the environment, is developing a study whose aim is a bill of fiscal instruments for biodiversity conservation and sustainable use of natural resources.

With the participation of the entire Federal Government as a whole, it implements an Agenda for Public Policy Mainstreaming Sustainable Development, where we review issues such as Ecological Procampo, efficient tax collection rights and environmental services, among others, aimed at conservation of biodiversity.
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