
Mongolia

(2006)

The Government of Mongolia agrees that proper incentive measures will be promoted for biodiversity conservation and sustainable utilization activities. In a country like Mongolia with rich biodiversity resources, implementing socio-economic incentive approaches will make effective the implementation of obligations under the Convention. We have developed all kinds of incentive measurements at all levels of authority, including state, provincial and local levels. 

Incentive measures can be given through different economic and social motivations like tax and credit policy, rewards and honorary awards. However Mongolia is a developing country and needs more information exchanges on incentive measures from other countries and seeks more financial assistance in order to improve and ensure the effectiveness of using incentive measures.

Legal framework

The legal base for using economic incentives is already determined in the law on “Environmental Protection” and law on “Natural Resource Payment”. For instance, Articles 19 and 34 of the law on “Environmental Protection” allow the state to give incentive measures to the people, businesses and organizations for their contributions in the activities of conservation, sustainable use and restoration of natural resources, and in adopting different kinds of environment-friendly modern technologies.  

In the “Law on Hunting” it states that the person who discovers an illegal act and who informs the relevant authorities will be rewarded with 15% of the fine for the violation. Similar articles can be found in The Law of Forest and The Law of Water. Also, the Government Resolution No 95 of 1998 issued “A rule of using incentive measures for the people, economic entities and organizations that adopt environmentally friendly technologies”.

Based on the Mongolian Law on Forest, the Government made a resolution that the community or business enterprises can possess forestland area for a 40-year period from the State.  They then have the obligation of protecting the forest resources from illegal cutting and wild fire, regenerating the forest areas through establishing nurseries, and using the forest resources to improve the living standards of the local people. Local government will provide tax exemption for use of timber or fodder collecting. The Government also has a fund for reforestation, and communities can obtain a grant to carry out reforestation activities. A total of 19 community forestry units have been established in 4 provinces.
Incentive measures

Every year the Ministry of Nature and Environment selects an “Environmentally friendly technology user” and “Ecologically clean product” and awards certificates and prizes. The Ministry also announces a “Governor-Best friend of the environment” contest each year and grants an “Annual Prize for the Environment” – up to 1 million MNT is awarded to people who make a significant contribution to nature protection activities. The Government always promotes and co-operates with environmental NGOs. 

Nevertheless, despite economic incentives and stimulation mechanisms for environmental protection, restoration and proper utilization of natural resources are currently not reflected enough in Mongolian Environmental Legislation. The current level of fines is not an effective incentive for individuals and businesses to comply with the law.  

Underlying needs

· Strengthen the legal base to create a flexible economic incentive system for sustainable use and restoration of natural resources

· Provide incentive measures through a reduction or exemption from different kinds of fees and taxes

· Establish incentive funds through the support of state and local budgets, donations and funding from economic entities and local and international organizations

· Promote economic entities using environment-friendly technologies by foreign aid, loans and investment

· Set a realistic amount for the fines incurred for polluting the environment and use a certain percentage of this income for rewarding businesses engaged in ecologically-clean production;

· Improve financial methods of fees and taxes for the conservation, regeneration and use of natural resources, relating to aspects of ownership and contracting

· Raise public awareness on environmental incentives. It is essential to study and adopt the experiences of other countries to establish a sound incentive system in Mongolia 

(2009)

The Government of Mongolia agrees that proper incentive measures will be promoted for biodiversity conservation and sustainable utilization activities. In a country like Mongolia with rich biodiversity resources, implementing socio-economic incentive approaches will make effective the implementation of obligations under the Convention. We have developed all kinds of incentive measurements at all levels of authority, including state, provincial and local levels. Incentive measures can be given through different economic and social motivations like tax and credit policy, rewards and honorary awards. However Mongolia is a developing country and needs more information exchanges on incentive measures from other countries and seeks more financial assistance in order to improve and ensure the effectiveness of using incentive measures.

The legal base for using economic incentives is already determined in the law on “Environmental Protection”and law on “Natural Resource Payment”. For instance, Articles 19 and 34 of the law on “Environmental Protection”allow the state to give incentive measures to the people, businesses and organizations for their contributions in the activities of conservation, sustainable use and restoration of natural resources, and in adopting different kinds of environment-friendly modern technologies.

In the “Law on Hunting” it states that the person who discovers an illegal act and who informs the relevant authorities will be rewarded with 15% of the fine for the violation. Similar articles can be found in The Law of Forest and The Law of Water. Also, the Government Resolution No 95 of 1998 issued “A rule of using incentive measures for the people, economic entities and organizations that adopt environmentally friendly technologies”.

Based on the Mongolian Law on Forest, the Government made a resolution that the community or business enterprises can possess forestland area for a 40-year period from the State. They then have the obligation of protecting the forest resources from illegal cutting and wild fire, regenerating the forest areas through establishing nurseries, and using the forest resources to improve the living standards of the local people. Local government will provide tax exemption for use of timber or fodder collecting. The Government also has a fund for reforestation, and communities can obtain a grant to carry out reforestation activities. A total of 19 community forestry units have been established in 4 provinces.

Every year the Ministry of Nature, Environment and Tourism selects an “Environmentally friendly technology user” and “Ecologically clean product” and awards certificates and prizes. The Ministry also announces a“Governor-Best friend of the environment” contest each year and grants an “Annual Prize for the Environment”– up to 1 million MNT is awarded to people who make a significant contribution to nature protection activities.

The Government always promotes and co-operates with environmental NGOs.

Actions needed to be carried out for further successful implementation of the NBAP for article 10 of the convention:

• Strengthen the legal base to create a flexible economic incentive system for sustainable use and restoration of natural resources

• Improve financial methods of fees and taxes for the conservation, regeneration and use of natural resources, relating to aspects of ownership and contracting

• Provide incentive measures through reductions or exemption from different kinds of fees and taxes

• Set a realistic amount for the fines incurred for polluting the environment and use a certain percentage of this income for rewarding good environmental behavior

• Establish incentive funds through the support of state and local budgets and donations and funding from economic entities and local and international organizations

• Promote the use of environmentally friendly technologies using foreign aid, loans and investment

• Strengthen the legal base to create a flexible economic incentive system for sustainable use and restoration of natural resources

• Provide incentive measures through a reduction or exemption from different kinds of fees and taxes
In order to intensify biodiversity conservation and the sustainable use of natural resources, the Government of Mongolia uses an incentive system. In a country like Mongolia, with its rich biological resources, implementing socio-economic incentives increase the success of implementing obligations under the Convention. Incentive measures can be given through different economic and social motivations like tax and credit policies, rewards and honorary awards.

The legal base for using economic incentives is already determined in the law on “Environmental Protection”and law on “Natural Resource Payment”. For instance, Articles 19 and 34 of the law on “Environmental Protection”allow the state to give incentive measures to the people, businesses and organizations for their contributions in the activities of conservation, sustainable use and restoration of natural resources, and in adopting different kinds of environment-friendly modern technologies.

In the “Law on Hunting” it states that the person who discovers an illegal act and who informs the relevant authorities will be rewarded with 15% of the fine for the violation. Similar articles can be found in The Law of Forest and The Law of Water. Also, the Government Resolution No 95 of 1998 issued “A rule of using incentive measures for the people, economic entities and organizations that adopt environmentally friendly technologies”. 

Based on the Mongolian Law on Forest, the Government made a resolution that the community or business enterprises can possess forestland area for a 40-year period from the State. They then have the obligation of protecting the forest resources from illegal cutting and wild fire, regenerating the forest areas through establishing nurseries, and using the forest resources to improve the living standards of the local people. Local government will provide tax exemption for use of timber or fodder collecting. The Government also has a fund for reforestation, and communities can obtain a grant to carry out reforestation activities. A total of 19 community forestry units have been established in 4 provinces.

The Government of Mongolia agrees that proper incentive measures will be promoted for biodiversity conservation and sustainable utilization activities. In a country like Mongolia with rich biodiversity resources, implementing socio-economic incentive approaches will make effective the implementation of obligations under the Convention. We have developed all kinds of incentive measurements at all levels of authority, including state, provincial and local levels. Incentive measures can be given through different economic and social motivations like tax and credit policy, rewards and honorary awards. However Mongolia is a developing country and needs more information exchanges on incentive measures from other countries and seeks more financial assistance in order to improve and ensure the effectiveness of using incentive measures.

(2006)

   In order to intensify biodiversity conservation and the sustainable use of natural resources, the Government of Mongolia uses an incentive system.  In a country like Mongolia, with its rich biological resources, implementing socio-economic incentives increase the success of implementing obligations under the Convention. Incentive measures can be given through different economic and social motivations like tax and credit policies, rewards and honorary awards. The legal basis for using economic incentives in Mongolia is already determined in laws on “Environmental Protection” and “Natural Resource Payment”. For instance, Articles 19 and 34 of the law on “Environmental Protection” allows the state to give incentive measures to people, businesses and organisations for their contributions to conservation activities, the sustainable use and restoration of natural resources, and in adopting different kinds of environmentally friendly modern technologies.  

   In the “Law on Hunting” it states that the person who discovers an illegal act and who informs relevant authorities will be rewarded with 15% of the fine of the violation. Similar articles can be found in “The Law of Forest” and “The Law of Water”. Also, Government Resolution No 95 of 1998 issued “A rule of using incentive measures for the people, economic entities and organisations that adopt environmentally friendly technologies”.

Legal framework

      The legal base for using economic incentives is already determined in the law on “Environmental Protection” and law on “Natural Resource Payment”.
Based on the Mongolian Law on Forest, the Government made a resolution that a community or business enterprises can lease forestted areas for a forty year period from the State.  As part of the lease agreement, the lessee has an obligation to protect the forest resources from illegal cutting and wild fire, regenerate the forest areas through establishing nurseries, and using forest resources to improve the living standards of local people. In return, Local government will provide tax exemptions for the use of timber or fodder collecting. The Government also has a fund for reforestation, and communities can obtain a grant to carry out reforestation activities. A total of nineteen community forestry units have been established in four provinces.

Incentive measures

     Every year the Ministry of Nature and Environment selects an “Environmentally friendly technology user” and “Ecologically clean product” and awards certificates and prizes. The Ministry also announces a “Governor-Best friend of the environment” contest each year and grants an “Annual Prize for the Environment” – up to one million MNT is awarded to people who make a significant contribution to nature protection activities. The Government always promotes and co-operates with environmental NGOs. 

In 2005 the Minister of Nature and Environment approved a regulation on the recruitment of volunteer rangers and paid them according to their performances. Since then, the volunteer rangers have assisted in the inspection and monitoring on nature conservation, and the restoration and sustainable use of natural resources at a local level. The regulation states the requirements for volunteer rangers, including selection criteria, certification and termination of their rights, amounts of areas under their responsibilities, plenary rights and their fixed appointment period, and incentives. For the issance of incentives to the volunteer rangers  according to their performances the Sum/District Governmnents use the following statements: volunteer rangers are paid 15% of the fines and penalities imposed on environmental violators who illegally harvest, hunt and/or collect natural resources. In addition, 15% of the revenue in the local budget derived from cases of arresting and informing on environmental violators is awarded to volunteers. In addition, the Sum/District Governors will annually issue incentives (named after the Sum Governor) to a volunteer ranger who successfully carried out his/her duties, with Aimag/Capital City Governorsissuing incentives (named after Aimag/ District Governor) for up to three volunteer rangers per year.  

    Despite these economic incentives and stimulation mechanisms for environmental protection, restoration and appropriate natural resource management, the provision for such incentives in Mongolian Environmental Legislation are not strong enough. The current level of fines is not an effective incentive for individuals and businesses to comply with the law.  

Underlying incentive requirements for effective biodiversity conservation:

· Strengthen the legal base to create a flexible economic incentive system for the sustainable use and restoration of natural resources;

· Provide incentive measures through a reduction or exemption from different kinds of fees and taxes;

· Establish incentive funds through the support of state and local budgets, donations and funding from economic entities and local and international organisations;

· Promote economic entities using environment-friendly technologies by foreign aid, loans and investment;

· Set a realistic amount for the fines incurred for polluting the environment and use a certain percentage of this income for rewarding businesses engaged in ecologically-clean production;

· Improve financial methods of fees and taxes for the conservation, regeneration and use of natural resources, relating to aspects of ownership and contracting; and

· Raise public awareness on environmental incentives. 
It is essential to study and adopt the experiences of other countries to establish a sound incentive system in Mongolia.
(2006)

	a) Resources generated through financial instruments, such as charges for use of biodiversity
	In order to provide secured funding sources for environmental conservation and natural resource restoration, the Mongolian Law on “Allocation of Portions of Incomes from Natural Resource Use Payments for Restoration” has been applied. As the Law is in force, it ensures secured financial sources for sustainable management and restoration of natural resources in local areas. It will therefore provide the basis for sustainable development in the country. Within the enforcement of this Law in the country, over MNT 100 million has been spent on biodiversity conservation.
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