Payment for ecosystem services

(1998)

E.U. Regulation 2078/92 for agricultural practices compatible with the need for environmental protection and nature conservation

Regulation 2078/92, regards the “Methods of agricultural production which comply with the requirements for the conservation of the environment as well as with the preservation of natural land”. This regulation institutes, for the implementation of its aims, a system of subsidies, 75% co-funded by the E.U. and 25% by Greece. 
Among the aims of this regulation are the following:

- The use of other production methods which comply with the requirements for the conservation of the environment, natural resources and the preservation of the natural land and landscape

- The keeping of farm animals of local races which are threatened with extinction

- The of agricultural activity on farm lands for a period of at least 20 years in order to be used for the conservation of the environment, especially for the creation of reserves or national parks or for the protection of hydrological systems.

- The growing and propagation of useful plants, adapted to local conditions which are threatened by genetic degradation..

Its implementation period is 5 years (1996-2000). As with other regulations, Regulation 2078/92 is compulsory for all E.U. member states. Each member state is responsible for the implementation of the aims of the regulation through the formulation of national (horizontal) or local (zonal) projects. The participation of farmers in these programmes is voluntary and can be assured through information, awareness, education and the granting of financial incentives. The latter aims to counter the losses of income of farmers who participate, because of the reduction in production and/or the increase of production costs incurred by the measures for the conservation of the environment. In the aforementioned incentives, a participation bonus is to be included which, however, should not exceed 20% of the potential loss in agricultural income
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