2001

(2001)

There are fiscal and non-fiscal measures aiming at lowering the pressures, promoting market creation, and promoting conservation and sustainable use. The fiscal measures include: “ecotaxes” (e.g. taxes on groundwater extraction and on landfill), tax exemptions (e.g. tax exemptions for forest conservation and for green investment funds), high VAT-taxes (on fertilizers and pesticides), and accelerated depreciation for assets important to conservation. Non-fiscal measures include: a programme for offering financial compensation to farmers for conservation of natural and semi-natural biodiversity. Other measures are under development(e.g. taxes on surface mining, tax rebates for nature protection, taxes on pesticides, taxes on shifts in land use resulting in biodiversity decline).

2005

(2005)

A tax exemption is in place reducing the fiscal real estate value of historical estates (Natuurschoonwet). This measure provides essential support to the maintenance of privately owned nature areas.

Tax exemptions in place in the Netherlands are: 

(a) Gifts to conservation organisations;

(b) Death duty tax for gifts;

(c) Income from natural forestry;

(d) Accelerated depreciation for specific investments;

(e) Tax exemption for investments in green funds.

Instruments include fiscal and non-fiscal measures aiming at lowering the pressures, promoting market creation, and promoting conservation and sustainable use. The fiscal measures include: “ecotaxes” (e.g., taxes on groundwater extraction and on landfill), tax exemptions (e.g., tax exemptions for forest conservation and for green investment funds), high VAT-taxes (on fertilizers and pesticides), and accelerated depreciation for assets important to conservation. Non-fiscal measures include: a programme for offering financial compensation to farmers for conservation of natural and semi-natural biodiversity. Other measures are under development (e.g., taxes on surface mining, tax rebates for nature protection, taxes on pesticides, taxes on shifts in land use resulting in biodiversity decline).

2004

In a submission by the EC
, the Netherlands indicated that 

Question 1: Removal or mitigation of perverse incentives and use of positive incentives for conservation and sustainable use of biodiversity. 

As for the Netherlands, the Ministry of Environment has developed methods for considering environmental impact of incentives. These methods are now further developed in order to get methods available considering both economic and social impacts of incentives. The combination of the three methods may provide a useful tool for a balanced judgement on incentives. These methods will be sent to Parliament in spring 2005. If the Parliament approves the methods and decides to implement these methods they will be introduced for screening incentives.
Furthermore the Netherlands has strongly supported the development of methods within the OECD and refers to this work. 

As for the Netherlands, inventories have been made for fiscal measures and we are in the process of removing and mitigating perverse effects. An assessment has been made of possibilities to green the national tax system and several measures have since been taken or proposed e.g. taxation of landfill, taxation of groundwater extraction etc. 

Concrete examples of adverse incentives that were abolished are the favorable VAT rates for chemical pesticides and chemical fertilizers. These substances were shifted from the lower VAT category (6 % rate) to the regular VAT category (19% rate).

Another interesting example is the alteration of the democratic structure of local water boards in the Netherlands. Since half of the Netherlands is located below the sea level these water boards are really old organizations. In fact they are the oldest public structure in the country and older than the government. A major task of the boards is to maintain the ground water table level. Originally the ground water table level in large parts of the Netherlands was rather high e.g. ten centimeter below the surface which resulted in a very specific biodiversity. In the past these local water boards were elected by local farmers. In order to improve the accessibility of heavy farm implements to arable land the boards were biased to lower the ground water table level. The introduction of a more general voting system made non-farmers eligible to vote. At present this results in a more balanced approach of the ground water table level alterations.

Finally with respect to adverse incentives the Netherlands wants to point to:

“When removing Subsidies Benefits the Environment: Developing a Checklist Based on the Conditionality of Subsidies”. Prepared with support of the Netherlands and published as: OECD; SG/SD(2003)17. A revision of this paper will be available shortly. The paper describes a systematically approach of subsidies and is a useful tool for practical application.  

Question 2: Use of non-monetary positive incentive measures for the conservation and sustainable use of biodiversity.

In the Netherlands various non monetary positive incentives are applied. Some examples are covenants within the food chain (e.g. supermarkets, food industry and farmers associations) of organic foods. These covenants contribute to the lowering pressures on biodiversity. 

Other policies that are important consist of promoting of certification systems. 

The Dutch Government is now preparing a policy on sustainable procurement which may result in better market share of certified products.  

A discussion in the Netherlands is going on about “Red for Green measures”. These measures should consist of the allowance to perform an activity with a lower impact when abolishing the harmful activity. E.G. the granting of a building permit for housing if intensive animal husbandry produce will be abolished. 

For other examples of non-monetary positive incentives the Netherlands wants to refer to the case studies in the handbooks published by the OECD:

Handbook of Incentive Measures for Biodiversity: Design and Implementation (1999, OECD). Moreover the Handbook on Market Creation for Biodiversity and on Harnessing Markets for Biodiversity (in press) may be provide very useful experiences.   

Question 3: Application of methodologies for the assessment of values of biodiversity and its functions and other tools for prioritization. 

The Netherlands is elaborating methods for decision making processes with respect to major infrastructure projects (OEI). 

Important information for valuation may be derived from:

· Handbook of biodiversity valuation: A guide for policy makers, OECD Working Group on Economic Aspects of Biodiversity, 2002.

· Valuation of Biodiversity Benefits: Selected studies, OECD Working Group on Economic Aspects of Biodiversity, 2002.

2010

(2010)

Article 11 (Incentive Measures):

Targets:

Policy documents addressing targets on this issue include: “Nature for people, people for nature: policy document for nature, forest and landscape in the 21st century”, “fourth National Environmental Policy Plan” and “Biodiversity works: for nature, for people, for ever: the biodiversity policy programme of the Netherlands 2008-2011” (see 2.1).
2011

 (EU
 2011)

Green Funds Scheme

The Green Funds Scheme in the Netherlands is an example of fiscal transfer, in which green projects are stimulated by tax exemption for investors (private and institutional). Green projects with lower interest rates can thus be funded; investor’s returns are normal through the fiscal compensation. Green projects need recognition from government that can thus assess the environmental gains. Banks are the executing body and lenders. The scheme in its existence has raised more than 7 billion euro for 5000 green projects (1995 – 2007).

Examples of green projects are nature- and landscape conservation, sustainable aquaculture, sustainable energy generation and spatial restructuring of business parks.
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