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The first and most fundamental 

challenge is how to appropriately and 

cost-effectively internalize 

environmental externalities.  

 

Such externalities can be positive for 

green investments as their benefits 

accrue to third parties, and negative 

when polluting investments inflict 

harm on third parties.  

 

Difficulties in internalizing these 

externalities result in under-

investment in “green” activities and 

over-investment in “brown” activities.  



CLIMATE CHANGE & NATURAL CAPITAL TRENDS 
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FUNDAMENTAL ANALYSIS –  
NATURAL CAPITAL STRESS TESTING 

Stress testing (ICBC) 



POSITIVE IMPACT ASSESSMENT 
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