Market for green products

In 1997, the Forest Stewardship Council (FSC) standard was introduced and by 2007 almost 650 000 ha of forests had been certified, representing 60 % of Swiss forests. At present, more than 350 enterprises in Switzerland offer FSC- certified products. Further areas are certified according to standards set by the Programme for the Endorsement of Forest Certification Schemes (PEFC). Many enterprises have both FSC and PEFC certificates.

The Federal Act on Agriculture (1998, SR 910.1, last revised in 2008) stresses the importance of the conservation of biological diversity in agro- ecosystems and the maintenance of a high quality environment. It supports integrated production and organic farming. Further, the Act sets the legal basis for financial contributions to ECAs on utile agricultural area. 

· The Ordinance on Direct Agricultural Subsidies (1998, RS 910.13) defines the requirements for granting direct payments to farmers. These payments are divided in two groups: - General payments are conditional upon proof of ecological performance (PEP). For example, 7 % of the utilized agricultural area has to be converted to ecological compensation area to receive the payment. - Ecological direct payments create, for their part, an additional incentive and reward voluntary environmental services provided by farmers. 

· The Ordinance on Environmental Quality (2001, RS 910.14) aims at promoting ecological quality and the establishment of a network of compensation areas in order to promote the diversity of flora and fauna as well as to improve ecosystem functioning. 

· The Ordinance on Plant Protection (2001, SR 916.20, last revised in 2009) aims at protecting inter alia trees and shrubs or endangered plant species (predominantly in agro-ecosystems) against negative impacts of organisms, such as the Common Ragweed (Ambrosia artemisiifolia).

Agricultural areas managed according to the provisions of organic farming steadily increased after 1996 to approach 1 200 km2 in 2003, this is equivalent to 11 % of the utile agricultural area. The proportion of organically managed land area remains constant from 2003 to 2009 but the total surface of organically managed land is slightly shrinking since agricultural area is slightly decreasing (Figure 3). 
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Figure 3: Development of organically farmed area in Switzerland (Source: OFAG).

Organically managed farms are predominantly found in mountainous regions, where pastoral farming is best represented and where conversion to organic farming requires less effort than in areas with intensive crop production; for instance, on the Central Plateau.

FOEN: Compensation écologique: http://www.bafu.admin.ch/landschaft/00522/01649/01650/index.html?lang=fr, (languages: fr, de, it).

Ecological compensation/PEP and Natural Resource Programme 

Since 1993, the promotion of ecological issues, especially the enhancement of the diversity of fauna and flora, has become a main aim of the Swiss agricultural policy. Direct payments are one element in the valuation of special ecological services. Since 1999, farmers have access to these payments only if they fulfil the proof of ecological performance. Requirements include regulations concerning the application of pesticides, the balance of the nutrient budget, crop rotation, livestock husbandry and the maintenance of ECAs. The condition is to set aside 7 % of the farmland as ECA, including different types of extensively used grassland, hedgerows and bushes, wild flower strips or other elements. The Federal Office for Agriculture has additionally launched the Natural Resource Programme (Ressourcenprogramm des Bundes). The Programme aims at encouraging and supporting farmers in implementing environmental measures that go further than the legal requirements, especially regarding minimising the use of fertilisers and the consumption of energy in agriculture, soil conservation as well as the preservation and promotion of biological diversity.

Future development of the direct payment system 

In future, direct payments will have to be directed in a consequent way towards services of public interests, as requested by society. Measures without specific objectives are to be replaced by more targeted ones. Thus the effectiveness and efficiency of the direct payments system will be improved, while remaining directly bound to the Proof of Ecological Performances (see above). 

A concept, which is currently in elaboration, proposes to organise direct payments according to the 5 following pillars: 

1. Contributions to the cultivated landscape to sustain an open rural landscape; 

2. Contributions to ensure food security for maintaining production capacities in the case of supply shortfalls; 

3. Contributions to biodiversity for its preservation and promotion; 

4. Contributions to landscape quality for safeguarding, promoting and the further development of diverse cultivated landscapes; and 

5. Contributions to animal welfare to improve animal husbandry beyond the requirements of the federal act on the protection of animals. 

It is planned to submit the concept, which has been adopted by the Federal Council in Mai 2009, to parliamentary consultation in 2011 and to come into force in 2014.
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