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VALUING KUWAIT'S BIODIVERSITY

OBJECTIVE: Introduce socio-economic measures to reflect the true value of biodiversity in order to encourage conservation and sustainable use of scarce biological resources, discourage waste and pollution and stimulate biodiversity-sensitive activities.

Analysis:

An underlying cause for the degradation or loss of biodiversity is the failure to recognise the true value of biodiversity in financial and economic terms. The economic challenge in managing Kuwait's biodiversity is to balance the benefits derived from exploiting biological resources against the true social costs caused by the reduction or loss of diversity. Islam dictates that the private benefit from the use of a common resource must not be gained at the expense of the public.  

Economic incentives and penalties or disincentives can be effective tools for enhancing implementation of the Strategy; therefore an important element for obtaining political and public understanding and support for biodiversity conservation is the determination of the economic value of biodiversity; this can be readily done for specific productive sectors such as agriculture and fisheries. However the less tangible values of other biodiversity processes, such as waste degradation, nutrient recycling, soil formation, soil stabilisation, recreational use etc. should also be considered. This will require the wider application of resource economic techniques for genuine cost-benefit analyses.

It will be possible then to confront resource users with the full social cost of their activities e.g. use of desalinated water for agriculture, ship oil spills and adjust current distortions in markets caused by perverse policies such as subsidies and enable those who invest in biodiversity to reap the benefits

However Islamic principles dictate that economic values alone are not an adequate measure of the public good and that ethical considerations must play a role in the decision making process. Kuwait is making financial provisions for future generations through the establishment of the Fund for Future generations derived from oil revenues. The same considerations should be extended to the conservation of biological resources. 

Main Constraints:

Biodiversity tends to be perceived largely in scientific and conservation terms rather than in economic or resource terms. This results partly from the difficulties of quantifying the socio-economic benefits of conserving biodiversity.  Furthermore, the benefits of applying environmentally friendly technology in the industry, particularly petrochemicals for the protection of biodiversity are not considered.

Economic pricing of environmental resources is notoriously difficult in particular with regard to the application of discounting rates for the future. The present subsidy systems, particularly for agriculture and fishery products are not geared to the conservation and protection of biological resources and biodiversity. The Government will face pressures in implementing socio-economic reform and find it difficult to curb policies, which are causing loss of biodiversity. Requiring that consumers pay the real cost of natural resource use and that polluters pay for pollution is politically unattractive but essential.

Strategic Response:

The Government will re-evaluate the need and measures for conservation utilising all the parameters available, including but not restricted to, economic values, subsidies, policies and land use policies.

Economic incentives and disincentives to promote biodiversity conservation are to be a major element for all sector programmes particularly in those sectors which have a major impact on biodiversity i.e. agriculture, animal husbandry, fisheries and water supply providing subsidies to clean and environmentally friendly technology.

AGENDA FOR ACTION

Short-term (1-3 years):

1. 
Applying methodology for valuing biodiversity taking into consideration socio-economic measures.

2. 
Conduct detailed surveys of the effect of various household activities on biodiversity.

Medium-term (3-5 years):

3. 
Conduct detailed survey of the direct and indirect subsidies that are provided to economic activities such as fisheries and agriculture that affect biodiversity.

4. 
Link licensing of industrial activities to their effects on biodiversity.

Long-term (5-10 years):

5. 
Provide subsidies to environmentally clean technologies.

6. 
Broaden the scope of the National Account System to include the benefits and costs on the ecosystem of various production activities such as fisheries, agriculture and manufacturing.
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