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The Law “On environmental Protection of Ukraine” describes legal incentives for efficient natural resource use and protection of the natural environment. If enterprises switch to low-waste and resource-saving technologies, install recycling or treatment facilities or install control instruments for pollutant discharges, they qualify for tax privileges. In the nature protection legislation incentive measures are represented mainly by granting tax privileges for economic activity on the territories of the Nature protected areas fund and by anti-incentives in form of fines for exceeding the quotas or illegal removal of certain biological species as well as payments for environmental pollution. But restrictions and limits of different kind are still dominant in biodiversity conservation practice in Ukraine. 
Incentive measures have not reckoned among the priorities of the policy of conservation and sustainable use of biological resources in Ukraine. It becomes apparently in poor integration of ecology-economic mechanisms into nature protection legislation and in ignoring factors of conservation and sustainable use of nature resources in economic legislation. The practical use of the present legislation norms is being complicated by unclear determination of property rights for nature resources in laws, lack of economically grounded monetary valuations of biological resources with regard for the factor of their renewal, poor executive discipline and by residual principle of budgetary financing of nature protecting measures as a whole (for example, in 2000 they made up 1.3% of all budget expenditures).

  State directing bodies by their structure and orientation of activities demonstrate that they are not ready for the implantation of incentive measures in the sphere of conservation and sustainable use of nature resources at the moment. The most adapted is the profile of the Ministry of Environment and Nature Resources, but it is able to perform mainly nature-protecting functions.

  The use of existing budget mechanisms for implantation of incentive measures is hampered since they have no instruments for ensuring effective and special purpose use of the funds which are entered into budgets of all levels as the payment for the use of nature resources and environmental pollution, with the aim of conservation and renewal of nature resources.

  Environmental education in Ukraine is on the early stages of its development and has not acquired a systematic character. Environmental knowledge is poorly integrated into the educational programs of the subjects taught at secondary and high schools. The adopted Conception of environmental education has not still been embodied into the legislative and regulative acts of the state and is far from practical implementation. The environmental trends in Ukrainian education are represented by introduction of teaching the courses of studies on ecology and ecological economy at a series of higher educational institutions, experimental courses on ecology at secondary schools and some integration of ecological knowledge into the courses of studies on geography and valeology at secondary schools.

  Implementation of Article 11 of the Convention on the Biodiversity requires the creation of adequate legislative, institutional and educational potential, internalization of the factor of sustainable use of nature resources into the economic mechanisms and policy of the state, raising the discipline of observing the laws, clear determination of property rights for nature resources and economical valuation of nature resources.   

Incentive measures are represented mainly by concession of tax.
Privileges for economic activity on the territories of the natural reserve fund and in anti-incentives in the form of penalty for illegal removal or over the norm of individual biological species and payments for environmental contamination.

Threats to natural environment are identified partly in Reports about State of the Environment in Ukraine and in state programmes for conservation of water and forest resources. These threats are not accentuated as threats to biological diversity. The principal causes of biodiversity loss are identified partially in the National Report of Ukraine on  Conservation of Biological Diversity (1997). Fragmentary information from the scientific research centers is being generalized.
To secure the implementation of Article 11 of Convention on Biodiversity in Ukraine the work under the target ‘Incentive measures with the aim of sustainable use of nature resources’ within the framework of the GEF/World bank project "Preparation of Biodiversity Phase II Enabling Activity" was carried out. The proposed incentive measures have systematic character and are aimed at eliminating the existing faults conformably to implementation of incentive measures with the aim of conservation and sustainable use of components of biodiversity, pointed out in the commentaries to p.p.156-157 as well as at creating the potential for further development and implementation of incentive measures with the aim of sustainable use of nature resources and ensuring practical sustainable use of components of biodiversity. Implementation of the proposed first and foremost measures will allow to put the base for implementation of the abovementioned targets.
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Tax exemptions (e.g. land tax for PAs institutions) and financing the measures in line of mitigating the negative impacts.

Proposed in some programmes measures cannot be economically and socially important because the factor of conservation and sustainable use of components of biodiversity is not integrated into the state’s economic and social policy. National programme of conservation and sustainable use of components of biodiversity as a complex document has not been adopted in Ukraine
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