2010

Switzerland (2010) 

3.7 Environment related taxes 

The promotion of sustainably produced products and their consumption requires a systematic implementation of the polluter-pays principle and therewith the internalisation of external costs into the prices of goods and services. Due to methodological difficulties in assigning external costs to specific goods and services, environmental taxes are limited to products where this is possible. The development of environmental taxes in Switzerland is monitored through the MONET indicator system (see section 2.3.9). Environmental tax revenue has increased since 1990 owing to new taxes, an increase in existing taxes, as well as an increase in unsustainably produced products and services. Environmental tax revenue amounted to CHF 9.6 billion in 2006 (1.98 % of GDP), coming from taxes on energy and transportation (52.5 and 40.1 %, respectively), taxes on resources (4.8 %) and on emissions (2.6 %).

Biofuels: Although biofuels are not explicitly included as part of the Swiss environmental policy to reach the targets of the Kyoto Protocol, some collectives and/or companies, however, consider that the main objective of biofuel development is to partially replace diesel and petrol in order to:  achieve the targets in terms of the greenhouse effect (i.e. the reduction of CO2 emissions); 

· ensure a durable and secure supply (reduced dependence on fossil fuels); 

· promote renewable energies. 

The development of biofuels also aims at offering new possibilities to the agricultural policy, oriented towards the maintenance of viable rural areas and a multifunctional agriculture. On 30 January 2008, the Federal Council adopted the revision of the Mineral Oils Tax Ordinance (Oimpmin). The new Oimpmin entered into force on 1 July 2008. In particular, it specifies, based on a full lifecycle assessment, the list of “fuels from renewable raw materials” and the terms regarding proof of positive ecological balance and acceptable social conditions of production.174 Biofuels eligible for tax reductions have to emit – over their full lifecycle – at least 40 % less greenhouse gases than fossil fuels, they must not have a stronger impact on the environment than fossil fuels and must not threaten tropical forests or biodiversity.
2.1.3 The new system of financial equalisation and division of tasks between the Confederation and the cantons (NFA) 

The new system of financial equalisation and division of tasks between the Confederation and the cantons (NFA) has brought about a change in the policy underpinning environmental subsidies. From 2008 on, the Confederation and cantons will prepare programme agreements together, defining which environmental targets they intend to reach and the amount of federal subsidies available for this. 

FOEN, in collaboration with the cantons, laid down the basis for the new subsidy policy, which is organised according to eight focal areas: 

· Conservation of natural and cultural heritage; 

· Restoration of aquatic ecosystems; 

· Protection against noise; 

· Protection against natural hazards; 

· Protective forests; 

· Forest biodiversity; 

· Forestry; and 

· Protected areas. 

Each focal area includes quantitative and qualitative goals and targets as well as indicators. This framework defines the basis for negotiation of a multiyear programme agreement between cantonal authorities and FOEN. Thereby, FOEN supports the cantons in achieving a commonly agreed outcome instead of subsidising activities according to their costs. 

The Confederation ensures strategic control and monitoring of the implementation; the cantons, on the other hand, are free to define the ways and means by which they plan to achieve the agreed goals. A first series of programme agreements for the period 2008–2011 is already in force.

A first series of programme agreements between the Confederation and the cantons has been negotiated, and entered into force in 2008 (see section 2.1.3). The programme agreements define the objectives for each sector and the financial framework up to 2011. In order to promote the conservation of biodiversity at the cantonal level, the Confederation will support cantonal activities from 2008–2011 with a total of CHF 114 million. These financial resources will be used by the cantonal authorities to promote the conservation of biotopes of national importance (43 %), to manage protected areas (16 %), to conserve species and their habitats (9 %), as well as other activities, including the conservation of inland ecosystems, the establishment of ecological networks, the management of invasive alien species, and the management of amphibian spawning areas (22 %).
� Switzerland (2010). Switzerland's Fourth National Report under the Convention on Biological Diversity, Federal Office for the Environment (FOEN), Bern, 148 pp.
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