Contents

1Algeria: Revenue Regulation Fund


2Angola: Fundo Soberano de Angola


3Australia: The Future Fund


6Azerbaijan: State Oil Fund of the Republic of Azerbaijan


8Bahrain: The Future Generations Reserve Fund


10Botswana: The Pula Fund


12Brazil: Sovereign Fund


13Brunei Investment Agency


14Canada: Alberta Heritage Savings Trust Fund


17Chile: Fiscal Responsibility Funds


19Chile: Social and Economic Stabilization Fund


20Chile Pension Reservation Fund


21China: China Investment Corporation


24China-Africa Development Fund


25China: National Social Security Fund


26China: SAFE Investment Company


27Hong Kong Monetary Authority Investment Portfolio


28Equatorial Guinea: Fund for Future Generations


29France: Strategic Investment Fund


30Gabon: Sovereign Fund


31Ghana Petroleum Fund


32Indonesia: Government Investment Unit


33Iran: National Development Fund of Iran


34Ireland: National Pensions Reserve Fund


36Italy: Strategic Fund


37Iraq: Development Fund


38Japan: Government Pension Investment Fund


39Kazakhstan: Samruk-Kazyna JSC


40Kazakhstan National Fund


41Kazakhstan: National Investment Corporation of National Bank


42Kiribati: Revenue Equalization Reserve Fund


43Korea: Korea Investment Corporation


45Korea: National Pension Service


46Kuwait: Kuwait Investment Authority


50Libya: Libyan Investment Authority


52Malaysia: Khazanah Nasional


54Mauritania: National Fund for Hydrocarbon Reserve


55Mauritius: Sovereign Wealth Fund


56Mexico: Oil Revenues Stabilization Fund of Mexico


58Mongolia: Fiscal Stability Fund


59Netherlands: APG


60New Zealand: New Zealand Superannuation Fund


62Nigeria: Sovereign Investment Authority


64Norway: Government Pension Fund


68Oman Investment Fund


69Oman State General Reserve Fund


70Qatar: Qatar Investment Authority


72Panama Sovereign Wealth Fund


73Papua New Guinea Sovereign Wealth Fund


74Peru Fiscal Stabilization Fund


75Russia: Reserve Fund and the National Wealth Fund of the Russian Federation


77Russian Direct Investment Fund


78Russia National Welfare Fund


79Russia Reserve Fund


80Saudi Arabia: Public Investment Fund


81Saudi Arabia SAMA Foreign Holdings


82Singapore: Government of Singapore Investment Corporation Pte. Ltd.


84Singapore: Temasek Holdings (Private) Limited


90Timor Leste: Timor-Leste Petroleum Fund


92Trinidad and Tobago: The Heritage and Stabilization Fund


94Turkmenistan Stabilization Fund


95United Arab Emirates: Abu Dhabi Investment Authority


97United Arab Emirates: Abu Dhabi Investment Council


99Emirates Investment Authority


100International Petroleum Investment Company


101Investment Corporation of Dubai


102Mubadala Investment Company


103Ras Al Khaimah Investment Authority


104United States: Alabama Trust Fund


105United States: Alaska Permanent Fund Corporation


108Louisiana Education Quality Trust Fund


109New Mexico State Investment Council


111North Dakota Legacy Fund


112Texas Permanent School Fund


113Texas Permanent University Fund


114Permanent Wyoming Mineral Trust Fund


115CalPERS


116CalSTRS


117Venezuela: Macroeconomic Stabilization Fund


118Vietnam State Capital Investment Corporation




Algeria: Revenue Regulation Fund

[image: image1.png]Revenue regulation Fund

Established: 2000 Origin: Oil & Gas
Transparency Rating: 1 Firm Investment Style: NIA

View Sovereign Fund Transaction Data  Entity Structure: Fund

View Asset Allocation Population Est.: 38.1 million — 2013

Wealth Per Capita Est.: 2027

‘ Main Office

):1’)%’@ = Immeuble Ahmed Francis

BANQUE D' ALGERIEgJ 16306 Ben Aknoun
BEN AKNOUN
Summary Aiger
The stabilization fund was set up in 2000 to Tel: +213 (0)21 59 51 51

insulate the Algerian economy from price
volatilty in oil & gas commodity prices. The
official name is the Fund for the Regulation of
Receipts (FRR). Itis also known as Fond de

Strategy & Objectives
The sovereign fund partakes in
conservative investments.

Regulation des Recettes (FRR). Fund Governance

contributions stem from annual il taxation The Fond de Regulation des
surpluses. Recettes is managed by the
Background Banque d'Algérie.

By far Algeria’s most significant exports,
financially, are petroleum and natural gas.
Hydrocarbons provide Algeria with aimost
two-thirds of government income and over a third
of gross domestic product. The FRR is funded by
the differences between the price of oil sold on
the market and the reference price (537 per
barrel) on the basis of which is established on
the state budget




Angola: Fundo Soberano de Angola
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Summary
Established in October 2012, the Fundo
‘Soberano de Angola (FSDEA) is a sovereign
wealth fund wholly-owned by the Republic of
Angola. The FSDEA was established according
to intemational governance benchmarks, wil
gradually diversify its investment portolio
across a number of industries and asset
classes in accordance with s investment policy
and guidelines.

By pursuing investments that generate
long-term and socially enhancing financial
retuns, the FSDEA will play an important role
in promoting Angola's social and economic
development and generating wealth for its
people.

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Fund

Population Est.: 18.6 million - 2013
Wealth Per Capita Est.: $269

Main Office
Edificio Metropolis, RIC —
Mezzanine

Rua Kwamne NKrumah, 217-221
Caixa Postal 6869

Luanda, Angola

Tel: +244 222 371323

Fax +244 222 394 552

Strategy & Objectives
The FSDEA will gradually diversify
its investment portfolio across a
number of industries and asset
classes including global private
and public stocks, bonds, foreign
currencies, financial derivatives,
commodities, treasury bills, and
real estate and infrastructure
funds, in accordance with its.
investment policy and guidelines.

Governance
Itis managed by an autonomous.
Executive Committee. The
FSDEA's organizational structure
ensures adequate review
mechanisms are in place through
the adoption of global best
practices, such as the appointment
of independent auditors. The




Australia: The Future Fund

Goals and objectives

The Future Fund Act 2006 (the Act) commenced on April 3, 2006, and established the Future Fund Special Account (the Fund Account), the Future Fund Board of Guardians (the Board) and the Future Fund Management Agency (the Agency), collectively referred to as the Future Fund. The object of the Act is to strengthen the Commonwealth’s long-term financial position.

The Future Fund will make provision for unfunded superannuation liabilities that will become payable during a period when an aging population is likely to place significant pressure on the Commonwealth’s finances. The legislation quarantines the Fund, the balance of the Fund Account and other investments, for the ultimate purpose of paying unfunded superannuation liabilities and expenses associated with the investment and administration of both the Board of Guardians, and by direct transfer from the administered funds, the expenses of the Future Fund Management Agency.

How the fund is managed

The Future Fund is controlled by an independent Board of Guardians that is collectively responsible for the investment decisions of the fund and is accountable to the Australian Government for the safekeeping and performance of fund assets. The Future Fund Management Agency is responsible for the development of recommendations to the Board on appropriate investment strategies and for the implementation of these strategies. The functions of both the Board of Guardians and the Future Fund Management Agency are set out in the Future Fund Act. The Board of Guardians reports annually to the Australian Parliament on all aspects of the Fund’s performance, and the Fund is subject to independent external audit by the Australian National Audit Office. At June 30, 2008, the assets of the Future Fund portfolio were valued at A$64.18 billion.

In the 2008–09 budget, the Australian Government announced that the Future Fund Board of Guardians and Management Agency would be given additional responsibility for managing the investment of three additional specific purpose funds that the government proposes to establish to support expenditure on education, health, and infrastructure.
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Future Fund

Summary
The Australian Government Future Fund is an
independently managed investment fund into
which the Australian Government deposits its
budget surplus.

Background
The Future Fund was established by the
Future Fund Act 2006. In the beginning, the.
Future Fund received seed capital of AUDS 18
billon in May 2006. The government of
Australia transferred the remaining 17% stake
in Telstra to the Future Fund on February 28,
2007. The purpose of the sovereign fund s to
meet the government's future liabilties for the
payment of superannuation to retired public
employees.

Withdrawals from the Future Fund to pay
‘superannuation benefits may only occur once
the superannuation liability is fully offset or from
July 1, 2020, whichever is the earlier

Strategy & Objectives

Key Executt

and People

Main Office
Future Fund Board of Guardians
Locked Bag 20010

Melbourne VIC 3001

Australia

Telephone: +61 (3) 8656 6400
Fax +61 (3) 8656 6500

Governance
The Future Fund is controlled by
an independent Board of
Guardians that is collectively
responsible for the investment
choices of the sovereign fund
Board members must be drawn
from outside Australian
government and must meet the
legislated requirements of having
substantial expertise and
professional credibilty in investing
or managing financial assets or in
corporate governance. The Board
is accountable to the Government
for the safekeeping and
performance of the assets of the
Funds.
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Summary
‘The Western Australian Future Fund was
launched in December 2012, with an initial
3300 million investment. Fund distributions
toward infrastructure will begin in 2032.

Background
In the 2012-13 Western Australia budget, the
fund was announced by setting aside
accumulating a portion of the royalty revemue
from Western Australia’s finite mineral
resources. Royal assent was given to the
‘Western Australian Future Fund Bill 2012 with
the Act coming into operation on November 29,
2012. The Western Australia Future Fund is
initially being funded by the transfer of over $1
billion in seed capital (over the period 2012-13
10.2015-16) being monies from the Royalties for
Regions (RfR) Fund. Once the seed capital is in
place in 2016-17; for each of the 16 years
thereafter, the fnd will receive at least one
percent of Western Australia’s annual royalty
revenue per annum.

Origin: Minerals
Firm Investment Style: n/a
Population Est.: 2.118 milion 2007

Entity Structure: Fund

Main Office
Gordon Stephenson House
140 Willam Street

Perth WA 6000

Australia

Mailing Address
Locked Bag 11

Cloisters Square WA 6850
Australia

Strategy & Objectives
In the beginning the fund will be allowed
to invest in overseas investments in
cash and bonds, but not equiies.

Governance
The sovereign wealth fund is being
managed by the Western Australia
Treasury Corporation and Department
of Treasury.




Azerbaijan: State Oil Fund of the Republic of Azerbaijan

Assets under management: USD 16.2 bln as of March 2010.

Goals and objectives

The State Oil Fund of Azerbaijan (SOFAZ) was set up in December 1999 by the Presidential Decree as an extra-budgetary entity which accumulates and manages oil and gas revenues of the country. The Fund’s primary objectives are to help maintain macroeconomic stability in the country and to generate wealth for present and future generations.   

Governance arrangement and Investment policy

SOFAZ has a three-tier governance structure, with the President of the country being a supreme governing and reporting authority for the Fund.

SOFAZ's activities are overseen by a Supervisory Board headed by the Prime Minister and comprises of members of the Parliament, Government and a representative of academia. The management of the SOFAZ is vested with the Executive Director, who is appointed by the head of state.

The Fund’s investments should comply with the Investment Guidelines and Investment Policy approved by the head of state. (More information can be obtained from the Fund’s website: http://www.oilfund.az/en/content/8 ) 

Funding and withdrawal

SOFAZ’s capital is generated primarily from sales of oil and gas and asset management.

The Fund’s annual budget of revenues and expenditures is a part of consolidated government budget. The main parts of SOFAZ’s expenditures are transfers to the state budget and financing the strategically important socio-economic projects.

Reporting and auditing

The governance of the SOFAZ is characterized by a high degree of transparency. SOFAZ’s finances audited by a reputable international audit firm and available in public domain. In addition to routine reporting procedures the Fund holds regular press conferences to keep stakeholders updated on its activities. SOFAZ is an active participant of Extractive Industries Transparency Initiative (EITI) since its inception and won the 2007 UN Public Service Award for Improving Transparency, Accountability and Responsiveness in Public Service for EITI.

More information about the Fund’s activities can be obtained from the SOFAZ’s website:  www.oilfund.az/en
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Summary
‘The State Oil Fund of the Republic of

Azerbaijan (SOFAZ) is a sovereign wealth fund

located in Azerbaijan

Background

Located in the port city of Baku, the State Oil
Fund of the Republic of Azerbaijan (SOFAZ)

was established in December 29, 1999 in

‘accordance with the Decree of Heydar Aliyev,

the former President of the Republic of

Azerbaijan. The main responsibility of SOFAZ is

to manage foreign currency and assets

generated from ol and gas exploration and

development. Statutory regulations were

‘approved for the fund by President Heydar
Allyev exactly one year after establishment
The fund's purpose is for the benefit of future

generations, while improving the current
‘economic well-being of its populace.

USS 34.1 Billion

Origin: Oil
Firm Investment Style: Mostly Portfolio
Entity Structure: Fund

Population Est.: 9.4 million - 2013
Wealth Per Capita Est.: $3,628

Key Executives and People

Main Office
24 Neftchilar Avenue, Dalga Plaza
Baku, Republic of Azerbaijan,
AZ1000

Tel: (+09412) 498 77 53

Governance
Members of the Supervisory Board
are appointed by the President of
the Republic of Azerbaijan. Board
members represent as state
bodies and civil society. There are
seven members on the supervisory
board, including two members of
the Milli Majiis (parliament), who
are nominated by the Speaker of
Pariiament. The management of
the State Oil Fund of the Republic
of Azerbaijan Is vested with the
Executive Director. Movsumov is an
active legal representative of the
Fund, and has the responsibiities
of appointing employees,
management of Fund assets in
compliance with the regulations
‘approved by the President of
Azerbaijan, and preparation of the
annual budget for the Fund.





Bahrain: The Future Generations Reserve Fund

The Future Generations Reserve Fund (FGF) of Bahrain was established with a Royal Decree issued on July 17, 2006.

Source and purpose of the FGF

The FGF’s purpose is to strengthen Bahrain’s long-term fiscal management and help preserve the hydrocarbon wealth. The FGF receives, in monthly payments, part of the oil income accruing from higher than budgeted oil prices.

Institutional framework

The FGF is owned by the Government of Bahrain and managed by the Ministry of Finance. Its governance framework includes a Board of Directors and a head of the Investment, Operations, and Administrational team.

Accounting and reporting

The FGF’s activities are audited internally by an Audit Directorate, and its financial statements are subject to an external audit by an independent commercial auditor.

Investment and risk management

The FGF invests only in liquid instruments with the aim of preserving its capital. The risk management framework encompasses a range of financial risks, including interest rate, liquidity, currency, and credits risks. As a newly established SWF, the FGF’s policies and procedures of operation are still in the process of development.
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Summary
Established in June 2006 by Royal Decree as
an independent holding company for the
government of Bahrain's strategic non-oil and
gas related assets, Bahrain Mumtalakat Holding
Company is the chief investment division of the  Main Office.
government of Bahrain Addax Tower

5th, 6th & 7th Floors

Key Executives and People

Background Building No. 1006
Mumtalakat Holdings was created in a similar Road 2813

fashion compared to Temasek Holdings. The Seef District, 428
Mumtalakat plans to diversify away from Kingdom of Bahrain

government-linked companies. In Arabic,
Mumtalakat means “assets”

Tel: +073 17 561111

Mailing Address
PO. Box 820
Manama

Kingdom of Bahrain

Governance
Portolio companies must operate
in compliance with the Bahrain
Code of Corporate Governance.
The main purpose of the Code is

to define the refationship between
the board of directors, the
managers, and the shareholders of
a company to ensure

transparency, accountability,
faimess and responsibility in firms
of all sizes.




Botswana: The Pula Fund

The Pula Fund was established in 1993 under the Bank of Botswana Act (CAP 55:01).

Source of funds

The Pula Fund is a long-term fund and forms part of the overall foreign exchange reserves. The accumulation of foreign exchange reserves stems from the general trend of surpluses in the balance of payments, which were based mainly on the export of diamonds.

Ownership of the Pula Fund

The Pula Fund is accounted for in the balance sheet of Bank of Botswana. Through budget surpluses, the Government has accumulated cash balances with the Bank of Botswana. The balances with the Bank of Botswana are transformed into direct government ownership of part of the Pula Fund.

Currently, the Government’s share of the Pula Fund is about two-thirds, while the remainder is owned by the Bank.

Investment policy and asset allocation

The Pula Fund, being a part of the foreign exchange reserves, is exclusively invested in foreign currency denominated assets. The investment objectives are based on the maintenance of the purchasing power of the reserves and maximizing returns within acceptable risk parameters. The strategic asset allocation includes public equity and fixed income instruments in industrialized economies.

Assets under management

At the end of 2007 the Pula Fund amounted to US$6.6 billion, equivalent to 56 percent of GDP and 18 months of import cover. The Pula Fund accounted for 68 percent of the total foreign exchange reserves.

Reporting of Pula Fund activities

The financial and investment activities of the Pula Fund are reported in the financial statements of the Bank. Annual financial statements are audited by external auditors and submitted to the Minister of Finance and Development Planning, for submission to Parliament.

[image: image7.png]Republic of Botswana US$ 6.9 Billion
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Origin: Diamonds and Minerals
Firm Investment Style: Index
Entity Structure: Fund

Population Est.: 2.13 million - 2013
Wealth Per Capita Est.: $3,243

Bank of Botswana
: = Bakava BoTswaxa
i e
Summary
Botswana is an African country rich in diamonds
‘and minerals. The Pula Fund which holds a long
term investment portfolio was established under
the Bank of Botswana Act in 1994 and it is part of
the foreign exchange reserves. Its goal of
preserving a portion of the income from diamond
exports for future generations.

Background
By creating a separate investment portolio, it
was possible to provide more appropriate,
longer-term investment considerations in the
guidelines for its management. Foreign
exchange reserves that are in excess of what is
expected to be needed in the medium term are
transferred to the Pula Fund and invested
according to these investment guidelines.

Strategy & Obi

SWF Asset Allocation

Key Executives and Peoj

Main Office
Bank of Botswana
17938, Khama Crescent
Gaborone

Botswana

Tel: +267 360 6000

Fax: +267 301 3890

Mailing Address
Private Bag 154
Gaborone
Botswana

Governance
The Bank of Botswana is solely
responsible for reserves
management activities.




Brazil: Sovereign Fund
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Summary
The Fundo Soberano do Brasil (FSB) was created by
Brazilian Law 11,887/2008 on December 24, 2008,

Background
On December 30, 2008 RS 14,243,999,502 36 was
allocated to the Fundo Soberano do Brasil through
an issuance of 10,201,373 domestic bonds issued by
Brazil's National Treasury. On that date, FSB invested
the full amount in the Fundo Fiscal de Investimento
Estabilizago (Fiscal Fund for Investment and
Stabilization) ~ FFIE, according to the Law
1,887/2008. The FFIE is a mutual fund that is
registered at the Securities and Exchange
Commission of Brazil (Comissio de Valores
Mobilirios — CVM) which has the FSB as its exclusive
investor.

At the end of 2012, the Fundo Soberano do Brasil
(FSB) was used to cover the budget shortfall. RS
12.5 billion was moved from the FSB to the National
Treasury.

Strategy & Objectives
The fund's objectives are
promoting investments in
Brazi and overseas,
generating public savings,
mitigating the effects of
economic cycles, and
fostering strategic
development projects at
home and overseas.

Governance
The Deliberative Council of
the FSB — CDFSB, which s
composed of the Minister of
Finance, the Minister of
Planning, Budget and
Management, and the.
Chairman of the Central
Bank of Brazil - BCB, is
responsible for approving
the general guidelines and
goals of FSB's investments,
while the Brazilian National
Treasury is responsible for
operating the FSB, as
established by Decree
7,055/2009.




Brunei Investment Agency
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BRUNEI INVESTMENT AGENCY

Summary
The Brunel Investment Agency (BIA) is an entity
that holds and manages the government of
Brunef's General Reserve Fund and other
external assets. It is managed under the Ministry
of Finance, Brune

Background
The economy of Brunei Darussalam is heavily
influenced by both crude oil and natural gas
exports and the global prices of those
commodities. Oil revenues are extracted to build
up foreign reserves.

Established in 1983, the Brunei Investment
Agency took over investment activities from the
United Kingdom. Brunel gained ts independence
from the United Kingdom on January 1, 1984.

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Agency
Population Est.: 408,786 - 2011
Wealth Per Capita Est

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Brunel Investment Agency
12th Floor, Ministry of Finance.
Building

Commonweaith Drive

Bandar Seri Begawan

BB3910

Brunei Darussalam

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers
only. Please subscribe to view.
site content ]

Governance
The Ministry of Finance of Brunei
manages the Brunei Investment
Agency.




Canada: Alberta Heritage Savings Trust Fund

The Alberta Heritage Savings Trust Fund (Heritage Fund) was created in 1976 with the passage of the Alberta Heritage Savings Trust Fund Act.

Goals and objectives

The Heritage Fund was established as a means of saving a portion of the royalty and other revenues that the Province of Alberta receives from the production of its oil and natural gas resources. Initially the Fund received annual transfers of non-renewable resource revenues from the Province and retained its investment income. Since 1982 the investment income from the Fund has been transferred to the Province’s General Revenue Fund and is used to help pay for government programs and services. Automatic annual transfers of revenues into the Fund stopped in 1987. Since that time the Fund has grown through regular inflation-proofing and capital additions made by the government from time to time, primarily from budgetary surpluses.

Assets and income of the Heritage Fund are fully consolidated with the assets and revenue of the Province. As of March 31, 2008, the assets in the fund are approximately Can$17 billion.

On January 1, 1997, a new Alberta Heritage Savings Trust Fund Act was passed. This Act sets out the current structure and investment framework for the Fund. The Fund is managed as an endowment fund with the goal to maximize long-term returns at a prudent level of risk. The Fund is not to be used for economic development or social investment purposes.

Investment policy

Under the legislation, the provincial Minister of Finance is assigned responsibility for the Fund and its investments. The Minister is required to adhere to investment policies that a reasonable and prudent person would apply in respect of a portfolio of investments to avoid undue risk of loss and obtain a reasonable return. The Minister must report on the performance of the Fund quarterly within 60 days of the end of the quarter and make public the Annual Report within 90 days of the end of the fiscal year. A three-year business plan is prepared and published annually as part of the provincial budget.

The Fund consists of investments in bonds, public and private equities, hedge funds, derivatives, real estate, and other real asset investments such as infrastructure and timberlands. The current allocations are approximately 32 percent to cash and fixed income, 46 percent to Canadian and global equity, 11 percent to real estate, and 11 percent to alternative investments. The assets of the Heritage Fund are globally diversified.

Governance arrangement

The Minister must report on the performance of the Fund quarterly within 60 days of the end of the quarter and make public the Annual Report within 90 days of the end of the fiscal year. A three-year Business Plan is prepared and published annually as part of the provincial budget.

The legislation also creates the Standing Committee on the Alberta Heritage Savings Trust Fund, which is a committee of the Alberta Legislature with members from all major parties of the legislature. The Standing Committee reviews and approves the Business Plan and Annual Report of the Fund, receives regular reports on the performance of the Fund, and conducts public meetings on an annual basis in different locations in the Province. The purpose of these meetings is to update Albertans on the investment activities and results of the Fund. The Auditor General of Alberta is the auditor of the Heritage Fund.

The Fund’s investments are managed by the Alberta Investment Management Corporation (AIMCo). AIMCo is wholly owned by the Province and was established by statute in 2008 to manage all the government’s investments including the Heritage Fund. AIMCo is governed by a Board of Directors and is operationally independent from the government.
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‘Summary

‘The Alberta Heritage Savings Trust Fund was
created in 1976 by the Alberta Heritage.
‘Savings Trust Fund Act Iniially the fund
received 30% of Alberta’s non-renewable
resource royalties which comes from its vast
oil wealth

“This fund was created with several goals in
ming.

* Investmentfor Future Generations
* Strengihen and diversify the economy
* Improve quality of life

* ARainy Day Fund

Background
During the early 1980s, the fund made loans
to other provincial governments in Canada.
Laterthe fund's money was used for capital
infrastructure projects After 1987 resource.
royalty revenue was no longer added to the
fund.

‘The fund was originally designed for
economic development, but now primariy itis
‘along-erm savings and investmentfund.

Origin: Ol
Firm Investment Styl
Entity Structure: Fund

Pop Est. 3,65 million — 2011 Alberta
Wealth Per Capita Est.: 54,499

ixed

Main Office
Alberta Investment Management
Corporation

100 - 10830 Jasper Avenue.
Edmonton, Alberta T5J 283
Canada

Tel: 1-780-392-3600.

Other Offices|Content protected
for Sovereign Wealth Fund
Institute Standard subscribers
only Please subscribe to view
site content]

Strategy & Objectives
As 01 2007, the sovereign wealth
fundis invested in stocks, bonds,
real estate and alterative.
investments, with the aim of
‘generating revenue for the
province.

Governance
Itis governed by Alberta’s
Treasury Board and Finance by
the Alberta Heritage Savings
Trust Standing Committee.

Assets for the Alberta Heritage
Fund are currently managed by
the Alberta Investment
Management Co. (AINCo). AIMCo.
was formerly part of the Ministry of
Finance of Alberta before
transforming into a provincial
‘crown corporation in 2008 thatis
now providing investment
managementto a variety of public
‘sector funds and endowments.




Chile: Fiscal Responsibility Funds

Goals and objectives

Chile has a fiscal policy designated to contribute to macroeconomic stability and to provide public assets, increasing opportunities and social protection for its citizens. As of 2001, the fiscal policy has been guided by the structural balance rule, which aligns current spending with the trend or long-term revenue of the central government. Thus, the effects of cyclical fluctuations in economic activity, the copper price, and other factors of similar nature are excluded. In this way, public spending is dissociated from the cyclical evolution of the revenue track record, helping to avoid drastic adjustments in the face of adverse economic crisis.

In line with the implementation of a fiscal policy ensuring sustainability of public spending over time, a Fiscal Responsibility Law (FRL) was enacted in September 2006. This law created the Pension Reserve Fund (PRF) and empowered the President of the Republic to create the Economic and Social Stabilization Fund (ESSF), which was officially established in February 2007 under Decree with Force of Law (DFL) N° 1 issued by the Ministry of Finance in 2006. The purpose of the PRF is to supplement the financing needs of future pension contingencies. In the case of the ESSF its objectives are to finance potential fiscal deficits and to amortize public debt.

In accordance with the law, contributions to the PRF must be made each year by a minimum amount equivalent to 0.2 percent of prior year’s GDP. If the actual fiscal surplus exceeds 0.2 percent of GDP, the PRF receives a contribution up to a maximum of 0.5 percent of GDP. The law also authorizes the Government to make annual capital contributions to the Central Bank equivalent to the difference between its contributions to the PRF and the effective fiscal surplus, with an upper limit of 0.5% of prior year’s GDP (until 2010). Lastly, the ESSF gets the remainder of previous year’s effective surplus.

Institutional arrangement

The institutional arrangement of the two funds is clearly defined in the FRL and additional regulations. The Minister of Finance is assisted by a Financial Committee on key issues such as the design and analysis of the investment policy. The committee is integrated by academics and professionals with vast experience in economic and financial fields.

To implement the investment policy, the Minister of Finance appointed the Central Bank as fiscal agent to act on his behalf and in the name of the Republic to manage and invest the funds’ resources. The Central Bank must follow specific guidelines issued by the Ministry of Finance.

The Ministry of Finance reports on the situation of the PRF and ESSF to the Chilean Congress by publishing monthly and quarterly reports.

Investment policy and size

Current investment policy for each fund includes only short-term and low-risk financial instruments. In fact, 30% of the portfolio is invested in money market instruments, 66.5% in sovereign bonds, and 3.5% in inflation-indexed sovereign bonds.

As of July 2009, the ESSF and PRF reached US$15.5 billion and US$3.4 billion, respectively.

Reporting

Monthly, quarterly and annual reports are prepared by the Ministry of Finance and made available to the public through its website. The annual report prepared by the Financial Committee is also available on this website. Most of these reports are in the process or already published in English.

Chile: Social and Economic Stabilization Fund
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Established: 2007 Origin: Copper

(1987 Copper Stabilization Fund) Firm Investment Style: Index
Transparency Rating: 10 Entity Structure: Fund

View Sovereign Fund Transaction Data Population Est.: 17.2 million — 2013
View Asset Allocation Wealth Per Capita Est. $871
Summary Main Ofice
On March 6, 2007, the Economic and Social | Ministyof Finance
‘Stabilization Fund (ESSF) was created with Teatinos 120

an initial contribution of US$2.58 billon. It
replaced the old Copper Stabilization Fund.

Background
The Copper Stabilization Fund was created in
1985 and in 2006 Chile passed the Fiscal
Responsibility Law which involved the
creation of two new sovereign wealth funds
The fist of these is the Pension Reserve
Fund (PRF) which is essentially a Savings
Fund (no withdrawals are allowed to be made
from the fund for a minimum of ten years).
“This fund receives between 0.2% and 0.5% of
GDP depending on the size of Chile's overall
budget surplus each year, and nitially
received a one-off sum of $600 million in
2006 10 kick-start the fund.

12007, the Chilean Govermment created the.
‘second fund, the Economic and Social
Stabilization Fund (ESSF). This fund replaced
the original Copper Stabilization Fund. It
receives fiscal surpluses which are above 1%
of GDP and came into existence with a
‘one-off payment of approximately S5 billion
(as aresult ofthe closure of the original
Copper Stabilization Fund. Through the
ministry offinance of Chile, the financial
‘committee proposed investment policy on the
‘social and economic stabilization fund to the.
minister of finance during March of 2007. The
investment strategy intends to diversify
‘assets in the fund, putting 15% of the portiolio.
into variable income assets, 20% in corporate
fixed income papers, gradually adjusting
‘assets currently held, and especially liquid.
assets.

‘Santiago de Chile
Tel: +56 2 2828 2000

Strategy & Objectives
“The Economic and Social
Stabilization Fund, on the other
hand, has macroeconomic
stabilization objectives. Ithas the.
aim of accumulating excess
‘copper revenues when the price
of copperis high in order to
channel revenues into the budget
when the price of copper s low,
thereby smoothing out
govemment expenditure. As a
Stabilization Fund, ithas a lower
risk profile interms ofts
investments because it must take
‘2 shortterm view due o liquidity
concems. The strategy is to be.
‘gradually implemented and
external managers will be
responsible for part ofthe fund.
The fund primarily invests in
currencies and foreign
‘govemment agency bonds &
financial insfitution bonds.

Governance
Accordingto the Fiscal
Responsibilty Law, the ESSF
receives each year the positive.
balance resulting from the
difference between the effective
fiscal surplus andthe.
contributions to the Pension
Reserve Fund and to the Central
Bank of Chile, discounting the.




Chile Pension Reservation Fund

[image: image12.png]R 57

Established: 2006 Origin: Copper
Transparency Rating: 10 Firm Investment Style: Index

View Sovereign Fund Transaction Data  Entity Structure: Fund

View Asset Allocation Population Est. 17.2 million - 2013

Wealth Per Capita Est.: $407

‘Summary Main Office
The Pension Resenve Fund (PRF) was Ministry of Finance
established on December 28, 2006 with an Teatinos 120
initial conribution of US$ 604.5 million ‘Santiago de Chile

Tel: +56 2 2828 2000
Background
‘The Copper Stabilization Fund was createdin  Strategy & Objectives
1985 and in 2006 Chile passed the Fiscal “The aim of the Pension Reserve.
Responsibility Law which involved the Fundis to address an expected
creation of two new sovereign wealth funds future govemment pension
The fist of these is the Pension Reserve liability shorfall As a Savings
Fund (PRF) which is essentially a Savings Fund, ittakes a longer-term view
Fund (no withdrawals are allowedto be made | and has the responsibility of
from the fund for a minimum of ten years). enabling a transfer of wealth from
“This fund receives between 0.2% and 0.5% of  one generafion to the nextfor the
GDP depending on the size of Chile’s overall | purpose of future sustainabilly.
budget surplus each year, and nitially “This means ithas a higher fisk
received a one-off sum of $600 million in profile and can investin a
2006 10 kick-start the fund. broader range of asset classes.
Itwas setup inresponse to Chile's new Governance
‘demographic scenario characterized by an ‘The central bank (which is
increase infe expectancy and the growth of  independent), appoints members
‘senior ciizen population, adding on yet of a Financial Committee. This
‘another challenge for the Government in ‘committee is responsible for
terms of greater future retirement making investment decisions
expenditures and the needto guarantee ‘andor the day-to-day running of
basic solidarity pensions to those who were  the Sovereign wealth fund. The.
ot able to save enough for their retirement. Financial Committee reports to

the Finance Minister who in tum
reports to the President While.
the SWF does not report directly
tothe legislative, the fund
nevertheless receives its
revenues from the overall budget
thatis discussed and decided by
the legislative. This ensures an
‘acceptable level of good
‘governance.




China: China Investment Corporation

Incorporation and purpose

China Investment Corporation (CIC) was established on September 29, 2007, by the Chinese government in compliance with the Company Law of the People’s Republic of China. It is wholly owned by the Chinese government and has its own corporate entity status. The purpose of the CIC is to maximize return at acceptable risk tolerance and improve the corporate governance of key state-owned financial institutions.

Source of funds

CIC’s capital is funded through issuing special treasury bonds. With the approval of the Standing Committee of the 10th National People’s Congress, the Ministry of Finance issued Y1.55 trillion special treasury bonds and used raised funds to purchase foreign reserves (US$200 billion) to be injected into CIC as its registered equity capital. CIC has to pay dividends to the State Council as its owner, to cover the cost of these special treasury bonds.

Governance arrangements

As required by the Company Law, CIC has been working on its internal institutional setting and governance structure. It has established a Board of Directors, Supervisory Board, and management team. The appointment and dismissal of Board directors should be approved by the State Council. The chairman and vice chairman of the Board are appointed by the State Council. CIC’s development strategies and operational and investment guidelines are determined by the Board of Directors. Responsibilities and accountabilities within the CIC, across departments and desks, are clearly defined.

Reporting and auditing

CIC’s implementing performance and accounting are reported to the Board, and are subject to the scrutiny by the Supervisory Board. The Internal Audit Department carries out independent audits. The audit reports shall be approved by the Chairman of the Supervisory Board. CIC is subject to financial supervision by the Ministry of Finance and periodic external auditing by the National Audit Office.

Investment objectives and risk management

CIC’s investment objectives are first, to invest in a diversified portfolio of overseas financial instruments, to maximize long-term returns on CIC’s capital; and second, to recapitalize domestic financial institutions as a shareholder abiding by relevant laws in order to maintain and increase the value of stateowned financial assets in its wholly owned subsidiary—Central Huijin.

CIC focuses its overseas investment mainly on equity, fixed-income, and alternative assets. CIC will allocate assets prudently and effectively at acceptable risk tolerance.

CIC has established its preliminary system of investment decision-making, internal control, and risk monitoring and management. CIC has established a risk management structure in order to ensure legitimate, compliant, sound, and prudent operation.
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CHINA INVESTMENT CORPORATION

Summary

The China Investment Corporation (CIC) is
responsible for managing part of China's
foreign exchange reserves.

Background

As of April 2013, the People’s Republic of
China currently has around US$ 3.44 trilion in
foreign reserves. The need to seek greater
retumns, increase diversification and hold less in
USS. currency helped prompt the creation of the
China Investment Corporation. Established in
‘September 29, 2007, the CIC has made
‘substantial investments in a variety of asset
classes, including direct investments,
institutional real estate and infrastructure. The
previous vehicle, state-owned Central Huijin
Investment Limited was merged into the new
company as a wholly-owned subsidiary
company.

‘Some of the funds are also applied locally to
‘some state-owned enterprises (SOE) and
state-owned banks

Origin: Non-Commodity
Firm Investment Style: Portfolio
Entity Structure: Corporation
Population Est.: 1.354 bilion - 2012
Wealth Per Capita Est.: $424.8

ategy & Object

Key Executives and People

Main Office
New Poly Plaza

No.1 Chaoyangmen Beidajie
Dongcheng District

Beijing, 100010

China

Tel: +86 (10) 8400 6277
Fax +86 (10) 6408 6908

Other Offices[Content protected
for Sovereign Wealth Fund Institute
Standard subscribers only. Please
subscribe to view site content ]

Governance
The China Investment Corporation
has a board of directors which has
decision-making authority.
Appointment and dismissal of the
board of directors is under the.
power of China's State Council




[image: image14.png]‘The capital of the China Investment
Corporation is funded through issuing special
treasury bonds. With the approval of the
Standing Committee of the 10th National
People’s Congress, the Ministry of Finance
issued Y1.55 trilion special treasury bonds and
used raised funds to purchase foreign reserves
(US$ 200 billion) to be injected into CIC as its
registered equity capital. China Investment
Corporation has to pay dividends to the State
Council as its owner — to cover the cost of
these special treasury bonds.

Two subsidiaries of CIC: China Investment
Corporation International Co., Ltd. (CIC
International) and Central Huijn Investment
Ltd (Central Huijn) were incorporated
separately and function as two distinct entities.
There is a strict operational firewall between
the business activities of CIC Interational and
those of Central Huijin

CIC International was established in September
2011 in accord with China’s Company Law, with
amandate to invest and manage overseas
assets. It took over the entire overseas
investment portfolio and mandate from CIC,
and it continues to pursue CIC's investment
principles and approaches of independent
decision-making grounded in market
conditions. Since CIC International was
established, an additional $49 billion has been
provided to the company




China-Africa Development Fund
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Summary
The China-Africa Development (CAD) Fund
was established by the China Development
Bank (CDB) as an investment vehicle in Africa.
The China Development Bank s the
shareholder.

The CAD Fund is managed independently and
operated in a commercial basis. They have a
team that manages the fund's assets.

Background
Founded in March 1994, the China
Development Bank is under the direct
jurisdiction of China's State Council

Debts issued by the China Development Bank
are fully guaranteed by the central government
of the People’s Republic of China. Itis one of
the largest issuers of bonds in the People’s
Republic of China.

In March 2007, the Chinese government
officially established the China-Africa
Development Fund. The funding will be broken
out in 3 stages, totaling US$ 5 billion with the
first phase being funded by the China
Development Bank

Origin: Non-Commodity
Firm Investment Style: Mixed
Entity Structure: Fund

Population Est.: 1.354 bilion - 2012
Wealth Per Capita Est.: Min.

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
F10/F 11, Tower C

Chemsunny word Trade CenterNo
28

Fuxingmennel Street

Xicheng District

Beijing 100031

China

Tel: +86 10-59566800

Fax +86 10-59566960

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Strategy & Objectives
The fund will be able to invest in
stocks, convertible bonds and
other quasi-equity type of
investments in Africa. It may also
invest in a “fund of funds” type of
investment




China: National Social Security Fund
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‘Summary

Established n August 2000, the Central
Committee of the Chinese Communist Party
‘and State Council decided to create the.
National Social Security Fund (NSSF) which
s to be administered by the National Council
for Social Security Fund (SSF).

Background
This reserve fund is mainly funded by capital
‘and equiy assets derived from reduction of
state-owned shares, fiscal allocation of the
ceniral govermnment, and other investment
proceeds. The SSF which manages the fund
s  government agency on the ministerial
level directly under the State Council of the.
People’s Republic of China.

Origin: Non-commodity
Firm Investment Style: Mixed
Entity Structure: Fund

> Strategy & Objectives
>> SWF Asset Allocation

>> Key Executives and People.
Main Office

National Social Security Fund
Council

Xicheng District

Building 11 Fenghuiyuan
Fenghui Times Building, South
Wing

100032 Beijing
China

Strategy & Objectives
The NSSF invests domestically
however,they are beginning o
investin emerging market
economies and Europe. They.
also plan to allocate up to 20% of
the fund into foreign investments
usually through external money
managers rather than taking
direct stakes. In addiion, the fund
is now allowing investments into
private equity similar to that of the
China Investment Corporation.

Fund domesticinvestment
include: bank deposits, bonds,
investmenttrusts, asset-backed
‘securities, stocks, securiies
investment funds, equity
investment and equity investment
funds.

Fund overseas investment
include: bank deposits, bank
bills, negotiable certiicates of
‘deposit and other money market




China: SAFE Investment Company
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Summary

The State Administration of Foreign Exchange
(SAFE) Is responsible for managing China's

foreign exchange reserves. SAFE has a
subsidiary in Hong Kong called the SAFE.
Investment Company which has made

purchases in foreign equity investments. The
Hong Kong subsidiary opened in 197 with US$

20 billion in capital. The SAFE Investment

Company is organized as a privately held firm:

however, SAFE officials serve on its board.

Background

The government of China created the State
Administration of Foreign Exchange (SAFE) in
1955. Itis a subsidiary of the People’s Bank of

China.

The investment company created as another
‘avenue to manage China’s foreign exchange

reserves.

on
Origin: Non-Commodity

Firm Investment Style: Index — Passive
Entity Structure: Company

Population Est.: 1.354 billon - 2012
Wealth Per Capita Est.: $420

Main Office
Huarong Plaza

No. 18 in Fucheng Road
Haidian District

Beijing, 100048

China

Tel: +86 (10) 6840 2265

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The entity operates under China's
State Administration of Foreign
Exchange




Hong Kong Monetary Authority Investment Portfolio
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‘Summary

‘The Exchange Fund was established in 1935.
In April 1993, the Hong Kong Monetary
Authority (HKA) was created after the merger
ofthe Office of the Exchange Fund and the
Office of the Commissioner of Banking. The
HKMA manages the Exchange Fund. The
Exchange Fund acts s a stabilizer and
invests primarilyin its local exchange, the
Hang Seng. All Exchange Fund assets can be
usedto supportthe Hong Kong dollar
exchange rate. The Exchange Fund uses
global extemal managers to administer about
‘one third of s total assets, including all of ts
equity portfolios and other specialized assets.

Background
‘The exchange fund can be broken into three.
parts:

Part 1: Backing Portiolio
‘The purpose of this portflio is to hold liquid
U.S. dollar denominated assets for the.
purpose of providing ful backing for the:
Monetary Base of Hong Kong as required
under the Currency Board amangements

Part2: Investment Portfoio
“The Investment Portflio is invested primarily
inthe bond and equity markets of the
member counties of the Organization for
Economic Co-operation and Developmentto
presene the value and long-term purchasing
power of he assets.

Part3: Strategic Portiolio
Itwas established in 2007 to hold shares in
Hong Kong Exchanges and Clearing Limited.

Firm Investment Style:
Entity Structure: Fund

Pop Est. 7.18 million - 2013 HK.
Wealth Per Capita Est.: 545,495

fves

85th Floor Two International
Finance Centre

8Finance Street

Central Hong Kong

Tel: +852-2878-8196

Other Offices|Content protected
for Sovereign Wealth Fund
Institute Standard subscribers
only Please subscribe to view
site content]

Governance
‘The Exchange Fund is under the
‘control of Hong Kong's Financial
‘Secretary and may be invested in
any securities or ofher assets he.
‘considers appropriate, after
‘consulting the Exchange Fund
Advisory Committee (EFAC).




Equatorial Guinea: Fund for Future Generations
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Established: 2002 Origin: Oil
Transparency Rating: nfa Firm Investment Style: n/a
Entity Structure: Fund

Summary
The Goverment of Equatorial Guinea is Strategy & Objectives
committed to placing 0.5% of all oil revenues ~ 1BA
into the Fund for Future Generations. It i aiso

" Governance
known as Fonds de Réserves pour Itis managed by the Bank of Central
Geénérations Futures. s S s (D)

Background
In 2006, the contributions of hydrocarbons to
GDP was 87%.




France: Strategic Investment Fund
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Summary
Known locally as Le Fonds stratégique
dinvestissement (FSI), it was established in late:
November 2008. The Strategic Investment
Fund (FS) was created to enhance equity and
to help stabilize French firms.

The FSl is structured as a French public limited
company (société anonyme). a subsidiary of
Caisse des Dépéts, and controlled by it, whose
‘accounts will be consolidated with those of
Caisse des Dépéts. The FSl is 49% owned by
the government of France and 51% Caisse des
Depots et Consignations.

Background
During inception, the FS| was endowed with
€20 billion contributed at par by Caisse des
Dépéts from its equity (general section) and by
the French State: €14 billion in securities and
€6 billion in cash

Origin: Non-Commodity
Firm Investment Style: Portfolio - Strategic
Development SWF

Entity Structure: Fund

Population Est.: 65.7 million — 2012

Main Office
FSl (Fonds Stratégique
dinvestissement)

56, rue de Lille

75356 Paris 07 SP.
France

Tel: +33 01 58 50 00 00

Governance
The FS| is managed by Caisse des
Dépéts

The FSI's board of directors has
two representatives from the
Caisse des Dépéts, two
representatives from the
government of France and two
representatives from the French
business community.




Gabon: Sovereign Fund
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Summary Main Office
‘The African country of Gabon has had a Banque des Etats de IAfrique
reserve account at the Banque des Etats de Centrale (BEAC)
IAfrique Centrale (BEAC) since 1998 calledthe 112 Libreville
Fund for Future Generations. In 2010, this Gabon
sovereign fund was renamed the Fonds Tel: +24176 13 52/ 76 02 06
‘Souverain de la Republique Gabonaise
(Sovereign Fund of the Gabonese Republic) Governance
Itis managed by the Banque des.
“This fund will be funded by 10% of ol revenue Etats de Afrique Centrale (BEAC).

projected in the budget. In addition, it will also
partake in 50% of revenue above budget
assumptions.

Background
Gabon's oil sector now accounts for more than
50% of GDP. although the industry is in decline:
as fields pass their peak production.




Ghana Petroleum Fund
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Summary
The Petroleum Holding Fund (PHF) and the
Ghana Petroleum Funds (GPFs) were
established by the Petroleum Revenue
Management Act (2011) (Act 815) (PRMIA).

Ghana Heritage Fund - 54.9 Million (June
2012)

The fund has been created as a fund for future
generations for Ghanaians.

Ghana stabilisation Fund - 14.4 Million
(June 2012)

The main objective for this sovereign wealth
fund is to cushion the impact or sustain public
expenditure capacity i periods of revenue
shortfalls (decrease in oil prices).

Background
On March 2, 2011, the Ghanaian Parliament
‘approved legislation regarding petroleum
management. The Ghana Petroleum Funds
were created by the Petroleum Revenue
Management Act of 2010. The funds will be:
funded by the Petroleum Account

Origin: Oil
Firm Investment Style: Index
Entity Structure: Funds
Population Est.: 25.2 million - 2013
Wealth Per Capita Est.: $2.90

Main Office
Ministry of Finance — Ghana
28th February Road

PO Box M40

Accra

Ghana

Tel: +233 302 665 132

Strategy & Objectives
The funds will be purely allocated
to fixed income in investment grade
securities.

Governance
The Minster of Finance (Ghana)
Wil be responsible for managing
the petroleum funds. They will set
investment policy. The Bank of
Ghana will play an operational role.

Transparency
The management of petroleum
revenue and savings shall always
be carried out with the highest
interationally accepted standards
of transparency and good
governance.




Indonesia: Government Investment Unit
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donesialinvestment’Agency

Summary
Also known as Pusat Investasi Pemerintah (PIP),
the Government Investment Unit of Indonesia is a
sovereign wealth fund managed by its Ministry of
Finance. PIP can invest in a variety of asset classes
such as equity, debt, infrastructure, and direct
investments. Some of the PIP's goals are to
increase macroeconomic stability. economic growth
and government investment

The fund has also committed some money to work
with the Qatar Investment Authority on
infrastructure development

Background
The GIU aims to mimic the success of Singapore’s
Temasek Holdings and Malaysia's Khazanah
Nasional.

Origin: Non-Commodity
Firm Investment Style: Index
Entity Structure: Fund

Population Est.:

46.9 million — 2012

Main Office[Content
protected for Sovereign
Wealth Fund Institute
Standard subscribers only.
Please subscribe to view site
content]

Strategy & Objectives
Indonesia’s Government
Investment Unit is tasked with
stimulating national economic
growth through investment in
strategic sectors in regards to
optimum return and
measurable risk

FY 2010

Portfolio Allocation
84.5% — Special Assignment
2. 16% Toll Roads

b. 84% Electricity

9.5% — Equity
6% Loans

Governance
Itis managed by Indonesia’s
Ministry of Finance.




Iran: National Development Fund of Iran

(http://en.ndf.ir/default.aspx)
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Natonal Devclopment Fund ofran

Summary

The National Development Fund of Iran (NDFI)
allocates a portion of revenue eamed from o,
gas, gas condensate and o products to invest
in country productivity, overseas investments,
and create economic incentives for private
economy development. The NDF also aims to
preserve the share of oil and gas resources.
‘and products for future generations.

Background

In 2011, Iran created a new sovereign wealth
fund called the National Development Fund of
Iran. It replaced Iran's oil stabilization fund. The
original fund (OSF) was created to invest Iran's
oil revenues and act as a stabilizer against
fluctuating oil revenues.

Origin: Oil & Gas
Firm Investment Style: Mixed
Entity Structure: Fund

Pop Est. 76.42 milion — 2012

Main Office
No.25 Gandhi St
Tehran 15176-55911
Iran

Tel: +98 (21) 88640439

Strategy & Objectives
In 2012, the National Development
Fund of Iran executed contracts
with different financial institutions
including the Bank of Industry and
Mine, the Sepah Bank, and the
Exports Development Bank to
allocate US$ 9 billion to industry
and mine, energy, cooperatives
and agriculture. In addition, the
government of Iran has allocated
USS 14 bilion from the NDFI to oil
projects in Iran

Governance
The National Development Fund of
Iran was established based on
Article 84 of the Fifth Economic,
Social and Cultural Development
Plan of the Islamic Republic of Iran
The assets of the NDFI are owned
by the country. The fund is
governed by a board of trustees.
Investment decisions are managed
by a managing board. The fund is
not part of Iran's Ministry of
Finance.




Ireland: National Pensions Reserve Fund

National Pensions Reserve Fund (NPRF) was established in April 2001 to meet as much as possible of the costs of Ireland's social welfare and public service pensions from 2025 onwards when these costs are projected to increase dramatically due to the ageing of the population. No money can be drawn down before 2025 and, from then on, drawdowns will continue until at least 2055. The Government is required to contribute the equivalent of 1% of GNP to the Fund annually.

The Fund is controlled and managed by the National Pensions Reserve Fund Commission, whose functions include the determination and implementation of the Fund's investment strategy in accordance with its statutory investment policy. This policy requires that the Fund be invested so as to secure the optimal total financial return provided the level of risk is acceptable to the Commission.

In March and May 2009 the Fund invested a total of €7 billion in a bank recapitalisation programme. Investments made in financial institutions by the Fund under the programme are made at the direction of the Minister for Finance and the Fund’s statutory investment policy is not applied to these investments.

The Commission performs its functions through the National Treasury Management Agency, which is the Manager of the Fund.

NPRF Commission

The National Pensions Reserve Fund Commission comprises seven members appointed by the Minister for Finance for their expertise and experience in a number of areas including investment or international business management, finance or economics, law, actuarial practice, accountancy and auditing.

The Commission publishes a statutory annual report containing a complete list of its portfolio of investments. It also publishes quarterly performance statements on a non-statutory basis. The Fund’s accounts are audited by the Comptroller and Auditor General (Public Auditor) and are laid before both Houses of the Oireachtas (Parliament). The Chairperson of the Commission and the Chief Executive of the Manager can be called upon to give evidence to the Committee of Public Accounts.

Assets and investments

The value of the Fund at end June 2009 was €19.4 billion. As well as investments in diversified quoted equities (large cap, small cap and emerging markets) and bonds, the Fund has an allocation to property, private equity and commodities. The only constraints on its investment are that it may not invest in Irish Government securities or acquire a controlling interest in a company.

The NPRF Commission was a founding signatory of the UN Principles for Responsible Investment.
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‘Summary

The National Pensions Reserve Fund (NPRF)

was established by a lawin April 2001 to
partly fund future pension liabilies. ts
objective is to meet as much as possible of
the costs of social welfare and public senvice
pensions from 2025 onwards when these.
costs are projected to increase dramatically
due to the aging of the population. The.
‘govemment of Ireland will set aside 1% of
‘GNP each yearto fund this vehicle.

In 2013, the Irish goverment changed the

focus of the NPRF to focus more on domestic

investments. The new name, Ireland Strategi
Investment Fund, reflects the change.

Background
Under the National Pensions Reserve Fund
and Miscellaneous Provisions Act 2009, the
Commission is also required to make
investments in creditinstitutions, as directed
by the Minister for Finance where, having
consultedthe Governor of the Central Bank

US$ 19.4 Billion

Origin: Non-Commodty
Firm Investment Style: Mixed
Entity Structure: Fund
Population Est. 4 78 million — 2013
Wealth Per Capita Est.: 54,062
Main Office
National Pensions Reserve Fund
Treasury Building
Grand Canal St
Dublin2
Ireland
Tel: +353 1 664 0800

Strategy & Objectives
There are two portflios: the

discretionary portfolio (the:
investment of which remains the
Commission's responsibiliy)
andthe directed investments
(where the investments are made
atthe direction of the Minister for
Finance).

ic

Discretionary Portfolio
“The fund invests mostly in bonds.
and equities, utiizing external
managers. The fund also invests
n private equity andin real
estate.

‘andthe Financial Regulator, he decides such

direction as is required, in the public interest,
for either or both of the following purposes:

To remedy a serious disturbance in the
economy ofthe State;

To prevent potential serious damage to
the financial system in the State and
ensure the continued stabilty of the
system.

Governance
The National Pensions Reserve
Fund Commission comprises
‘seven members appointed by the.
Minister for Finance. The.
Commission performs its
functions through the National
Treasury Management Agency,
which is the Manager of the Fund.

‘The CreditInstitutions (Stabilisation) Act 2010

also provides for Ministerial directions forthe.
Fundto invest in Irish Government securiies
orfor payments to the Exchequer to fund
capital expenditure in the financial years
2011, 2012 and 2013. The implications of




Italy: Strategic Fund
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Established: 2011 Origin: Non-Commodity

Transparency Rating: NIA Firm Investment Style: Mostly Portfolio
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Related Articles Population Est.: 60.92 million — 2012
Summary Main Office
“The fund will support the growth of talian PALAZZO BUSCA

strategic companies to compete globally. FS's | C.s0 Magenta, 71— 20123 Milano
activiy is restricted to healthy and profitable Tel: 0039 02 46744330
Htalian businesses, with solid growth prospects,
in need of capital injection to enlarge their Governance
business and be competitive on a global scale. The FSI has a board of directors.
Background

In late July 2011, the government of ltaly
launched a €4 bilion state-backed strategic
development sovereign wealth fund. The fund's
purpose is to invest in strategic Italian
companies and assets. It is named Fondo
Strategico Htaliano or the Italian Strategic Fund

The initial capitalization was totaled to be €1
bilion. 90% contributed by Cassa Depositi &
Prestiti (CDP) and 10% from Fintecna. The
CDP is ready to inject  total amount of €4
bilion




Iraq: Development Fund
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Summary

The Development Fund for Iraq (DFI) accrued
revenues from ongoing Irag oil and gas sales.

unencumbered Oil for Food deposits and
repatriated national assets.

Background

The Development Fund for Iraq was created in

May 2003 by the direction of the Coalition
Provisional Authority by a decision of the

‘Security Council of the United United 1483. The

account was created at the U.S. Federal

Reserve Bank of New York at the request of the.

Coalition Provisional Authority.

Delegation of funds shifted to the U.S.
government for reconstruction projects on

behalf of the government of Iraq in 2004. On

December 2007, the government of Iraq
withdrew the U.S. mandate.

Origin: Oil
Firm Investment Style: Conservative
Entity Structure: Fund

Population Est.: 32.58 million — 2012

Main Office
Central Bank of Iraq
Al-Rashid Street
PO.Box64
Baghdad - Iraq

Tel: +964 1816 5170

Governance
The Development Fund for Iraq is
held on the books of the Central
Bank of Iraq. The corpus of the DFI
is held in the account at U.S.
Federal Reserve Bank of New York
for the Central Bank of Iraq




Japan: Government Pension Investment Fund
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Summary
Japan's Government Pension Investment Fund
(GPIF) was set up on April 1, 2006 as an
independent administrative insfitution with the
mission of managing and investing the Reserve
Funds of the Employees’ Pension Insurance
and the National Pension

The GPIF has taken over the responsibilities of
the old Government Pension Investment Fund
which was dissolved in March 31, 2006.

The mandate of Japan's Government Pension
Investment Fund (GPIF) is to contribute to the
stabilty of the schemes of Employees’ Pension
Insurance and National Pension by investing
the reserve funds that is entrusted by the
Minister of Health, Labour and Welfare. Profits
are paid to the Pension Special Account

Origin: Contributions
Entity Structure: Fund

Strategy & Objectives
‘SWF Asset Allocation
Key Execuives and People

Main Office
Government Pension Investment
Fund, Japan

1-4-1 Kasumigaseki

Chiyoda-ku

Tokyo

Japan

Tel: +81-3-3502-2486

Governance
Japan's Minister of Health, Labour
and Welfare appoint the President
of the GPIF. There is also an
investment committee to help
monitor investments.




Kazakhstan: Samruk-Kazyna JSC
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Summary

Samruk-Kazyna JSC was founded from a decree
from the President of Kazakhstan on October 13,
2008.

Background
Itwas created from the merger of two
state-owned enterprises, Management of State
Assets SAMRUK and KAZYNA Sustzinable
Development Fund.

Main Office
Block B

8, Kunaeva street
010000, Astana
Republic of Kazakhstan
Tel:+7 (7172) 554-100

Strategy & Objectives
The main objective of Samruk-Kazyna
is to manage the interests of national
development insfitutions, national
companies, and other entities.

Governance
The fund's overall management of the
company is controlled by a board of
directors.




Kazakhstan National Fund
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Summary:
‘The National Fund of the Republic of Kazakhstan was created in August 2000 s a stabilization
fund that ensures the economy of the Republic of Kazakhstan will be stable against the price
swings of oil, gas, and metals. It was also created as a future fund to ensure stable social and
economic development of the country. The assets of the National Fund assets are monitored by
the National Bank of the Republic of Kazakhstan. The bank develops the investment strategies
and selects the external managers for a portion of the fund’s assets.




Kazakhstan: National Investment Corporation of National Bank

[image: image31.png]Established: 2012
Transparency Rating: nfa

Origin: Oil
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Entity Structure: Joint-Stock Company

Summary
‘The National Investment Corporation is a
financial organization specialized on managing
part of foreign exchange reserves of the National
Bank of the Republic of Kazakhstan and of the
National Fund of the Republic of Kazakhstan, as
well as other assets determined by the
legislation of the Republic of Kazakhstan. The
National Investment Corporation was created
under the initiative of the Governor of National
Bank of Kazakhstan and under the agreement of
the President of the Republic of Kazakhstan.

Background
On May 25, 2012, 2 board resolution passed by
the National Bank of the Republic of Kazakhstan
for the approval of creating the National
Investment Corporation of the National Bank of
Kazakhstan, a joint-stock company. In October
2012, the National Investment Corporation
officially started operations.

‘The mission of the National Investment
Corporation is to contribute to the sustainable
improvement of the welfare of future
generations by preserving and increasing the
profitability of the international reserves of
Kazakhstan. The corporation will focus on
investments such as alternatives.

Strategy & Objectives

The National Investment Corporation
willinvest in cash, stocks and bonds.
The National Investment Corporation
can invest in alternatives such as
private equity, hedge funds, real estate,
infrastructure and other specific
non-traditional assets.

Governance

The sole shareholder of the National
Investment Corporation is the National
Bank of the Republic of Kazakhstan.




Kiribati: Revenue Equalization Reserve Fund
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Summary

The economy of Kiribati was heavily dependent
on phosphate exports which accounted for 50%
of the government's revenue. Created in 1956,
the Revenue Equalization Reserve Fund
(RERF) has been financed by phosphate
earnings over the years and acts as a stabilizer
fund

Background

Kiribati's Revenue Equalization Reserve Fund
is used to help finance the country's fiscal
deficit

Origin: Phosphates
Firm Investment Style: Mixed
Entity Structure: Fund
Population Est.: 103,500 - 2010
Wealth Per Capita Est.: $5,604

Strategy & Objectives
Assets are in very conservative
and liquid investments.




Korea: Korea Investment Corporation

Goal and objective

Korea Investment Corporation (KIC) was established in July 2005 under the KIC Act. It was launched with a mandate to manage public funds entrusted by the government and the Bank of Korea, by investing in a variety of financial assets in the international financial markets.

How the fund is managed

KIC has adopted a governance structure with the Steering Committee as the highest governing body in order to ensure autonomy and independent operation. The Steering Committee is currently composed of nine members including the committee chairman. Committee members include six professionals from the private sector, the CEO of KIC, and the heads of trust institutions that have entrusted assets exceeding one trillion won, namely the Minister of Strategy and Finance and the Governor of the Bank of Korea. Six private sector members, who are nominated by the Civil Member Candidate Nomination Committee and appointed by the President of Korea, serve two-year terms. The Chairman of the Steering Committee is elected from among the private sector members.

Assets and investment policy

KIC signed an investment management agreement with the Bank of Korea and the Ministry of Strategy and Finance in June and October of 2006, respectively. KIC began investing the entrusted assets in November of the same year. Construction of the portfolio using the initially entrusted assets of USD 20.0 billion was completed in June 2008. KIC was entrusted with an additional USD 4.7 billion from the Ministry of Strategy and Finance during 2008.

The asset classes that KIC may invest in include securities (stocks and bonds), foreign exchanges, and derivatives, as defined under the KIC Act. At present, KIC invests in asset classes that are specified in the investment management agreements between KIC and its clients.

KIC reports on its business activities to the National Assembly in accordance with the National Assembly Act and the Act on the Inspection and Investigation of State Administration, and is subject to annual inspections conducted by the National Assembly.
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Related Articles

Korea Investment
Corporation

.
Kic
Summary
Korea Investment Corporation (KIC) is a
government-owned investment management
company, specializing in overseas investments.

Background
Enacted by the Korea Investment Corporation
Actand created in July 2005. The Korea
Investment Corporation s structured as a
corporation and was initially created by
receiving US $17 bilion of foreign exchange:
reserves from the Bank of Korea with an
‘additional US $3 billion from the foreign
exchange stabilization fund from the Korean
Ministry of Finance and Economy.

In June 2006, the Korea Investment
Corporation signed an investment management
‘agreement with the Bank of Korea. Later in
October 2006, the KIC signed an investment
management agreement with the Korean
Ministry of Strategy and Finance. The following
month, the KIC launched their global fixed
income investment program.

In the Summer of 2009, the KIC moved into
making alternative investments.

USS$ 72 Billion

Origin: Non-Commodity
Firm Investment Style: Mixed
Entity Structure: Corporate
Population Est.: 50 milion - 2012
Wealth Per Capita Est.: $1,440

Strategy & Objecti

Key Executives and People

Main Office
Korea Investment Corporation
17, 18F State Tower Namsan
100 Toegye-ro

Jung-gu

‘Seoul 100-052

Korea

Tel: +82-2-2179-1000

Fax +82-2-2179-1065

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The Steering Committee s the
highest decision-making body of
Korea Investment Corporation. ftis
currently composed of nine
members, including the committee.
chairman. Committee members.
include six professionals from the
private sector, the Chief Executive
Officer of KIC and the
representatives of institutions that




Korea: National Pension Service
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Summary
The National Pension Service of Korea (NPS)
manages the money for the National Pension
Scheme. Created in 1988 by the National
Pension Act. the National Pension Scheme is
the prime social insurance program for South
Korea

Background
The earliest pension plan that we know about in
‘South Korea was established in 1960
specifically for civil servants. Other occupations
received pensions over the years such as
private school teachers and military personnel
By 1988, the National Pension Scheme came.
into fruition for private sector employees ages
181050

By 1999, the scheme included self-employed
people in both urban and rural areas.

At inception, the contribution rate for the
National Pension Scheme was 3%. By 1998 it
reached 9%.

Origin: Contributions
Entity Structure: Fund

Main Office
National Pension Service
17F World Tower

558 Songpadaero
Songpa-gu, 138-731
Korea, Republic of (South)
Tel: 82-2-3433-5801

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The fund is managed with
observance of the National
Pension Act. The National Pension
Service was entrusted with powers
and is under the authority of
Korea's Ministry of Health and
Welfare

The National Pension Fund
Management Committee, the
highest governing body, functions
as an executive board of National
Pension Fund. The chair of the
board is the Minister of Health and
Welfare

There are 20 members on the
board:




Kuwait: Kuwait Investment Authority

History and origins

The Kuwait Investment Authority (KIA) is the oldest sovereign wealth fund in the world. KIA traces its roots to the Kuwait Investment Board, which was established in 1953, eight years before Kuwait’s independence.

In 1982, KIA was established to take over the responsibility of managing the assets of Kuwait from the Ministry of Finance. Today, the KIA manages two main funds: the General Reserve Fund (GRF) and the Future Generations Fund (FGF). The KIA may also manage any other funds entrusted to it by the Minister of Finance. The KIA is an asset manager, and does not own any of the assets it manages, all of which are owned by the State of Kuwait.

Investment philosophy

KIA’s mission is to achieve a long-term investment return on the financial reserves entrusted by the State of Kuwait to the Kuwait Investment Authority by providing an alternative to oil reserves.

KIA’s objectives are threefold: (1) KIA aims to achieve a rate of return on its investment that, on a three-year rolling average, exceeds composite benchmarks by designing and maintaining an uncorrelated asset allocation, consistent with mandated return and risk objectives; (2) KIA endeavors to be a world class investment management organization committed to continuous improvement in the way it conducts business; and (3) KIA is committed to the excellence of the private sector in Kuwait, while ensuring that it does not compete with or substitute for it in any field.

Source of funds

KIA is responsible for the management and administration of Kuwait’s General Reserve Fund (GRF) and its Future Generations Fund (FGF), as well as all other funds entrusted to it by the Minister of Finance for and on behalf of the State of Kuwait. The GRF is the repository of all of the State of Kuwait’s oil revenues and income earned from GRF investments. The FGF was established in 1976 with 50 percent of the GRF balance, and each year 10 percent of all state revenues, including revenues of the GRF, are transferred to the FGF. KIA manages FGF assets for the benefit of future generations, permitting oil assets to be diversified into long-term financial investments.

Structure and governance

KIA is an independent public authority managed by its Board of Directors, the majority of whom must be from the private sector. The Managing Director is appointed by the Board of Directors from the private sector representatives. An Executive Committee of the Board is responsible for monitoring KIA’s activities.

Independent audits and review

KIA’s accounts are reviewed, audited, and approved by two of the world’s leading external audit firms. In addition, KIA is required by law to submit semi-annual statements of its assets under management to the independent State Audit Bureau; KIA presents an annual statement of its accounts to the Council of Ministers (Kuwait’s Cabinet); the KIA presents an annual statement of its accounts to the National Assembly (Kuwait’s Parliament); and the KIA appears before various committees at Parliament on a periodic basis to discuss KIA’s performance. KIA’s Board of Directors has an Audit Committee, with members from the private sector representative of the Board.

Risk management

KIA’s performance and risk management systems are the responsibility of KIA’s Risk and Performance Unit, which reports directly to the Managing Director. The Risk and Performance Unit is responsible for conducting performance and risk analysis, identifying and communicating performance and risk issues to senior management, developing an understanding of performance and risk within KIA’s investment sectors, and investigating data irregularities.
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‘The Kuwait Investment Offce (KIO) replaced
the Kuwait Investment Board in 1963 and is
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Libya: Libyan Investment Authority

"The Libyan Investment Authority is committed to managing and developing the funds entrusted to it by employing the highest level of financial expertise to invest across a range of international markets and asset classes."; Executive Director, Mohamed H. Layas

Goals and objectives

established in December 2006 and started operations in June 2007. It is mandated to manage the financial assets allocated to it by the State. The intention is to build a high quality and well-diversified investment portfolio in order to create a sustainable source of revenue, with a view to reducing dependency on oil.

Headquartered in Tripoli, the LIA has the authority, infrastructure, and depth in resources to enable it to achieve its mandate: to be recognized as a world-class provider of investment management for the benefit of the Libyan state and the long-term future and well-being of its citizens.

Source of funds

The LIA funds consolidated pre-existing funds such as the Libyan Foreign Investment Company, the Libyan African Investment Portfolio and Oilinvest Company. Oil revenues in excess of budgeted amounts are transferred to the LIA.

Today it is estimated that the LIA’s fund is worth US$50 billion. The state will increase the funds entrusted to the LIA to US$70 billion before the end of 2008.

How the fund is managed

The fund invests in assets on a commercial basis mostly abroad through reputable international managers. The LIA may, however, make direct investments domestically or internally through jointventures or with national or international strategic partners. These are likely to be in sectors and industries that are of critical importance to Libya’s development.

Its organizational structure is being developed with assistance from international consultants. Its board of trustees includes the Prime Minister (Chairman), the Governor of the Central Bank, and the Minister of Planning, and its board of directors includes the Executive Director of the LIA, the Deputy Executive Director, and five Libyan investment professionals. The board of directors is advised by a committee of international financial experts.

An international consulting firm is helping the LIA develop a process for selecting and evaluating reputable investment managers for different asset classes.

Reporting and transparency

LIA intends to meet high transparency standards and a new decree in 2008 requires that LIA publish annual reports on its website in both English and Arabic.
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Summary
It was established on August 2006 and the
assets of the Libyan Arab Foreign Investment
Company, the Libyan African Investment
Portfolio and Oilinvest Company were
transferred into it In addition, excess oil
revenues are transferred to the Libyan
Investment Authority. The fund invests through
2 number of external managers. LIA may make
investments locally

Background
For decades Libyan reserves from oil revenues
was deposited in financial institutions yielding
decent interest. In the recent decade,
prevailing rates have dropped which has forced
the government of Libya to invest in financial
‘assets with higher returns. The General
Popular Committee established the Libyan
Investment Autnority.

Us$ 65 n

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Fund
Population Est.: 6 million - 2013
Wealth Per Capita Est.: $10,829

Main Office
The Libyan Investment Authority
Tripoli Tower

Borgaiba Street, 22nd Floor
Tarabulus

Libya

Tel: +218 21-336-2091

Fax +218 21-336-2084

Mailing Address
PO Box: 93099
Tripoli
Libya

Other Offices [Content profected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Strategy & Objectives
Before the Libyan Revolution, the
fund invested in a variety of asset
classes, including taking direct
stakes in companies

Governance
Itis overseen by the goverment of
Libya.




Malaysia: Khazanah Nasional

Khazanah Nasional Berhad is the Government of Malaysia's strategic investment fund. As trustees to the nation's commercial assets, our role is to promote economic growth and make strategic investments on behalf of the Government which would contribute towards nation-building.

Khazanah is also tasked to nurture the development of selected strategic industries in Malaysia with the aim of pursuing the nation's long-term economic interests.

Khazanah has investments in over 50 major companies, both in Malaysia and abroad, and our companies are involved in a broad spectrum of industries.

Khazanah is also the key agency mandated to drive shareholder value creation, efficiency gains and enhance corporate governance in companies controlled by the government, commonly known as Government-Linked Companies, or GLCs.
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Summary
Khazanah Nasional Berhad s the investment
holding arm of the government of Malaysia

entrusted to hold and manage the commercial

assets of the goverment and to undertake
strategic investments.

Khazanah is also the state agency responsible
for strategic cross-border investments. These
companies are involved in various sectors such

as power, telecommunications, banking,

‘automotive manufacture, airport management,

infrastructure, property development,

US$ 40.5 Billion

Origin: Non-commodity

Firm Investment Style: Portfolio

Entity Structure: Public Limited Company
Population Est.: 29.63 million - 2013
Wealth Per Capita Est.: $1,367

>> strategy & Objectives.

t
>> SWF Asset Allocation

>> Key Executives and People

Main Office

Khazanah Nasional Berhad
Level 33, Tower 2,
Petronas Twin Towers,
Kuala Lumpur City Centre,
50088 Kuala Lumpur

Tel: +6 03-2034 0000

Fax +6 03-2034 0300

broadcasting, semiconductor. steel production,

electronics, investment holding, research
technology and venture capital.

Background

Khazanah was incorporated under the
Companies Act 1965 on September 3, 1993
2 public limited company.

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site

content]
as

Governance

The share capital of Khazanah is
‘owned by the Malaysian Minister of
Finance, a body corporate.
incorporated pursuant to the
Minister of Finance (Incorporation)
Act, 1957. Khazanah has an eight
‘member board comprising
representatives from the public
and private sectors.




Mauritania: National Fund for Hydrocarbon Reserve

[image: image39.png]Established: 2006 Origin: Oil & Gas
Transparency Rating: 1 Firm Investment Style: Mixed
Entity Structure: Fund

Summary Main Office
Established on June 14th, 2006, the sovereign Banque Centrale de Mauritanie
wealth fund plays the role of a macroeconomic Avenue de L' Independance
stabilization fund for the country. Itis also BP 623 Nouackchott
known as Fonds National des Revenus des Mauritania
Hydrocarbures (FNRH).
Strategy & Objectives
Background In addition, the sovereign wealth
Revenue sources of the fund fund has a long-term goal of
‘accumulating savings for future
o Revenues from State shared production T

with oil companies *profit oil”
Royalties and taxes from the oil companies  Governance

o Dividends from the SMH (Mauritanian The Mauritanian Central Bank
Hydrocarbon Society) assures the management of the.
o Bonuses, levies, penalties sovereign wealth fund

Investment fund revenues




Mauritius: Sovereign Wealth Fund
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Summary
‘The country of Mauritius is planning on creating a sovereign wealth fund. The island nation
has a strong financial services sector and growing exports. In November 2010, the Government
of Mauritius announced it was setting up a sovereign wealth fund to seek higher returns on.
national wealth. The fund would initially be US$ 3 billion in size. The sovereign wealth fund's
‘main sponsors will be the National Pension Fund (NPF) and the Bank of Mauritius.




Mexico: Oil Revenues Stabilization Fund of Mexico

Goal and objectives

In 2000, the Oil Revenues Stabilization Fund was constituted with a risk management purpose in response to the observed oil price decreases that led to unplanned budget cuts in the late 1990s. The objective of the Fund is to lessen the effects on public finances of changes in the level of oil revenues derived from sudden variations in international oil prices.

Sources of funds

The Fund’s inflow comes from a special levy on oil revenues and 40 percent of excess revenues, when the observed oil price is higher than the one set in the budget. Also, it has an upper limit defined by the level of oil production platform.

The resources of the Fund are used to compensate for a decrease in estimated income from the levies of the related fiscal year derived from a lower observed oil price, using up to 50 percent of the accumulated resources at the end of the previous the fiscal year for that purpose. The operation of the Fund and the allocation of resources are audited by the Superior Auditor of the Federation, and reports are sent to Congress on a quarterly basis.

Investment policy

The investment policy of the Fund is set by a Technical Committee, which aims at an adequate level of liquidity required for the purpose of the Fund and a reasonable rate of return with a minimum risk level. The Technical Committee is composed of representatives of the Ministry of Finance.
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Summary
The Oil Revenues Stabilization Fund of Mexico
is also known as Fondo de Estabilizacion de los
Ingresos Petroleros (FEIP).

Background
Mexico's goverment finances are heavily
dependent on the petroleum industry. In 2000,
the fund was created to lessen the effect on
public finances and the national economy when
there are declines in ol revenues. The fund
receives inflow from a special levy on oil
revenues.

The FEIP's objective s to allow automatic fiscal
stabilizers to work in the context of a balanced
budget rule. If oil and non-oil tax revenues are
below the amount originally envisaged in the
budget approved for a fiscal year —due to
shocks to economic activity, oil prices or the.
exchange rate— resources from the Fund can
be used to compensate for the short-fall and
therefore allowing expenditures to be
maintained at the level that was originally
envisaged. The Fund is a mechanism to help
insure that every year's Fiscal Budget can be
executed as planned

Origin: Oil
Firm Investment Style: Mixed

Entity Structure: Fund

Population Est.: 116.2 milion — 2013
Wealth Per Capita Est.: $52

Strategy & Objectives
The fund was created for
stabilization purposes, rather than
intergenerational savings. The
fund invests in short-term money
market instruments together with
the entire central bank's foreign
exchange reserves.

Governance
Mexico's Secretariat of Finance
and Public Credit formed the
Technical Committee to manage
operations and governance. They
aim to preserve an adequate level
of liquidity required for the purpose
of the fund. The oil fund's
resources are managed and
invested by the Central Bank of
Mexico Banco de México.




Mongolia: Fiscal Stability Fund
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Summary

Mongolia's Fiscal Stabilty Fund was created to

promote fiscal stability. especially in the

scenario of a global fall in non-oil commodity

prices.

Background

Mongolia has envisioned the creation of a
stabilization fund since the Fiscal Stabilty Law
was passed in 2010. Accumulated revenue

savings will be used during economic
downturns.

US$ 0.3 Billion

Origin: Mining
Firm Investment Styl
Entity Structure: Fund

Population Est.: 2.796 million — 2012

:n/a

Main Office
Bank of Mongolia
Baga toiruu-3, 15160
Ulaanbaatar-46
Mongolia

Tel: 976-11-310633

Governance
The Fiscal Stability Fund (FSF)
has already been created as a
unique treasury account in the
Central Bank of Mongolia.




Netherlands: APG
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Summary
APG AM is a wholly-owned subsidiary of
Stichting Pensioenfonds ABP, the Dutch
pension fund for the government and education
sectors. APG AM essentially provides
‘administrative and asset management services
t0 APG pools including ABP and Dutch pension
funds

Main Office
Oude Lindestraat 70
6411 EJ Heerlen

the Netherlands

Tel: +31 (0)45 579 92 22

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
APG Groep NV is controlled by two
shareholders: Stichting
Pensioenfonds ABP and Stichting
Sociaal Fonds Bouwnijverheid
APG is managed by an executive
board under the watch of the
‘supervisory board




New Zealand: New Zealand Superannuation Fund

Mission, purpose and mandate

Our mission is to maximize returns without undue risk to reduce the future tax burden on New Zealanders. The New Zealand Superannuation and Retirement Income Act 2001 established both the New Zealand Superannuation Fund and the Guardians of New Zealand Superannuation.

The purpose of the Fund is to reduce the tax burden on future New Zealanders of the cost of New Zealand Superannuation, which is the Government retirement entitlement paid to all qualifying New Zealand residents. An ageing population means that the cost of providing the retirement entitlement is expected to double over the next 50 years. The Fund is owned by the Crown and it invests Government contributions. From 2031 future Governments will begin making withdrawals from the Fund to assist in meeting the cost of providing the retirement entitlement.

The purpose of the Guardians is to manage and administer the Fund. The Guardians are accountable to the Crown, but operate at arm’s length and are overseen by a Board selected by the Minister of Finance for their skills and experience.

Investment approach

The Fund’s mandate is to invest on a prudent, commercial basis consistent with best-practice portfolio management, maximizing return without undue risk and avoiding prejudice to New Zealand’s international reputation. This translates into a three-step investment process the Guardians believe is consistent with the mandate and the Fund’s purpose. It comprises determining a blueprint for an optimal mix of market exposures, which the Guardians call the "reference portfolio"; identifying an equivalent portfolio of low-cost "passive" market exposures for the Fund; then adding value to the passive portfolio through active management. Active management includes investing in private markets, strategic tilting and public markets security selection. The Guardians also actively deviate from the passive portfolio by making investment decisions in line with an embedded Responsible Investment Policy.

The Fund commenced investing at the end of September 2003. As of May 31, 2009, the value of the Fund was NZ$13.1 billion.

Investment approach

The Guardians have a high level of transparency, publishing monthly performance figures, an annual Statement of Intent setting out their organizational objectives including performance expectations for the following three years; an Annual Report measuring performance against those objectives; and a Statement of Investment Policies, Standards and Procedures. Each of those public documents, together with more information about the Guardians and the Fund, can be found on the Fund’s website, www.nzsuperfund.co.nz.
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Origin: Non-Commodity
Firm Investment Style: Mixed
Entity Structure: Fund

Population Est.: 4.45 million - 2013
Wealth Per Capita Est.: $4,337

NEW ZEALAND [
SUPERANNUATION
FUND

Summary
Established under the New Zealand
‘Superannuation and Retirement Income Act
2001, the New Zealand Superannuation Fund
was created to partially provide for the future
cost of funding New Zealand Superannuation
payments.

Background
Like many countries around the worid, New
Zealand has an aging population, with the
number of retired people expected to double by
2050. Legally, the government of New Zealand
must pay a universal retirement entitiement to
all citizens aged 65 or over through a system
called the New Zealand Superannuation

The Crown plans to allocate around $2 billion a
year to the New Zealand Superannuation Fund
over the next 20 years. It is a Crown-Owned
fund financed by capital contributions from the
‘government of New Zealand

Strategy & Obi

New Zealand Superannuation
Fund

Level 12, 21 Queen Street
Auckland 1010

New Zealand

Mailing Address
PO Box 106 607
Auckland 1143
New Zealand

Governance
The Guardian of New Zealand
‘Superannuation, an independent
Crown agency, manages and
‘administers the New Zealand
‘Superannuation Fund. All
decisions refating to the business
of the Guardians are made under
the authority of the Board of the
Guardians of New Zealand
‘Superannuation




Nigeria: Sovereign Investment Authority
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Nigeria
Sovereign

Investment
Authority

J

Summary
The Excess Crude Account (ECA) has been
replaced with three sovereign wealth funds.
These sovereign funds will manage Nigeria's
excess eamings from crude oil. The current
‘administration stated the current Excess Crude
Account has no real legal backing since it was
formed under a political arrangement from the
previous administration

The NSIA wil receive monthly funding of a
significant portion of oil and gas revenue above
the budgeted revenue and approved by
parliament

The Nigeria Sovereign Investment Authority
(NSIA) will manage these three funds.

o Future Generations Fund
o Nigerian Infrastructure Fund
o Stabilization Fund

Background
Funds were previously held in the Excess
Crude Account (ECA) to help stabilize the
budget. The ECA was created in 2004. The
rationale behind the ECA is to act as a

ion

74.5 million — 2013

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
The Clan Place, 4th floor,
Plot 1386A, Tigris Crescent
Maitama

Abuja,

Nigeria

Tel: +234 (0)9 461 0400

stabilization Fund
The objective of the Stabilisation
Fund (SF) is to provide
stabilization support to the
Federation revenue in times of
economic stress. The Stabilisation
Fund will be mainly managed
in-house in a diversified portfolio of
liquid, low risk products such as
Treasury bills and liquid short term
investment grade bonds. The
withdrawal triggers from the SF will
be at the direction of the Minister
of Finance, upon proper
‘demonstration of urgency and
satisfaction of the criteria set out in
section 48 of the NSIA Act, the
NSIA shall have the right to utilize
capital and assets in the




[image: image46.png]stabilization fund, closing budget deficits that
are a product of ol price volatilty, and to
potentially fund domestic infrastructure
investments. The ECA was subject to ad hoc
withdrawals. At the end of 2011, after the
Nigerian government initiated a procyclical
fiscal expansion paid by ECA withdrawals — the
account was nearly depleted

On May 11, 2011 the Nigerian Senate approved
the Nigeria Sovereign Investment Authority Bill
2010, which seeks to establish a sovereign
wealth fund to manage excess profits from the
country's sale of crude oil. It was then passed
in the lower house and signed by the President
of Nigeria.

‘Stabilization fund to supplement
resources available to stabilize the
national economy.

Future Generations Fund
The objective of the Future
Generation Fund (FGF) is to invest
in a diversified portfolio of
‘appropriate growth investments in
order to provide future generation
of Nigerians a solid savings base
for such a time as the hydrocarbon
reserves in Nigeria are exhausted
FGF will start off fully outsourced
according to an asset allocation
model determined by the
management of the NSIA. As the
NSIA grows, we shall bring the.
management of this fund in house.

Nigerian Infrastructure Fund
The Nigeria Infrastructure Fund
(NIF) aims to invest in
infrastructure projects in Nigeria
that meet our targeted financial
returns and contribute to the
development of essential
infrastructure in Nigeria. Potential
areas for investment include.
transportation, energy and power,
water resources, agriculture,
‘among others, in order to stimulate
growth and diversification of the.
Nigerian economy, attract foreign
investment, and create jobs for
Nigerians. The NIF will be mostly
managed in-house. In the future.
we plan to outsource to exteral
managers when we identify
‘managers whose objectives and




Norway: Government Pension Fund

Incorporation and objectives

The Government Pension Fund was established by the Pension Fund Act in 2006 to support the long-term management of petroleum revenues and facilitate the government’s accumulation of financial assets in order to help cope with large, future financial commitments associated with an ageing population. The Fund consists of the Government Pension Fund – Global (formerly known as the Petroleum Fund, established in 1990) and the Government Pension Fund – Norway (formerly known as Folketrygdfondet, established in 1967).

The Pension Fund – Global’s inflow consists of all state petroleum revenues, net financial transactions related to petroleum activities, as well as the return on the Fund’s investments. The outflow from the Fund is the sum needed to cover the non-oil budget deficit. The Fund is thus fully integrated with the state budget and net allocations to the Fund reflect the total budget surplus (including petroleum revenues). Fiscal policy, which regulates the outflow from the Fund, is anchored in a guideline where the structural, non-oil budget deficit shall over time correspond to the real return on the Fund, estimated at 4 percent.

Investment policy

The Fund is invested globally in a large number of financial instruments in order to get a broad diversification and achieve good investment returns with moderate financial risk. The Fund is a pure financial investor with a diversified portfolio of minority holdings in a wide range of companies. The Fund’s strategic benchmark portfolio consists of 60 percent equities, 35 percent fixed income instruments, and 5 percent real estate investments (in process of being established).

Governance arrangement

The governance structure of the Fund is marked by a clear division of responsibilities between the political authorities and the operational management. Under the Pension Fund Act, the Ministry of Finance is the formal owner of the Fund. The Ministry has formulated the investment strategy by setting a benchmark with risk limits. Within these limits, there is full delegation of operational management to the central bank of Norway - Norges Bank. The Bank manages parts of the funds internally, while parts are managed by external managers appointed by the Bank on a commercial basis. As formal owner of the assets, Norges Bank is also charged with exercising the Fund’s ownership rights.

Ethical guidelines

The Ministry has established ethical guidelines that are based on two elements: to ensure that a reasonable portion of the country’s petroleum wealth benefits future generations, and to not make investments which constitute an unacceptable risk that the Fund may contribute to unethical acts or omissions. To implement the ethical guidelines, the following mechanisms are employed: (i) achieve high returns subject to moderate risk; (ii) exercise the ownership rights associated with the equity holdings (done by Norges Bank); and (iii) exclude some companies from the investment universe (decided by the Ministry based on advice from Council on Ethics).

Accountability

The management of the Fund is characterized by a high degree of transparency and disclosure of information. The Ministry reports to Parliament and the public on all important matters relating to the Fund. Norges Bank publishes quarterly reports on the management of the Fund, as well as an annual report and an annual listing of all investments. At the end of 2007, the Fund’s value stood at NOK 2,275 billion, or US$ 325 billion.

The Government Pension Fund – Norway originates primarily from surpluses in the national insurance accounts from the introduction of the National Insurance Scheme in 1967 and until the late 1970s. The return on the assets is added to the Fund. There are no transfers between the fiscal budget and the Fund, nor are there any transfers of capital between the Pension Fund — Global and the Pension Fund – Norway. Equities account for 60 percent and fixed income instruments for 40 percent of the Pension Fund — Norway’s strategic benchmark, with 85 percent allocated to Norway and the remaining 15 percent to Denmark, Finland, and Sweden. The governance structure and transparency arrangements are similar to that of the Pension Fund — Global. The Ministry of Finance represents the owner and sets the benchmark with risk limits, while there is full delegation of operational management of the Pension Fund — Norway to the state-owned asset manager Folketrygdfondet. At the end of 2007, the Fund’s value stood at NOK 88 billion, or US$13 billion.
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Summary
The Goverment Pension Fund Global (GPFG)
is a sovereign wealth fund where the surplus
wealth produced by Norwegian petroleum
income is held. The fund changed name in
January 2006 from its previous name the
Petroleum Fund of Norway. The fund is
commonly referred to as the Petroleum Fund
(Norwegian: Oljefondet). It is not actually a
pension fund as it derives its financial backing
from ol profits and not pensioners.

In 2013, the NBIM created a corporate
Governance Advisory Board to strengthen its
long-term active ownership. The advisory board
wil assist in board nomination practices with
regard to the sovereign fund's listed equity
investments. In addition, the board wil serve as
2 body on active ownership and regularly
assess NBIM's ownership activities refative to
optimal practices. Listed companies that
undergo strategy shifts, takeovers or capital
restructurings may receive board advice.
‘Target companies wil be firms in which the
NBIM owns more than $1 billion in
shareholdings.

Background
In 1969, oil was discovered in the North Sea.
Later in 1990, the Storting passed the

Origin: Oil
Firm Investment Style: Index
Entity Structure: Fund

Population Est.: 5.06 million - 2013
Wealth Per Capita Est.: $161,660

Key Executs

s and People

Main Office
NBIM Head Office:
Norges Bank Investment
Management (NBIM)
Bankplassen 2

PO. Box 1179 Sentrum
NO-0107 Oslo, Norway
Tel: +47 24 07 30 00

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
‘The Norwegian Ministry of Finance
is responsible for the management
of the sovereign fund and has
delegated responsibiliy for the
‘operational management of the
fund's international assets to NBIM
‘The NBIM nests within Norges
Bank
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The fund invested parts of the large surplus
generated by the Norwegian petroleum sector,
generated mainly from taxes of companies, but
also payment for license to explore as well as
Norway's Direct Financial Interest and
dividends from the partial ownership of
StatoilHydro

The sovereign wealth fund is administered by
Norges Bank Investment Management (NBIM),
a division of Norges Bank NBIM established a
corporate Governance Advisory Board

Sovereign Wealth Enterprises

Investments have to be in line with
the ethical guidelines based on
sector and company behavior. The
companes that the Fund invests in
are closely monitored by a Council
of Ethics. If companies are
‘operating in conflict with the
guidelines the Fund will consider
withdrawal. Several companies
have been excluded and can be
viewed here

The guidelines restrict investment
where there is a risk that a
company is involved in activities
that can contribute to violation of
human rights, corruption,
environmental damage or other
particularly serious violations of
fundamental ethical norms.

1 NBIM s.a 1. - Created on May 4, 2011, itis the Luxembourg-based entity to oversee direct
and indirect real estate investments in mainland Europe for the Government Pension Fund

Global.

2. Burlington Number 1 (Limited Partner) Ltd ~ Manages the rights to rental income from the
agreement with the Crown Street regarding the Regent Street investment.

:50 euro-denominated joint venture with

Prologis, that acquired a portfolio of distribution facilities wholly owned by Prologis in 11 target

European global markets.




Oman Investment Fund
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Summary
The Oman Investment Fund (OIF) was.
established in 2006 in accordance with a Royal
Decree of His Majesty the Sultan of Oman. The
Oman Investment Fund invests in medium to
long-term investments, globally and domestic

Background
‘The Oman Investment Fund is a long-term
investor that has a preference in high-growth
emerging markets like the Middle East and
India.

The sovereign wealth fund's aim is to achieve
the best possible returns with a given level or
risk The OIF is the successor to the Oman Oil
Fund which was created in 1993 to invest in
Oman's oil industry.

Origin: Oil
Firm Investment Style: Mixed

Entity Structure: Fund

Pop Est. 2,846,000 - 2011 Estimation
Wealth Per Capita Est.: NA

Key Executives and People

Main Office
Oman Investment Fund
PO BOX 320

Muscat PC. 115
Sultanate of Oman

Tel: +068 2464 3033
Fax: +068 2460 1344

Governance
The Oman Investment Fund's sole
shareholder s the government of
the Sultanate of Oman and its.
governing body is the Financial
Affairs and Energy Resources
Council (FAERC)

Major Direct Foreign Investments (Private/Public)
[Content protected for Sovereign Wealth Fund Institute Standard subscribers only. Please

subscribe to view site content.]




Oman State General Reserve Fund
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State General Reserve Fund
Sultanate of Oman

‘Summary

Established n 1930 by Royal Decree, the
‘State General Reserve Fund (SGRF) of the.
‘Sultanate of Oman was establishedto
manage the investments of the reserves of
the Sultanate of Oman.

Oman's State General Reseve Fund s the.
largest sovereign wealth fund in the Sultanate
of Oman,

Background
‘They are the major arm of the Government of
Oman to investin a diversified portilio of
non-oil overseas assets.

‘Major Direct Foreign Investments (Public)

>> Key Executives and People.
Main Office

POBox 188

MuscatPC 100

‘Sultanate of Oman
Tel: +968 2474 5100

Strategy & Objectives
The sovereign wealth fund's
portflio is broken down into two
‘sections. The first section is the
fong-termlliquid portfolio.
allocating to directinvestments,
private equity infrastructure and
properties. The second section is
‘a smaller, shortterm portolio of
consenvative assets.

1.7To achieve long-term retums
forthe Government

2.7To act s a stabilization fund for
the Government

3.To provide liquidityto the.
‘Government when called upon

Governance
The State General Reserve Fund
s owned by the Sultanate of
‘Oman and administered by
‘Oman's Ministry of Finance.

[Content protected for Sovereign Wealth Fund Institute Standard subscribers only. Please

subscribe to view site content.]




Qatar: Qatar Investment Authority

Establishment and ownership

Qatar Investment Authority (QIA) was established in 2005 by virtue of the Emiri Decision No (22) of 2005 as an independent government investment institution and went into operation in early 2006.

QIA is wholly owned and subject to supervision by the Government of the State of Qatar and pursuant to Article (2) of QIA’s constituent instrument, namely said Emiri Decision, QIA has a legal personality and a budget, both of which are independent of those of the Government of the State of Qatar. Said provisions together with other provisions of the above-mentioned Decision as well as those of other Emiri Decisions and QIA Board resolutions provide for separation of roles and responsibilities among the owner, the governing entity, and the management.

According to its constitutive instrument, QIA’s objectives are to develop, invest, and manage the state reserve funds and other property assigned to it by the Government via the Supreme Council of Economic Affairs and Investments. The above mentioned Emiri Decision endowed QIA with required capacity, powers, and competences to act in fulfilling its statutory mandate and achieve its objectives.

Governing body

QIA’s Board of Directors is the supreme body, having full control over its affairs and the discharge of its business. The Board consists of a Chairman, a Vice Chairman, and a number of members who are appointed in accordance with said Emiri Decision. QIA’s Board meets regularly and as required, for setting out and review of QIA’s strategic policy in accordance with the objectives provided for in its constitutive instrument. QIA’s Board does not normally engage itself in the decisions relating to day-to-day business, as those are assigned by the Emiri Decision to the Chief Executive Officer and the management.

Management

QIA’s Chief Executive Officer is responsible for the internal control of QIA, management of its affairs, and the implementation of its general policy. To carry out these functions, he is assisted by a management team including an investment committee and business departments, covering, inter alia, direct investment in real estate and private equity, supported by internal audit, legal, administration, and finance departments. In addition to the existing regulations, policies, and procedures, QIA is currently engaging a number of specialist companies to update the same and prepare comprehensive systems and sets of manuals involving codes, policies, and procedures pertaining to corporate governance, code of conduct, legal policies, investment approval process, risk management and investment strategy, operations, and the like.
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Priorto establishment of the Qatar Investment
Authority (QIA) in 2005, Qatar's Ministry of
Finance had a small in-house team to invest
revenue from budget surpluses. The Qatar
Investment Authority was founded by Qatarto
strengthen the country's economy by
diversifying into new asset classes and
investments. Qatar is one of the largest
exporters of liquefied natural gas (LNG) thus
giving them a commodiy surplus of wealth
‘The Qatar Investment Authority is a Sovereign
wealth fund that invests domestically and
interationallyto curtail eliance on energy
price volatiity.

Background
Accordingto s constitutive instrument, the.
Qs objectives are to develop, invest and.
manage the state reserve funds and other
property assigned o it by the government via
the Qatar Supreme Council of Economic Affairs
and Investments,

US$ 170 Bilion

Origin: Oil & Gas
Firm Investment Style: Portiolio
Entity Structure: Fund

Population Est. 1.9 million - 2013
Wealth Per Capita Est.: 589,474

Qatar Investment Authority
PO. Box 23224
DohaQatar

Tel: +974 44995000

Fax +974 4995991

Other Offices(Content profected
for Sovereign Wealth Fund
Institute Standard subscribers
only Please subscribe to view
site content]

Governance
‘The Qatar Investment Authority
s chaired by HH. Sheikh
“Tamim bin Hamad Al Than. The.
Chief Executive is H.E. Sheikh
'Hamad bin Jassim bin Jabr Al
“Thani. Other Board Members
include H.E. Sheikh Abdula bin
‘Saud Al Thani, HE. Yousef
Hussain Kamal, Dr Hussain Al
Abdulla and H.E Sheikh Fahad
bin Jassim Mohamed Al Thani.
The Board of the QA has
extensive financial experience.
and exists 1o serve the
‘govemment and peaple of Qatar
by strengthening the Qatari
economy.




Panama Sovereign Wealth Fund
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Origin: Non-commodity

Firm Investment Style: n/a

Entity Structure: Fund

Population Est.: 3.802 million — 2012

Wealth Per Capita Est.: $316

Fondo
Ahorro
Panama

Summary

Incorporated into law on June 5, 2012, the Fondo
de ANorro de Panamé (FAP), Panama's
sovereign wealth fund, is to be funded by
revenue from an expanded Panama Canal. The
fund would act as both a savings fund and
stabilization fund

The main objectives include a mechanism for
long-term savings for the Panamanian state and
a stabilization mechanism for state of emergency
cases declared by the Cabinet and economic
recession

Background

Initial funding started at USS 300 million. Prior
funds came from a vehicle called Fondo
Fiduciario para el Desarrollo (Fiduciary Fund for
Development, FFD). The Fondo de Ahorro de
Panama replaced the FFD in 2012 by the June
5th Law. The Fondo de Ahorro de Panama would
receive more revenue after the Panama Canal's
USS 5.25 billion expansion to be completed in
mid-2015.

Main Office[Gontent protected
for Sovereign Wealth Fund
Institute Standard subscribers
only. Please subscribe to view.
site content ]

Governance

The Fondo de Ahorro de
Panama is managed by a Board
of Directors and Executive Team.
Itis owned by Panama's Ministry
of Economy and Finance.





Papua New Guinea Sovereign Wealth Fund
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Summary
The Papua New Guinea Sovereign Wealth
Fund (PNG SWF) will consist of a number of
sovereign funds. The legal ownership of the
sovereign wealth fund is the Independent State
of Papua New Guinea.

The Sovereign Wealth Fund will comprise of
‘sub-funds including

‘Sovereign Wealth Fund Development
Fund

‘Sovereign Wealth Fund Futures Fund
‘Sovereign Wealth Fund Stabilisation Fund
‘Sovereign Wealth Fund Management
Fund

Other Sovereign Wealth Funds

Background
The ultimate goal of creating this sovereign
wealth fund was to protect the economy and
future development of Papua New Guinea by
safeguarding resource revenues.

Origin: Gas
Firm Investment Style: NA
Entity Structure: NIA

Strategy & Objectives
The objectives of the fund are to
support the long-term social and
economic development objectives of
the State, provides a means of saving
for future generations and faciltates
the macroeconomic stabilization of the
Papua New Guinea budget and
economy.

Governance
It will be governed by the Sovereign
Wealth Fund Board




Peru Fiscal Stabilization Fund
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Summary
Peru has a fiscal stabilization fund called Fondo
de Estabilizacion Fiscal (FEF). The FEF is
funded by surpluses made from the Peruvian
Treasury, 10% of concessional fees, and 10%
of privatization proceeds. The FEF s subject to
acap of 4% of GDP, any excess money from
the savings fund goes towards debt reduction

Background
In December 1999, the Ley de Responsabilidad
y Transparencia Fiscal (FRTL) law was
enacted. The FRTL comprises a fiscal
stabilization fund (FEF).

Origin: Non-Commodity
Firm Investment Style: n/a
Entity Structure: Fund

Main Office
Banco Central de Reserva del
Pertl

Jr. Antonio Mir6 Quesada 441-445
Lima-1, Perl

Tel: (511) 613 2000

Strategy & Objectives
The fund's assets are deposited at
the central bank and managed
under similar criteria to Peru's
interational reserves.

Governance
The FEF is attached to the Ministry
of Economy and Finance and is
‘administered by a Board
composed of three members.




Russia: Reserve Fund and the National Wealth Fund of the Russian Federation

Incorporation and objectives

The Reserve Fund (RF) and National Wealth Fund (NWF) were established in accordance with the amendments to the Budget Code, the federal law of the Russian Federation, approved in 2007. The initial transfers to the RF and NWF were executed on January 30, 2008, from the Stabilization Fund of the Russian Federation, whereupon it ceased to exist. As of that date the size of the RF and NWF totaled US$125.40 billion and US$31.98 billion, respectively. As of September 1, 2009, the RF and NWF totaled US$85.74 billion and US$90.69 billion, respectively.

The objective of the RF is to ensure that the federal budget expenses are financed and the federal budget balance is maintained in case oil and gas revenues of budget decline. The RF could also be used for early state foreign debt repayment in compliance with the federal budget law for the corresponding fiscal year. Actually the RF has replaced the Stabilization Fund. The amount of the RF is limited to 10 percent of GDP.

The objectives of the NWF are to co-finance voluntary pension savings of the Russian citizens and to maintain the budget balance of the Pension Fund of the Russian Federation. The NWF assets could not be used for any other purposes.

Accumulation

The budget proceeds from the mineral production tax and export duties on oil, gas, and oil products are accounted separately from other proceeds to the budget. As the oil and gas proceeds are withdrawn from the budget the artificial budget deficit appears. This calculated non-oil deficit should be covered by the transfer, which amount is pegged to GDP: 6.1 percent in 2008, 5.5 percent in 2009, 4.5 percent in 2010 and 3.7 percent from 2011. The oil and gas proceeds in excess of the transfer are to be channeled to the RF until its amount reaches 10 percent of GDP. If after all there is an excessive amount of oil and gas revenues, then it will be channeled to the NWF.

Governance structure

The Ministry of Finance of the Russian Federation manages the RF and NWF. Some functions of asset management of the RF might be delegated to the Central Bank of the Russian Federation (Bank of Russia) in accordance with agreement with the Ministry of Finance. As for the NWF, some functions of asset management might be delegated to the Bank of Russia or specialized financial institutions (external managers).

Investment policy

The primary investment objective of the RF and NWF is to ensure safety of the assets and stable level of return in long-term perspective.

The RF assets are to be invested in foreign currency and the following asset classes, nominated in foreign currency:

· foreign debt securities issued by foreign governments;

· foreign debt securities issued by foreign state agencies and central banks;

· foreign debt securities of international financial institutions;

· deposits in foreign banks and credit organizations; and

· deposits and account balances with the Bank of Russia.

The NWF assets are to be invested in financial instruments eligible for the RF and also in:

· fixed income securities and equities of legal entities;

· shares in investment funds; and

· deposits in banks, credit organizations and Bank for Development and Foreign Economic Affairs (Vnesheconombank).

Foreign currency composition for both Funds stayed the same as it was for the Stabilization Fund: USD—45 percent, EUR—45 percent, GBP–10 percent.

Current strategic asset allocation for the RF is the following:

· foreign debt securities issued by foreign governments—95 percent;

· foreign debt securities of international financial institutions—5 percent

Current strategic asset allocation for the NWF is the following:

· in foreign currency: foreign debt securities issued by foreign governments—100 percent;

· in rubles: deposits in Bank for Development and Foreign Economic Affairs (Vnesheconombank) – 100 percent;

The issuer of foreign debt security shall have a long-term credit rating not lower than AA-level. The investment horizon is limited by minimum maturity for debt securities of three months and maximum maturity of three years for debt securities nominated in USD and EUR, and five years for debt securities nominated in GBP.

Currently the RF and NWF are not invested in eligible assets directly and external managers are not used. The Ministry of Finance places both Funds on the banking accounts with the Bank of Russia in USD, EUR, and GBP. Under the banking account agreement, the Bank of Russia should pay the Ministry interest equal to the performance of the total return indices, composed from the eligible asset classes in accordance with the requirements mentioned above. Besides, part of NWF assets (currently approximately 15%) is placed on fixed-rate ruble deposit in Bank for Development and Foreign Economic Affairs (Vnesheconombank). Overall, up to 40 percent of NWF can be deployed in ruble denominated assets.

Russian Direct Investment Fund
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Summary
Established in 2011 by the government of
Russia, the Russian Direct Investment Fund
(RDIF) Is a strategic development sovereign
wealth fund

Background
The RDIF acts as a catalyst for direct
investment in Russia

Origin: Non-Commodity
Firm Investment Style: Portfolio
Entity Structure: Fund

Population Est.: 143.3 million - 2012
Wealth Per Capita Est.: $80

Main Office
Russian Direct Investment Fund
Capital City, South Tower

7th floor, 8 bid. 1 Presnenskaya
nab

Moscow, Russia 123317

Tel: +7 495 644 3414

Strategy & Objectives
In every transaction it enters into,
RDIF is mandated to co-invest with
an international investor.

The RDIF has several goals which
include:

o Maximizing return on
investment

o Contribute to economic
‘modernization in Russia

o Catalyze foreign investment
into the Russian economy

o Technology sharing and
innovation

Governance
The management company of the
venture fund is a 100% subsidiary
of Vnesheconombank (VEB),
Russia’s state development bank,
and will operate according to
interational best practices of
investment governance.




Russia National Welfare Fund
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Summary
With just $32 Billion starting out, the fund could
dramatically rise in if Ol Prices continue to rise.
The main purpose of the fund is for the
guarantee of the voluntary pensions of the
citizens. In addition, to help balance the budget
of the Pension Fund for the Russian
Federation

The fund is managed by the Russian Ministry of
Finance. The fund has the abilty to lend money
to Russian banks. Furthermore the Fund s to
serve as an important tool for absorbing
excessive liquidity, reducing inflationary
pressure and insulating the economy from
Volatiity of oil & gas export earnings. This fund
will be allowed to invest in riskier assets, such
s corporate bonds and possibly equities.

Background
As of Feb 2008, the Oil Stabilisation Fund will
be spiit into two funds, one section managing
official reserves, while the second part
becomes the official sovereign wealth fund,
National Welfare Fund

Uss 88
Origin: Oil

Firm Investment Style: Mixed

Entity Structure: Fund

Population Est.: 143.3 million - 2012

Main Office
Ministry of Finance of the Russian
Federation

109097, Moscow, liinka Str.
Russia

Tel: +7 (495) 987-03-72

Strategy & Objectives
The fund invests in conservative
investments.

Governance
The fund is managed by the
Russian Ministry of Finance.




Russia Reserve Fund
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‘Summary

The reserve fund substiuted the Stabilization
fund of the Russian Federation. However in
contrastto Stabilization fund the Reserve fund
‘accumlates not only federal budget revenues
from proguction and export o oil, but also.
revenues from production and export of natural
‘gas and oil products. The Reserve Fund
contributes to stabilty ofthe Russian
Federation economic development by means.
of reducing inflationary pressure and insulating
national economy from volatilty of eamings
‘generated by export of non-renewable natural
resources. The Reserve Fundis a partof the
federal budget assets. The Reserve Fund is
dedicatedto ensure financing of th federal
budget expenses and maintaining federal
budget balance in case oil and gas budget
revenues deciine. The maximum size of the.
Reserve fundis limited o 10% of the Russian
Federation GDP forecasted for the.
‘corresponding fiscal year

Before, the Ol Stabilization Fund, by law, may
only be invested in foreign govemment bonds.
Itwas established in January 2004,

Background
s of Feb 2008, the Oil Stabilisation Fund will
be spiitinto two funds, one section managing
official reserves, while the second part
becomes the official sovereign wealth fund,
National Welfare Fund.

Ministry of Finance of the.
Russian Federation

109097, Moscow, llinka Str 9
Russia

Tel: +7 (495) 987-93-72

Strategy & Objectives
The fund invests in conservative.
investments.

Governance
The fund is managed by the
Russian Ministry of Finance.
The Reserve Fund s a part of
the federal budget's assets




Saudi Arabia: Public Investment Fund

[image: image58.png]Saudi Arabia US$ 5.3 Billion

Established: 2008
Transparency Rating: 4

View Sovereign Fund Transaction Data
View Asset Allocation

Related Articles

Summary
The Public Investment Fund (PIF) was originally
established in 1971 to facilitate the
development of the Saudi Arabian national
economy. In 1974, PIF was mandated to hold
equity positions in joint-stock ventures within its
‘domestic economy. In 2008, PIF will manage
and fully own a new sovereign wealth fund. The
new sovereign wealth fund managed by the PIF
will take on a long term investment horizon
similar to that of most sovereign wealth funds.

Background
The Public Investment Fund (PIF) was
established by Royal Decree No. M/2d, dated
25-06-1391H corresponding to 17-08-1971
The purpose of establishing PIF was to provide
financing support to productive projects which
are of a commercial nature and are
strategically significant for the development of
the national economy and cannot be
implemented by the private sector alone either
because of insufficient experience or
inadequate capital resources or both

Origin: Oil
Firm Investment Style: NA

Entity Structure: Fund

Population Est.: 29.2 million — 2012
Wealth Per Capita Est.:

Main Office
Ministry Of Finance Compound
Building No 2

6Th Floor

Riyadh

Kingdom Of Saudi Arabia

Mailing Address
P.O. Box # 6847 Riyadh — 11452
‘Saudi Arabia

Tel: 009661-4050000/2006

Strategy & Objectives
The portfolio of the PIF includes
‘mostly loans, equity interests in
national firms and equity shares in
corporations.

Governance
The general secretariat assumes
the responsibility of receiving and
Verifying applications and of
reviewing and appraising studies
conducted by concerned parties of
the proposed projects in order to
ensure the feasibility and
profitabilit of the projects with
respect to the national economy. It
also proposes allocations to be
earmarked in the budget for the.
replenishment of PIF resources
and approval of ts financial
position.




Saudi Arabia SAMA Foreign Holdings

[image: image59.png]SAUDI ARABIAN MONETARY AGENCY

Sau

ral

Established: N/A
Transparency Rating: 4

View Sovereign Fund Transaction Data
View Asset Allocation

Related Articles

US$ 675.9° Billion

Origin: Oil
Firm Investment Style: NA

Entity Structure: Fund in Central Bank
Population Est.: 29.2 million — 2012
Wealth Per Capita Est.: $23,147

Summary
‘Some of the funds are managed by the Saudi
Arabian Monetary Agency (SAMA), the central
bank of the Kingdom of Saudi Arabia, which
was established in 1952

Background
As of 2013, Saudi Arabia is the largest crude oil
exporter_Itis the only producer with significant
spare capacity. A massive allocation of the oil
receipts have been invested in international
financial markets. A large and persistent fallin
o prices could cause a reversal of these.
outfiows.

Before the creation of the Saudi Arabian
Monetary Agency (SAMAY), Saudi Hollandi Bank,
part of the Netheriands Trading Society, from
1926 held the Kingdom of Saudi Arabia’s gold
reserves and incoming oil revenue. It was the
first operating bank in Saudi Arabia.

Under King Abdulaziz. the Saudi Arabian
Monetary Agency was established in 1952
‘Saudi Hollandi Bank transitioned their
responsibliies as de facto central bank

*Caleulated — Foreign Assets (Net) SAMA

>> Key Executives and People

Main Office
‘Saudi Arabian Monetary Agency
A-Ma‘ather Street

Mailing Address
PO. Box 2002
Riyadh 11169
‘Saudi Arabia
Tel: +966-1- 463-3000

Strategy & Objectives
Asignificant portion of surplus oil
revenues are invested in low-risk
assets, such as sovereign debt
instruments. Some foreign holdings
are being allocated to securities
like fixed income and equities to
enhance reserve retums.

Governance
The resources are managed by
the Saudi Arabian Monetary
Agency (SAMA)




Singapore: Government of Singapore Investment Corporation Pte. Ltd.

Incorporation

The Government of Singapore Investment Corporation Pte Ltd (GIC) was incorporated in 1981 under the Singapore Companies Act and is wholly owned by the Government of Singapore. The Government, through its Investment Mandate to GIC, has authorized GIC as its agent to manage Singapore’s reserves. The government is the owner of the reserves.

Source and purpose of funds

The fundamental sources of funds are accumulated national savings and sustained balance of payments surpluses.  GIC’s mission is to preserve and enhance the purchasing power of these reserves, which may be called upon during times of crisis.  The Government is allowed to spend part of the investment returns on its reserves to meet its budgetary needs. 

Governance

The Ministry of Finance, as representative of the Government in dealing with GIC, provides GIC with an investment mandate that sets out the investment objective, time horizon, risk parameters, and investment guidelines for managing the portfolio. The Government does not direct nor interfere in GIC’s investment decisions.

The Government ensures that a competent board of directors is in place and holds the GIC Board accountable for its overall portfolio performance. GIC is additionally accountable to the President of Singapore, who is elected directly by Singaporeans and acts in his discretion and independently of the Government of Singapore.  The President is empowered under the Constitution of Singapore to protect the past reserves of the nation.  The President also has to concur with any appointment or removal of directors from the GIC Board, to ensure that each director is a person with integrity and competence.

The GIC Board sets the asset allocation policy and reviews the performance of the portfolio. The GIC management executes the investment strategies and is responsible for all investment transactions. It has full autonomy on where and how to invest the portfolio within the asset allocation approved by the Board. Three asset management subsidiaries—GIC Asset Management Pte Ltd, GIC Real Estate Pte Ltd, and GIC Special Investments Pte Ltd—are responsible for investing the portfolio in the asset classes under their charge and within the guidelines set out in the Investment Mandate.

Reporting and audit

GIC reports to the Accountant General’s Department of the Ministry of Finance on a monthly and quarterly basis, with detailed information on the performance, risk, and distribution of the portfolio. Once a year, GIC management meets the ministry formally to review the risk and performance of the portfolio in the preceding financial year. The Government portfolio is audited annually by the Auditor-General of Singapore, who is appointed by the President of Singapore.

Investment and risk management

GIC invests only for financial returns. GIC invests in equities, fixed income, foreign exchange, commodities, money markets, alternative investments, real estate, and private equity. With a network of eight offices in key financial capitals around the world, it invests in more than 40 markets worldwide and in a variety of investments and securities.

Risk management and control forms a critical part of the company’s investment management activities. It protects the portfolio against catastrophic losses. The company places great emphasis on risk awareness and a strong governance framework run by people of high integrity. The risk management framework includes policies which cover a wide spectrum of risks such as credit risks, market risks, operational risks, counterparty risks, and legal and regulatory risks.

Detailed information on GIC’s governance framework, investment processes, asset mix, and long-term returns are available at www.gic.com.sg.
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‘Summary

In 2013, the Government of Singapore.
Investment Corporation (GIC) changed their
name to GIC Private Limited.

‘The Govemment of Singapore Investment
Corporation (GIC) does not own the funds it
manages but manages them on behalf of
their clients: the govemment of Singapore
‘andthe Monetary Authoriy of Singapore.

GIC Private Limited is wholly owned by the.
‘govemment of Singapore and has three
major sovereign wealth enterprises (SWE):
GIC Asset Management Pte Ltd, GIC Real
Estate Pte Ltg, and GIC Special Investments
PleLtd.

Background
Inthe 1970s, Singapore had a high national
‘savings rate, thus reserves grew rapidly. The
‘govemment of Singapore decided thatits
reserves would be befter invested in longer
term and highyielding assets. These assets
‘would be managed by a new institution, the
‘Government of Singapore Investment
Corporation. The sovereign wealth fund was
established in May 22, 1981 as a private.
‘company.

Singapore's GIC receives an annual
‘govemment contribution. The contribution is
ot fixed and is subjectto the govemment of
singapore.

Origin: Non-Commodty

Firm Investment Style: Mixed
Entity Structure: Corporate
Population Est. 5.3 million - 2012
Wealth Per Capita Est.: $53774

GIC Private Limited
Singapore Office:

168 Robinson Road
#37-01 Capital Tower
Singapore 068912
Tel:(65) 6339 8888
Fax (65) 6389 8722

Other Offices(Content profected
for Sovereign Wealth Fund
Institute Standard subscribers
only Please subscribe to view
site content]

Governance
‘The Ministry of Finance of
Singapore represents the
‘dominant authority of the GIC.

“The goverment of Singapore.
‘and Monetary Authority of
‘Singapore setthe risk tolerance.
parameters and expected returns
forthe long term of he GIC. Three
board committees are.
responsible for ensuring thatthe
GIC operates in an ethically and
fiscally positive manner These
‘committees include: Investment
Committee, Risk Committee, and
Remuneration Comittee.




Singapore: Temasek Holdings (Private) Limited

Company Description

· An Asia investment company

· Invests on commercial principles as an asset owner

· Aims to create and deliver sustainable long-term value for its stakeholders as an active investor and an active shareholder of successful enterprises

Heritage & Purpose

· Incorporated under the Singapore Companies Act as an investment holding company in 1974

· Owns and commercially manages investments in companies previously held directly by the Singapore Government, thus freeing the Government to focus on its responsibilities of policy making and market regulation

Shareholder

· The Singapore Government through the Minister for Finance (Incorporated)

Source of Funds

· Investments are financed through dividends received from portfolio companies, divestment proceeds, commercial borrowings, Yankee bond issue in 2005 and occasional capital injections from its shareholder

· Does not  manage Singapore’s official foreign reserves and other Government reserves 

Governance

· Temasek Board, comprising a majority of independent directors, provides overall strategic guidance and policy directions to Temasek’s management

· Investment, divestment and other operational decisions are made by the Board and management

· The Board is accountable to its shareholder, for  delivering sustainable  long-term returns

· The Board appoints or removes its Chief Executive Officer (CEO), subject to the concurrence of the President of Singapore 

Relationship with the President of Singapore

· The President of the Republic of Singapore has a constitutional role to protect past reserves which have been accumulated prior to the current government's term of office in designated organisations such as Temasek

· An example of a draw on past reserves is when total reserves are less than past reserves

· Temasek’s Chairman and CEO report the position of its reserves to the President every half year, and are required to seek his concurrence for any draw on Temasek’s past reserves

· The President's concurrence is also required for the appointment, renewal or removal of Temasek's Board members, so that no government can change the Board at will

· Similarly, the President’s concurrence is required for the appointment or removal of Temasek’s CEO by the Board

· The President’s role in safeguarding Temasek’s past reserves does not involve him in directing Temasek’s investment, divestment or other business decisions

Relationship with the Shareholder

· Under the Singapore Companies Act, the Singapore Government has the right as its shareholder to appoint and remove the Board members of Temasek, subject to the concurrence of the President of the Republic of Singapore

· Temasek provides annual statutory financial statements audited by an international audit firm, as well as periodic updates to its sole shareholder

· The Singapore Government is not involved in the investment or operating decisions of Temasek or its portfolio companies, except in its role as a regulator or policy maker

Relationship with Portfolio Companies

· Companies in the portfolio are managed by their respective management teams, and guided and supervised by their respective boards

· Temasek does not direct the day-to-day commercial or operational decisions of its portfolio companies

· Temasek exercises its shareholder rights, including voting, to protect its commercial interests, in accordance with the relevant regulations in the various jurisdictions

Corporate Credit Rating

· AAA/Aaa by Standard & Poor’s and Moody’s respectively

Staffing

· About 380 people in Singapore, China, India, Vietnam, Brazil and Mexico

Investment Themes

· Transforming Economies

· Growing Middle Class

· Deepening Comparative Advantages

· Emerging Champions

Investment Sectors

· Financial Services

· Telecommunications & Media

· Transportation & Logistics

· Real Estate

· Infrastructure, Industrial & Engineering

· Energy & Resources

· Technology

· Life Sciences

· Consumer & Lifestyle

Offices & Affiliates

· Singapore

· China (Beijing, Shanghai and Hong Kong SAR)

· India (Mumbai & Chennai)

· Vietnam (Ho Chi Minh & Hanoi)

· Brazil (São Paulo)

· Mexico  (Mexico City)

Detailed information on Temasek's financial performance, investments, governance framework, compensation, risk management, and community engagements are published for the public in the annual Temasek Review, available at www.temasekholdings.com.sg.
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TEMASEK
HOLDINGS

Summary
Temasek Holdings s an investment company
‘owned by the government of Singapore. ftis
governed by the Singapore Companies Act.
They are designated a Fifth Schedule
Company under the Singapore Constitution in
1991

US$ 173.3 Billion

Origin: Non-Commodity
Firm Investment Style: Corporate
Entity Structure: Portfolio
Population Est.: 5.3 million - 2012
Wealth Per Capita Est.: $32,698

Key Execut

and People

Main Office
SINGAPORE

Temasek Holdings (Private) Limited
60B Orchard Road

#06-18 Tower 2

The Atrium@0rchard

Singapore 238891
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To jumpstart the economy in the early 19605,
the government of Singapore embarked on an
industrialization drive and took on a proactive
entrepreneurial role by taking stakes in a wide
range of companies in the manufacturing.
financial, trading, transportation, shipbuilding
and services sectors. Many of these early
companies were joint ventures with foreign
investors which helped in the transfer of
technology. Some were of strategic and
national importance. For example, the
Development Bank of Singapore was set up to
provide development financing. Singapore
Airlines was formed in 1967 from the split of the.
Malaysia- Singapore Airiines. The national
shipping line. Neptune Orient Lines, was.
formed in 1968 to leverage on Singapore’s
strategic location, while Sembawang Shipyard
was established in the same year when the
Singapore Government took over the shipyards.
left behind by the British Forces after they
withdrew from Singapore.

These companies became government linked
companies (GLC). The governments’ stakes in
these companies were originally held directly by
the Singapore Ministry of Finance. The Ministry
of Finance established Temasek Holdings in
1974 to manage these assets. Currently,
Temasek Holdings’ sole shareholder is the.
Ministry of Finance. As the years progressed,
Temasek Holdings began to diversify its
holdings from the local Singapore market, to
other surrounding countries.

Temasek means sea own, which was the
original name of Singapore.

Tel: +65 6828 6828
Fax +65 6821 1188

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
Incorporated on June 25, 1974,
Temasek Holdings is an exempt
Singapore company wholly-owned
by the Ministry of Finance. Subject
to the Singapore President's
concurrence, the Ministry of
Finance (shareholder) has the
right to appoint, remove or renew
board members at shareholder
meetings. Under Singapore’s
Constitution and laws, neither the
President of Singapore nor the
Singapore Government is involved
in their investment, divestment or
other business decisions, except in
relation to the protection of
Temasek's past reserves.




Timor Leste: Timor-Leste Petroleum Fund

The Republic of Timor-Leste established a Petroleum Fund in 2005 under the Petroleum Fund Law 09/2005. The Petroleum Fund shall contribute to a prudent and transparent management of the petroleum resources for the benefit of both current and future generations and sound fiscal policy. According to the law, the Government is the overall manager of the Fund, while the Banking and Payments Authority (BPA) is the operational manager.

As of June 30, 2009, the Petroleum Fund’s balance was US$4.9 billion and the monthly revenues to the Fund are currently estimated at approximately US$100 million. Based on prudent assumptions, the Fund’s closing balances at year-end 2009 and 2010 are estimated at US$5.3 billion and US$6.2 billion, respectively.

The Petroleum Fund Law requires that not less than 90 percent of the portfolio be invested in debt instruments and deposits denominated in U.S. dollars. Not more than 10 percent of the portfolio may be invested in other financial instruments, provided that the instruments are issued abroad, are liquid and transparent, and are traded in a financial market of the highest regulatory standard.

The current investment mandate defined in the Management Agreement between the Ministry of Finance and the BPA includes two fixed income sub mandates. 80% of the portfolio is managed by the BPA and invested in US Government fixed interest instruments and measured against the benchmark Merrill Lynch 0-5 year government bond index, while 20% of the portfolio is managed by the Bank for International Settlements (BIS), which was appointed as the Fund’s first external manager in June 2009. The portfolio managed by the BIS is invested in fixed interest instruments, including instruments denominated in USD, AUD, JPY, EUR and GBP. The performance is measured against a composite benchmark of government bonds and supra nationals.

The Government is responsible for establishing the overall policies and guidelines for the investment of the capital of the Fund, within the framework of the current Petroleum Fund Law, including the specific asset allocation strategy, the investment mandate given to the operational manager, comprising an overall mandate and eventually any subsidiary mandates to external and/or internal managers, with such benchmarks, financial targets, performance and risk measures as may be necessary to convey the Ministry of Finance’s intentions to the BPA for the investment and anticipated return on the Fund.

Taking into account the size of the Petroleum Fund and the fact that the balance of the Fund is growing rapidly, the Government is reviewing the current legal framework, including the investment strategy and eligible instruments, with the aim of diversifying the portfolio into other asset classes, currencies, and regions than the current law permits, subject to certain risk limits.
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Summary

The government of Timor-Leste announced the
inception of the Timor-Leste Petroleum Fund in
August of 2005. The Minister of Planning and
Finance of the government of Timor-Leste, is
responsible for managing the fund. The
Minister of Planning and Finance: however,
signed an agreement with the Banking and
Payment Authority to take responsibilty of the
fund

Background

By late 2006, the Timor-Leste Petroleum Fund
had reached USS 1,011,763 807 Due to the
Bayu-Undan project, which yielded an
estimated 25-year field lfe of wet gas,
profitability increased.

By the end of 2007, the sovereign fund's
balance was slightly over USS 2 bilion

Origin: Oil & Gas
Firm Investment Styl
Entity Structure: Fund

Pop Est. 1,176,000 - 2011 Estimate
Wealth Per Capita Est.: $12,415

: Index

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Petroleum Fund of Timor-Leste
Building #5

Palaco do Governo

Dili

Timor-Leste

Tel: +670 333 9646

Fax (+09412) 498 77 53

Governance
The government of Timor-Leste,
represented by the Minister of
Planning and Finance, is
responsible for the overall
management and investment
strategy of the Petroleum Fund
The Petroleum Fund law delegates
the responsibility to the Banking
and Payments Authority (8PA) to
undertake the operational
management of the Fund under an
‘agreement with the Minister. In
2005, a management agreement
between the BPA and the Ministry
of Planning and Finance was
signed




Trinidad and Tobago: The Heritage and Stabilization Fund

Establishment

The Heritage and Stabilization Fund (HSF) was established in March 2007 by an Act of Parliament, Act 6 of 2007.

Source of funds

The HSF is a long-term fund that has two distinct elements: a stabilization component to insulate fiscal policy from fluctuations in energy sector revenues, and a savings component for future generations. More emphasis will be placed on the savings component of this Fund. The accumulation of foreign exchange in the Fund derives from the proceeds of exports of oil and natural gas.

The Fund is separate from the overall foreign exchange reserves of Trinidad and Tobago.

Ownership of the fund

The HSF is owned by the Government of Trinidad and Tobago and managed by an independent board, composed of one representative each from the Ministry of Finance and the Central Bank and three representatives from the private sector. The Board delegates operational management to the Central Bank of Trinidad and Tobago and the Bank uses external fund managers to manage part of the portfolio.

Assets under management

As of August 23, 2008, the HSF amounted to US$2,400 million.

Investment policy and asset allocation

The HSF is invested exclusively in foreign currency denominated assets with a mediumto long-term focus. The Board decides on the investment objectives of the Fund, on strategic asset allocations, and on the benchmark portfolio. The Bank manages the Fund to achieve a target rate of return. The Fund is to be invested in fixed income securities and equities.

Report of the HSF activities

The Central Bank reports on a quarterly basis to the Board of the HSF, while the Board reports to the Minister of Finance annually. The Minister of Finance reports to Parliament on an annual basis after an independent audit by the Auditor General.

Relations between the HSF and the budget

The Act requires that 60 percent of the excess tax revenue from oil and gas (the difference between the actual and the budget estimate) be transferred into the HSF on an annual basis. The oil and gas prices to be used for the budget estimate take into account the recent price history as well as projected prices obtained from defined international sources.
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Summary

The Heritage and Stabilization Fund (HSF) was

created in March 2007 with the passing of the

HSF Act. No. 6. Before the act, the predecessor

fund was called the Interim Revenue
Stabilzation Fund (IRSF) which dates back to
2000. Proceeds from the IRSF have been
transferred to the HSF.

The fund objectives include:

o Cushion the impact on or sustain public
expenditure capacity during periods of
revenue downtur whether caused by a
fallin prices of crude oil or natural gas.

o Generate an altemative stream of income
50 as to support public expenditure
capacity as a result of revenue downtumn

caused by the depletion of non-renewable

petroleum resources.

o Provide a heritage for future generations,
of Trinidad and Tobago, from savings and
investment income derived from excess
revenues.

Background

The fund is paid by petroleum revenues and is

used to help stabilize budget shortfalls. The
HSF is separate from the overall foreign

exchange reserves of Trinidad and Tobago. lts

purpose is to generate saving and investment
income for future generations.

US$ 5.0 Billion

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Fund

Population Est.: 1.23 million - 2013
Wealth Per Capita Est.: $4,065

Main Office
Eric Williams Finance Building
Independence Square

Ministry of Finance

Level 18

Trinidad and Tobago

Tel: (868) 627-9700 ext: 2805-9
Fax (868) 627-9700 ext: 2810

Strategy & Objectives
The sovereign wealth fund is a
conservative institutional investor
relative to their peers.

Governance
The fund is headed by a President
and a five member Board. The
Board also includes an officer of
the Central Bank and Ministry of
Finance.

The Central Bank of Trinidad and
Tobago is responsible for
managing the sovereign wealth
fund




Turkmenistan Stabilization Fund
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Summary
Turkmenistan's President Gurbanguly
Berdimuhamedov decreed the creation of a
stabilization fund in October 2008. The
stabilization fund was developed to make
Turkmenistan's fiscal budget less vulnerable to
global price commodity swings. The stabilization
fund will assist in funding large-scale public
investment projects.

Background
Turkmenistan has extensive natural gas
reserves. Before the creation of the
stabilization fund. the government of
Turkmenistan held assets from oil and gas
revenues in the foreign exchange reserve fund
(FERF) which s an account held at Deutsche
Bank Last checking, around 20% of gas
revenues are required to go to the state
budget

The stabilization fund will be funded by
remaining surplus of the state budget. The fund
also accumulated the financial assets of the.
state. A portion of the stabilization fund wil be
future generations’ fund which will invest in
equities and real estate.

NIA

Origin: Oil and Gas
Firm Investment Style: Mixed
Entity Structure: Fund

Pop Est. 6.0 - 2012 Estimation
Wealth Per Capita Est.: NA

Main Office
Ministry of Finance of
Turkmenistan

Str. 2008, 4.
Ashgabat, 744000
Turkmenistan




United Arab Emirates: Abu Dhabi Investment Authority

Ownership

Abu Dhabi Investment Authority (ADIA) is a public institution established in 1976 by the Government of the Emirate of Abu Dhabi as an independent government investment institution. ADIA replaced the Financial Investments Board created in 1967 (part of the then Abu Dhabi Ministry of Finance).

ADIA is wholly owned and subject to supervision by the Abu Dhabi Government and has an independent legal identity with full capacity to act in fulfilling its statutory mandate and objectives. ADIA’s current constitutive document is Law No. (5) of 1981 Concerning the Re-organization of the Abu Dhabi Investment Authority. Law No. (5) provides separation of roles and responsibilities among the owner, the governing entity, and the management.

ADIA’s Law (5) objective is "to receive funds of the Government of Abu Dhabi allocated for investment, and invest and reinvest those funds in the public interest of the Emirate in such a way so as to make available the necessary financial resources to secure and maintain the future welfare of the Emirate."

Abu Dhabi is one of seven Emirates comprising the sovereign federal state of the United Arab Emirates (UAE or Union). Each Emirate exercises sovereignty over all matters that are not within the assigned jurisdiction of the Union government. In particular, under the UAE Constitution, the natural resources and wealth in each Emirate is the public property of that Emirate. Consequently, the natural resources and wealth of Abu Dhabi are considered essential to the economic prosperity, well-being, and security of its citizens.

Governing body

ADIA’s Board of Directors is the supreme body having absolute control over its affairs and the discharge of its business. The Board is composed of a Chairman, Vice Chairman, Managing Director, and other Board members, all of whom are senior Government officials appointed by a Decree of the Ruler of the Emirate. ADIA’s Board of Directors meets periodically as required for establishment and review of ADIA’s strategic policy in accordance with Law (5) objectives and its oversight of ADIA. ADIA’s Board does not normally involve itself in ADIA’s investment and operational decisions, as the Managing Director is assigned these responsibilities by Law (5).

Management

ADIA’s Managing Director is the chief executive responsible for the implementation of its policy, the management of its affairs, and the legal representative of ADIA in its relationship with third parties. The Managing Director is vested by Law (5) with financial independence and various powers, including the power to take decisions in respect of investment proposals following review and analysis in context of the policies approved by the Board within the Law’s objectives. Thus, ADIA’s management has operational independence from general government.

ADIA’s Managing Director is assisted by the Investment Committee established pursuant to Law (5), which is composed mainly of the heads of the several investment departments. The Investment Committee assists the Managing Director in the performance of his duties and provides advice in respect of ADIA’s investments and the management and coordination of ADIA’s affairs and activities. The Investment Committee is supported by a number of advisory committees: the Strategy Committee, the Administration Committee, and the Guidelines Committee. The Managing Director is also supported by the Strategy Unit, Evaluation and Follow-up Department, Internal Audit Department, and Legal Division.
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‘Summary

Establishedin 1976, the Abu Dhabi
Investment Authority's (ADIA) main funding
‘source s from a financial surplus from oil
exports. ADIA replaced the Financial
Investments Board created in 1967 partof the
then Abu Dhabi Ministry of Finance. The Abu
Dhabi Investment Authority is the largest
‘Soversign wealth fund in the Middle East

Itis wholly owned and subjectto supevision
by the goverment of Abu Dhabi. The fund is
‘an independent legal identity with full capacity
to actin fulfiling ts statutory mandate and
objectives. As much as 80% of ts assets are
‘administered by extemal managers which
includes around 60% that is passively
managed through tracking indexed funds

The Abu Dhabi Investment Authority's funding
‘sources derives from oil, specifically from the.
‘Abu Dhabi National Oil Company (ADNOC)
and its subsidiaries which pay a dividend to
help fund ADIA and ts sister fund Abu Dhabi
Investment Council (ADIC). These payments
are on a periodic basis ifthe Government,
runs a surplus to its budgetary requirements
‘and other funding commitments. About
receiving 70% of any budget surplus is sent
to ADIA, while the other 30% of surplus goes
tothe Abu Dhabi Investment Council (ADIC).

Main Office
‘Abu Dhabi Investment Authority
211 Comiche, PO Box 3500

‘Abu Dhabi, United Arab Emirates.
Phone +9712 4150000
Fax+9712.415 1000

Other Office(s)/Content protected
for Sovereign Wealth Fund
Institute Standard subscribers
only Please subscribe to view
site content]

Governance
ADIA's board of directors is the.
‘supreme body having absolute.
‘control over ADIA's offices and the
‘control ofts business. Itis
‘comprised of a chairman,
managing director and other
board members, all of whom are
‘senior goverment officials
‘appointed by Ruler's Decree.
‘Board members currently serve.
for a period of three years and
can be renewed.

Key decisions are made by
various commitiees. The board of
directors is not involved with
ADIA's investment and
operational decisions. The.
managing director s responsible.
for such. There is an investment
committee that assists the
‘managing director by by




United Arab Emirates: Abu Dhabi Investment Council
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Summary

The Abu Dhabi Investment Council was
splintered off from the Abu Dhabi Investment
Authority (ADIA). Itis much smaller in size than
ADIA

Background

Itis the investment arm of the government of
Abu Dhabi and has no private shareholders.
The Council started its operations in April 2007
and is responsible for investing part of the.
government's surplus financial resources.
through a globally diversified investment
strategy. targeting positive capital retums
through an expansive portfolio of highly
diversified asset classes and active investment
management strategies.

The Councilis also empowered with an
important direct investment mandate to
broaden Abu Dhabi's economic base and
facilitate the international development of local
companies. ADIC invests locally in United Arab
Emirates banks.

NIA
Origin: Oil

Firm Investment Style: Mixed

Entity Structure: Council

Pop Est.: 921,000 - 2013 — Abu Dhabi
Wealth Per Capita Est.: NA

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Abu Dhabi Investment Council
Al Bahar Towers

PO Box 61999

Abu Dhabi

United Arab Emirates.

Tel: 971 2611 55 55

Fax: 971 2611 55 00

Governance
The Abu Dhabi Investment Council
‘appoints a board of directors. The
board is comprised of a Chairman,
Managing Director and other board
members, all of whom are senior
government officials appointed by
Decree from the Ruler of Abu
Dhabi
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Founded on February 24, 1977 as the first U.A.E. investment company in the capital, ADIC isa
Joint Stock Company that specializes in providing investment and corporate finance in
addition to advisory services. It also currently invests in private equity, real estate, asset
‘management and infrastructure. The ADIC owns about 73% of the National Bank Abu Dhabi.

In 2007 the company was given a new mandate, to attract and manage third-party funds, in
addition to the investment of government assets. To reflect this strategy, Invest AD was
adopted as a brand name in mid-200.




Emirates Investment Authority
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‘Summary

s afundthatis mandated to manage the
‘sovereign wealth of the United Arab Emirates
federal government.

The Emirates Investment Authority is the sole
entity responsible for the future stewardship
offederal govemment stakes in over 30
corporations across the GCC, including
Efisalat, Du, GulfInternational Bank, United
‘Arab Shipping Company and Gulf Investment
Corporation.

Background
Established in November 2007 by Emiri
decree, the Emirates Investment Authority
(EIA)is the firstfederal sovereign wealth fund
for all seven states comprising the United
Arab Emirates (Abu Dhabi, Aiman, Dubai,
Fujairan, Ras al-Khaimah, Sharjah and Umm
al-Quwain).

Emirates Investment Authority
PO Box 3235, Abu Dhabi
United Arab Emirates.

Tel: +9712 4190 000

Governance
The Emirates Investment
Authoriy has a board of directors
thatreports to the Cabinst of the.
UAE Federal Government.




International Petroleum Investment Company
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Summary
The International Petroleum Investment
Company (IPIC) is the Abu Dhabi state
enterprise which is responsible for all foreign

investments in the oil and chemicals sector. Itis

based in Abu Dhabi, United Arab Emirates.

Background
When the IPIC was first established in May 29,
1984, the share capital was owned 5050 by
the Abu Dhabi Investment Authority and the
Abu Dhabi National Oil Company. On
December 6, 1986, the Government of the

US$ 65.3 Billion

Origin: Oil
Firm Investment Style: Portfolio
Entity Structure: PJ Stock Company
Pop Est.: 921,000 - 2013 — Abu Dhabi

Main Office
International Petroleum Investment
Company

IPIC Square

Muroor (4th) Road

PO Box 7528, Abu Dhabi

United Arab Emirates.

Tel: +971-2-6336555

Emirate of Abu Dhabi became the direct owner

Of IPIC’s entire share capital. Since 2012, the
government of Abu Dhabi has made six equity

contributions to IPIC totaling US$ 3.5 bilion, the.

latest in 2008.

Fax: +971-2-6330111

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The IPIC is managed by a board of
directors appointed by Emiri
Decree, the government of Abu
Dhabi appoints them.




Investment Corporation of Dubai
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Summary
In the Emirate of Dubai of the United Arab
Emirates, the sovereign wealth fund, is broken
into several operating investment companies. It
was formed in May 2006, with the transfer of
the government's portfolio of investments from
The Department of Finance’s Investment
Division

Background
Similar to Abu Dhabi's strategy. Dubai
developed plans to diversify their reliance on oil
exports through creating sovereign wealth
Vehicles. One of its goals is to help better
manage Dubai's state-owned enterprises.

Created in May 2006, the Investment
Corporation of Dubai is under a mandate to
consolidate and manage the Government of
Dubai's portfolio of commercial companies and
investments: and provide strategic oversight to
the portfolio.

USS$ 70 Billion

Origin: Oil
Firm Investment Style: Portfolio
Entity Structure: Corporation

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Address Dubai Intemational
Financial Center

DIFC — Gate Village 7, 6th Floor
Dubai

United Arab Emirates.

P.O. Box 333888

Tel: +971 4 707 1333

Fax: +971 4707 1444

Governance
The Investment Corporation of
Dubai is governed by a board of
directors.




Mubadala Investment Company
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Summary
Established in October 2002 as a public joint
stock company (PJSC), Mubadala Development
Company PJSC is a wholly-owned investment
Vehicle of the Government of the Emirate of
Abu Dhabi, in the United Arab Emirates.
Mubadala’s sole shareholder is the government
of the Emirate of Abu Dhabi.

Background
Mubadala is now partly seif-funded, unlike the
Abu Dhabi Investment Authority which receives
money from ol revenues. Mubadala aims to be
a catalyst for facilitating the growth and
diversification of Abu Dhabi. As of 2013,
Mubadala has operations spanning in more
than 17 countries.

Mubadala is the Arabic word for “exchange.”

Main Office
Mubadala Development Company
PISC.

PO. Box 45005

Abu Dhabi

United Arab Emirates.

Tel: +971 2413 0000

Fax +971 2413 0001

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The board of directors is
responsible for the direction and
oversight of Mubadala on behalf of
its shareholder and is accountable
toit for all aspects of Mubadala's
business, including corporate
governance.

The ruler of Abu Dhabi has power
to replace board members.




Ras Al Khaimah Investment Authority
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Summary
‘The Ras Al Khaimah Investment Authority
(RAKIA) is based in the United Arab Emirates.

Background
‘The RAK Investment Authority (RAKIA) was
constituted as per Emiri Decree No. (2)/ 2005
issued by H.H. Sheikh Saqr Bin Mohammed Al
Qasimi, Supreme Council Member and Ruler of
Ras Al Khaimah. The mandate for the authority
i to work towards reinforcing the investment
climate in the emirate and to promote its
various economic sectors.

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Corporation

Main Office
RAK Investment Authority
Government of Ras Al Khaimah
P.0.Box No. : 31201

Ras Al Khaimah

United Arab Emirates.

Tel: +071 7 206 8666

Strategy & Objectives
Their investment portfolio includes
direct stakes in domestic and regional
businesses. They also invest in foreign
firms setting up operations in Ras Al
Knaimah

Governance
Itis controlled by the government of
Ras Al Khaimah




United States: Alabama Trust Fund
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Summary
The Alabama Trust Fund (ATF) is funded by
royalty payments that are received each month
from oil and gas companies. 65% of those
royalties remain as assets of the Alabama Trust
Fund each year

Background
In 1978, major deposits of natural gas were
found offshore in Mobile Bay, Alabama. In
1982, the voters of Alabama approved the
creation of the Alabama Heritage Trust Fund
This fund was funded by the offshore gas
deposits. In 1985, the voters passed a public
referendum to create the permanent fund
called the Alabama Trust Fund

The fund is an investment vehicle for the
management of oil and gas capital payments
generated from drilling activity in Alabama’s
offshore waters.

The initial amount of the fund was USS 334
million. The gas royalty payments are in decline
and are expected to cease in or about 2032

US$ 2.5 billion

Origin: Oil & Gas
Firm Investment Style: n/a

Entity Structure: Fund

Population Est.: 4.822 million — 2012

Main Office
Executive Office of the Treasurer
(Alabama)

600 Dexter Avenue, Room S-106
Montgomery, Alabama 36104,
United States

Tel:+1 334-242-7500

Governance
The Alabama Trust Fund is
managed by the State Treasurer of
Alabama. Fund assets are
managed externally by managers
chosen by the Board of Directors.
The board shall have a
membership of nine members:
three ex officio members and six
‘appointed members.




United States: Alaska Permanent Fund Corporation

The Alaska Permanent Fund was created by the people of Alaska in 1976 to save a portion of the state’s oil revenue for the future. The Fund is currently worth about US$37 billion.

In 1980, the Alaska State Legislature created the Alaska Permanent Fund Corporation to manage the investments of the Permanent Fund outside of the State Treasury. The investments are guided by a six-member board of trustees, appointed by the Governor.

The Trustees have maintained a conservative asset mix over the years. The current asset allocation includes 53 percent in U.S., non- U.S., and global equities, 22 percent in U.S. and non-U.S. fixed income, and 10 percent in real estate. The Fund also has allocations of 6 percent to private equity, 6 percent to absolute return strategy investments, and 3 percent to infrastructure investments.

The Permanent Fund is made up of two parts: reserved (principal) and unreserved assets. The Constitution does not allow the reserved portion of the Fund to be spent. The Alaska State Legislature may spend the unreserved part of the Fund as it chooses.

Prior to 2005, the Legislature had only used the earnings of the Fund for one purpose: the Permanent Fund Dividend program (administered by the Department of Revenue). This program annually distributes a portion of the unreserved assets to every eligible Alaskan. These dividends have ranged from US$331 in 1984 to US$1,964 in 2000. In the fall of 2008, dividends of approximately US$2,000 will be paid to more than 600,000 Alaskans.
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Summary
In 1976, Alaska voters, by a 2-to-1 margin,
‘approved a constitutional amendment that
authorized the Alaska Legislature to create the
Alaska Permanent Fund. The Alaska
Permanent Fund is a constitutionally
established fund, managed by a
‘semi-independent corporation, established by
Alaska in 1976. Shortly after the oil from
Alaska’s North Siope began flowing to market
through the Trans-Alaska Pipeline System, the.
Permanent Fund was created by an
‘amendment to the constitution of the U.S. state
of Alaska to be an investment for at least 25%
of proceeds from some minerals such as oil
and gassale or royalties.

Background
The Fund does not include either property
taxes on oil company property nor income tax
from ol corporations, so the minimum 25%
deposit is really more like 11% if those sources.
were also considered. The Alaska Permanent
Fund sets aside a share certain o revenues to
continue benefiting current and all future:
generations of Alaskans. Many citizens also
believed that the legislature oo quickly and too
inefficiently spent the $900 milion bonus the
state got in 1969 after leasing out the ol fields.
This belief spurred a desire to put some oil
revenues out of direct politcal control.

US$ 46.8 Billion

Origin: Oil
Firm Investment Style: Mixed
Entity Structure: Corporation
Pop Est.: 731,449 - 2012 Alaska
Wealth Per Capita Est.: $63,983

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Alaska Permanent Fund
Corporation

801 West 10th Street, Suite 302
Juneau AK 99801

United States

Tel: (907) 796-1500

Mailing Address
PO. Box 115500
Juneau AK 99811-5500
United States

Governance
The Governor of Alaska appoints
the board of six trustees which set
the investment policy of the Alaska
Permanent Fund Corporation
Alaskan law provides that the
APFC Board be comprised of four
public members, the Commissioner
of Revenue and one additional
cabinet member of the governor's
choosing. Public members serve
staggered four-year terms.
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manages the assets of both the Permanent
Fund and other state investments, but
spending Fund income s up to the Legisiature.
The APFC s to manage for maximum prudent
retumn, and not-as some Alaskans at first
wanted-as a development bank for in-state
projects. The Fund started from an initial
investment of $734,000 in 1977. Some growth
was due to good management, some to
infiationary re-investment, and some via
legislative decisions to deposit extra income
during boom years. Each year. the fund's
realized eamings are spit between inflation-
proofing, operating expenses, and the annual
Permanent Fund Dividend




Louisiana Education Quality Trust Fund
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‘Summary Main Office
‘The Louisiana Education Quality TrustFund 900 North Third Street, 3rd Floor,
(LEQTF) started in 1935 when the State of State Capitol
Louisiana took US$ 541 million from a Baton Rouge, Louisiana 70802
setiement from the United States United States
‘govemment over oil and gas revenues. The Tel: +1225 3420010
proceeds were putinto this trust The LEQTF
was created in 1986 by an Actof the. s
Louisiana Legislature and an amendmentto FERETCTEIEE TR
the Louisiana Constitution passed by the LeTeTin Iy

United States

citizens of Louisiana. Investment income
‘generated by the fund is dedicated to the sole

Strategy & Objectives.
purpose of providing ecucational enrichment S LRSS
programs. 1o public equities and fied
Background T

The LEQTF receives funds through the mance

Federal Outer Continental Shelf Lands Act
‘and deposits them in whatis known as the
Permanent Fund.

Assets are managed by the State.
Treasurer of Louisiana.

From this Permanent Fund, a separate
‘Support Fund was created to recsive and hold
75 percent of the eamings from investment
income and royalty income and 25 percent of
the earnings from net capital gainsflosses.
Income from royalties from FY 2011 was
$21.7 million from natural gas production on
the Outer Continental Shelf in the Gulf of
Mexico, subject to the 8(g) setiement with the
federal government of the United States

“This portion ofthe fund's income s a direct
result of natural gas prices and tends to
fluctuate as production and processing fise
andfall Itis important to note that once the
marketvalue of the Permanent Fund reaches
52 billion, all investment income will be.
credited to the Support Fund, and recurting
royalty income will revertto the state of
Louisiana’s General Fund.




New Mexico State Investment Council
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Summary
The purpose of New Mexico's three permanent
endowment trust funds is to contribute
recurring revenues for the operating budget of
the state and to provide resources to various
fund beneficiaries. The fund's investment goals
are to preserve the permanent endowment
funds for future generations and to provide
future benefits by growing the funds at a rate at
least equal to inflation

Background
*The primary permanent endowment funds for
New Mexico (Land Grant and Severance Tax
Permanent Funds) have oil and gas revenue
as their initial and ongoing funding sources.

The trust is broken down into three funds:

Land Grant Permanent Fund

US$ 17.3 Billion

Origin: Oil & Gas*
Firm Investment Style:
Entity Structure: Fund

Main Office
New Mexico State Investment
Council

41 Plaza la Prensa

Santa Fe, NM 87507

United States.

Tel: +1 505 476-9500

Fax: +1 505 424-2510

Strategy & Objectives
The NMSIC invests in a variety of
strategies.

Governance
The State Investment Council is
chaired by the Governor, and
includes the State Treasurer; the
Commissioner of Public Lands; the
‘Secretary for the NM Department
of Finance and Administration; the
Chief Financial Officer for a state
University; four public members
appointed by the Legislative
Council; and two public members
‘appointed by the Governor.




[image: image79.png]Land Grant Permanent Fund

The Land Grant Permanent Fund (LGPF)
is New Mexico's largest endowment and
permanent fund. It was established
through, and continues to be maintained in
part by leasing fees the State charges for
13.4 million acres of mineral resources
and 8.8 million acres of surface land. The
State Investment Council manages day to
day operations of the Land Grant
Permanent Fund, including investments
and distributions.

Severance Tax Permanent Fund

The Severance Tax Permanent Fund
(STPF) was established by the legisiature
as an endowment fund in 1973, to receive
severance taxes collected on natural
resources extracted from New Mexico
lands. The State?s severance taxes have
historically been used to retire debt from
bond issues that have funded various
capital projects

Currently, severance tax revenues first pay
the required debt service on severance tax
bonds issued by the state, and the
remaining (approximately 12.5%)
severance tax receipts are then
transferred to the Severance Tax
Permanent Fund. The STPF is now a
broadly diversified permanent fund, and
except for its Economically Targeted
Investment, the STPF investment statutes
and asset allocations are essentially the
same as those in the LGPF.
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The Tobacco Settiement Permanent Fund
(TSPF) was established by New Mexico
statute during Fiscal Year 2000 as the
result of a legal settiement between most
states and tobacco companies. The
settlement provides ongoing annual
payments, which currently go to the
State?s general fund for government
operations. However, after fiscal year
2006, 50% of the settiement payments wil
be deposited into the TSPF. When the
fund reaches sufficient size, it wil retain il
‘annual payments, and distributions will be
based on the 4.7% formula used by the
Severance Tax Permanent Fund




North Dakota Legacy Fund
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Summary
The North Dakota Legacy Fund is funded by oil
tax revenue.

The principal and earnings of the legacy fund
may not be expended until after June 30, 2017,
and an expenditure of principal after that date
requires a vote of at least two-thirds of the.
members elected to each house of the.
legislative assembly. Not more than fifteen
percent of the principal of the legacy fund may
be expended during a biennium.

Background
The voters of the state of North Dakota (United
States) approved a constitutional amendment
to create the permanent fund. It wil receive:
30% of the state’s taxes on oil and gas
production and extraction. It will be then
transferred to a special fund in the state
treasury.

US$ 1.4 Billion

Origin: Oil & Gas
Firm Investment Style: NA
Entity Structure: Fund

Pop Est.: 699,628 — 2013 ND
Wealth Per Capita Est.: $1,023

Main Office
ND Retirement and Investment
Office

1930 Bumt Boat Drive

P.0. Box 7100

Bismarck, ND 58507-7100
United States.

Tel: 701-328-9885

Fax: 701-328-9807

Strategy & Objectives
Currently. the fund is managed in
conservative investments.

Governance
The state investment board of
North Dakota invests the principal
of the North Dakota legacy fund




Texas Permanent School Fund
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Summary
Created by a legislative body in 1854, the
Texas Permanent School Fund was nitially
funded by an appropriation of US$ 2 milion
The money was to be for the benefit of Texas
public schools.

Background
The funds were available as an outcome of a
USS 10 milion dollar payment from the U.S.
government in exchange for giving up claims to
western lands claimed by the former Republic
of Texas.

Fast forward to 1953 when the US. Congress
passed the Submerged Lands Acts that
relinquished to coastal states allrights of the
USS. navigable waters within state boundaries.
Akey source of funding for the fund is its.
investment returns and oil, gas and mineral
royalty payments and leases from the land

on

Origin: Commodity
Firm Investment Style: Mixed
Entity Structure: Fund

Main Office

Texas Permanent School Fund
400 West 15th Street

Austin, Texas, 78701

United States.

Governance

The Texas Permanent School
Fund's investments are managed
by the Texas State Board of
Education (SBOE). The SBOE is
comprised of fifteen elected
members.

Administrative duties related to
these assets reside with the
permanent fund's investment
office, which is a division of the
Texas Education Agency (TEA).
TEA s under the guidance of the
Texas Commissioner of Education,
‘appointed by the Texas Governor.




Texas Permanent University Fund
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Summary
‘The Permanent University Fund was
established by the 1876 Constitution of the
State of Texas.

“PUF land assets deliver proceeds through
o, gas, sulfur, water royalties rentals on
mineral leases and gains on fiduciary
investments.

US$ 15.3 Billion

Origin: Oil & Gas*
Firm Investment Style: Mixed
Entity Structure: Fund

Main Office
401 Congress Avenue
Suite 2800

Austin, TX 78701
United States

Tel: +1 512 225 1600
Fax +1 512 225 1660

Strategy & Objectives
The fund invests in a variety of strategies.
including stocks, bonds, private equity.
real estate and commodities.

Governance
The PUF's fiduciary assets are managed
by the University of Texas Investment
Management Company (UTIMCO).




Permanent Wyoming Mineral Trust Fund
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Summary
Wyoming's oldest permanent fund is mainly
funded by severance taxes on mineral
revenues.

Background
In 1974, state voters approved an amendment
to the Wyoming state constitution to place a
severance tax on mineral revenues. Those
funds are placed i the Permanent Wyoming
Mineral Trust Fund (PWMTF).

Main Office
Wyoming State Treasurer
200 West 24th Street
Cheyenne, WY 82002
United States

Tel: +1 307-777-7408

Governance
The Wyoming Permanent Trust
Fund is managed by the Wyoming
State Treasurer

The Wyoming State Loan and
Investment Board is comprised of
five elected officials: Wyoming's
Governor as chairman of the
Board, Secretary of State, State
Auditor, State Treasurer and State
‘Superintendent of Public
Instruction. The Investment Board
is responsible for the fiduciary
oversight of all invested public
funds




CalPERS
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Summary
In 1921, the state employees of California had
discussions of creating a retirement system for
themselves. By 1930, the California voters
‘approved an amendment to the State
Constitution to permit pensions to be paid to
state workers. In 1932, the State Employees’
Retirement System (SERS) was created

In the late 1960s, to reflect the retirement
system contracting with hundreds of local public
agencies, the name changes to the Public
Employees’ Retirement System (PERS). In
1962, California state law authorized CalPERS
to provide health benefis to state employees.

By 1984, CalPERS convinced state voters to
allow corporate stock investments in the
investment portfolio.

Contributions.
Entity Structure: Retirement System

Main Office
CalPERS HQ
400 Q Street
Sacramento, CA 95811

Governance
The CalPERS Board consists of 13
members who are elected,
‘appointed, or hold office ex officio.
The Board composition is
mandated by law and cannot be
changed unless approved by a
majority of the registered voters in
the State.

Six elected members:
Two elected by and from all
CalPERS members

One elected by and from all active
State members

One elected by and from all active
CalPERS school members

One elected by and from all active
CalPERS public agency members
(employed by contracting public
agencies)

One elected by and from the
retired members of CalPERS

Three appointed members:
Two appointed by the Governor —
an elected offical of a local
government and an official of a life
insurer

One public representative
‘appointed jointly by the Speaker of




CalSTRS
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Established: 1913 Origin: Contributions
Related Articles Entity Structure: Refirement System
Summary Main Office
In 1913, the California state legislature created  CalSTRS HQ
the Public School Teachers’ Retirement Salary 100 Waterfront Place
Fund (Statutes of 1013-AB1263) as afunction Wt Sacramento, CA 95605
of the State Board of Education. The Califoria | United States
State Teachers' Retirement System (CalSTRS)
was created to provide teachers with Governance
The CalSTRS Teachers'

retirement. From 1913 to July 1, 1972,

CalSTRS operated as a pay-as-you-go model Retirement Board includes:

o Three member-elected
positions representing current
educators.

o Aretired CalSTRS member
‘appointed by the Governor
and confirmed by the Senate.

o Three public representatives
‘appointed by the Governor
and confirmed by the Senate.

o A school board representative
‘appointed by the Governor
and confirmed by the Senate.

o Four board members who
serve in an ex-officio capacity
by virtue of their office:
Director of Finance, State
Controller, State
‘Superintendent of Public
Instruction, and State
Treasurer.

In 1982, CalSTRS was required by state
statutes to terminate ts interagency agreement
with the Public Employees Retirement System
(CalPERS) for use of the services of their
investment staff to manage the CalSTRS
Investment Portfolio. CalSTRS was then tasked
to create their separate investment
management office.




Venezuela: Macroeconomic Stabilization Fund
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Origin: Oil
Firm Investment Style: Mixed

Entity Structure: Fund

Summary
In 1998, Venezuela's Macroeconomic
‘Stabilization Fund also known as FEM was
created as a result of advice from the
International Monetary Fund

Oll revenues above the ol reference price are
transferred to the sovereign wealth fund

If oil prices drop below the reference price, the
fund transfers revenues to the treasury to
substitute the revenues it would otherwise have
received if oil prices had been stable.

Background
FEM., which translates to the Fund for
Investment of Macroeconomic Stabilization, is a
fund created by the authority of the Presidency
of the Republic. The regulation of the fund by
the Board of the Central Bank of Venezuela
(BCV) began in December of 1999. The fund
serves to hedge the fluctuation of income:
generated by crude oil.

Strategies & Objectives:
FEM resources are generated
mainly from Petroleos de
Venezuela SA oil crude profts.
Contributions made the National
Executive may also be considered
afunding source for the FEM

Governance
The Board of the Central Bank of
Venezuela (BCV) governs FEM
and ensures compliance, approves
annual operating budgets,
‘approves annual fund reports,
issues internal reguiations,
‘approves expenditures,
establishes policies and ensures
that the fund functions as they
desire.

Approved annual fund reports are
submitted to congress no later
than fifteen days.

Executive management of the
central bank is appointed by the.
Venezuelan president

The legisiature has limited
involvement with any decision-
‘making regarding the fund, nor
does it have an oversight role.




Vietnam State Capital Investment Corporation
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US$ 0.5 Billion

Origin: Non-Commodity
Firm Investment Style: Portfolio
Entity Structure: Corporation

Related Articles.

Summary
Vietnam's State Capital Investment Corporation
(SCIC) was established on June 20, 2005. Itis
the government shareholder in Vietnamese
state-owned enterprises.

The SCIC is tasked for monitoring and investing
its capital based on market mechanisms. In
‘addition. the SCIC is responsible for promoting
strategies to support market development, jobs
and economic growth in Vietnam. The strategic
development sovereign wealth fund (SDSWF)
was also created to reduce government
‘ownership in domestic companies.

Background
Vietnam's SCIC has a chartered capital base of
‘around VND 5 trillion (USS 315 million). As of
May 2012, they have around 416 government-
linked firms in their portfolio.

>> Strategy & Objectives
>> SWF Asset Allocation
>> Key Executives and People

Main Office
Level 23-24, Charmvit Tower, No
"7

Tran Duy Hung Street,

Cau Giay Dist

Hanoi

Vietnam

Tel: +84 4 6278 0126

Other Offices[Content protected
for Sovereign Wealth Fund
Institute Standard subscribers only.
Please subscribe to view site
content]

Governance
The SCIC is managed by the
government of Vietnam




