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. Preamble
The Conference of the Parties,

Having decided at its first meeting that the operation of the financial
mechanism on an interim basis, in accordance with Article 39 of the
Convention on Biological Diversity will be entrusted to the Global
Environment Facility,

Recomizing the-characteristiesof the-financial Recalling the provisions of
Article 21, paragraph 1, on the essentia] elements of a mechanism for the

provision of financial resources for the purposes-ofthis-Convention-outlined
ﬁﬂ“tﬁ*el-e-}l-—pafag;aph_; of the implementation of the Convention and the

need for it to conclude arrangements with the institutional structure entrusted
with its operation, in order to give effect to the provisions of Article 21,
paragraph 1, of the Convention,

Having consulted with the Global Environment Facility, the institutiona
Structure operating the financial mechanism under the Convention (on
an interim basis) ' '
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The Conference of the Parties to the Convention on Biological Diversity and
the Global Environment F acility agree to conclude the present
Memorandum of Understanding.



2. Purpose

The purpose of the present Memorandum of Understanding is to govern the
operational relations between the Conference of the Parties and the Global
Environment Facility in order to give effect to the provisions of Article 21,
paragraph 1, and in accordance with Article 39 of the Convention.

3. Communication

3.1 The Conference of the Parties shall determine the policy, strategy,
program priorities and eligibility criteria relating to the access to and
uttlization of financial resources including monitoring and evaluation on a

reoular basis of such unhsahon q:he-éee&eﬂs—e&he@e&fefaaeeef-ehe

eﬁéhe-ﬁﬂaﬂed-mee#mﬁsm-uﬂéem;e@emem The ﬁnancial mechanism
to be operated by the Global Environment Facility on an interim basis
shall function under the authority and guidance of and be accountable to
the Conference of the Parties. For this purpose, the Conference of the
Parties shall, after its first meeting and its subsequent meetings where
necessary, communicate its dectsions on the following matters:

(a) Policy and strategy;

{(b) Programme priorities;

(c) Ehgibility cnitena;+nreluding an-updated-list-of Parties—to-the
: ona listof] fovel ’ : o st o small
(c) bis Ways and means for monitoring and evaluating the
utilisation of financial resources;

(d) An indicative list of incremental costs;

(e) A list of developed country Parties and other Parties which
voluntarily assume the obligations of developed country Parties:



(dy The amount of resources needed:

(¢) Any other matter relating to the financial mechantsm of the
Convention.

3.2 The Global Environment Facility shall also communicate to the
Conference of the Parties all relevant information, including detailed
indications on the projects in the area of biological diversity funded outside of
the framework of the financial mechanism of the Convention.

3 bis Compliance

The Global Environment Facility will ensure that the decisions under
paragraph 3.1 above are fully implemented.

4. Reporting

4.1%9‘@9%“699@9@&%%&%&%&%*% - ey '
meetngs—a-report tRSHu The Global

Environment Facility shall prepare and submit to the Conference of the
Parties through the Convention Secretariat a semi-annual report on the
operation of the mechanism.

4.2 The report should include specific information to indicate how the policy,
strategy, programme priorities and eligibility criteria determined by the
Conference of the Parties, as well as any other decision communicated, have
been complied with by the Global Environment Facility reflected-in-its
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of the-Convention-

4.3 The report should provide information on the following:

(a) Alist of projects submitted for funding by eligible Parties:
(b) A list of projects funded for any reporting period:

(c) The status of projects under consideration;



(c) bis A list of projects which have not been approved for
funding and the reasoas therefor;

(d) The funds committed and disbursed.

4.3 bis The report should also include information on the amount of
resources made available during the reporting period as compared to the
need for adequacy, predictability and timely flow of funds as referred to
in Article 20, paragraph 2, of the Convention.

4.4 The report should also indicate:

(a) The program of future activities in the area of biological
diversity;
(b) The amount of financial resources necessary available to support

these activities.

4.5 The Global Environment Facility shall also provide information on
other matters as may be required by the Conference of the Parties in the
discharge of its functions under Article 21, paragraphs | and 2 fand-undes

Artele39)

5. Monitoring and evaluation

5.1 The Conference of the Parties may raise any matter arising from the

report recetved with the governing-body-ofthe Council of the Global

Environment Facility.

5.2 The Conference of the Parties shall monitor and evaluate funding
decisions taken by the Global Environment Facility and communicate its
ensuing decisions to the Global Environment Facility for
implementation.



5.3 As provided for in Artucle 21, paragraph 3. the Conference of the Parties
shall penodically review the effectiveness of the financial mechanism and
communicate to the Global Environment Facility any decision adopted as
a result of such review aimed at improving the effectiveness of the '
mechanism.

6. Joint determination of the aggregate funding requirements

The Conference of the Parties will determine the amount of resources
needed for the implementation of the Convention. In order to facilitate
the need for predictability, adequacy and timely flow of funding, the
Conference of the Parties and the Global Environment Facility shall jointly
determine the aggregate funding requirements for the purpose of the
Convention in-the-following-manner: the joint determination of aggregate
funding requirements to be based on the sum total of the agreed full
incremental costs incurred by developing country Parties in
implementing measures which fulfill their obligations under the
Convention and to benefit from its provisions, taking into account the
cost estimates contained in their respective national strategies, plans or
programmes developed in accordance with the

provisions of the Convention.
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7. Reciprocal representation

Representatives of the Global Environment Facility shall be invited to
artend meetings of the Conference of the Parties. Representatives of the
Convention shall be invited to attend meetings of the Global Environment
Facility,

8. Cooperation

The Secretariat of the Convention and Global Environment Facility
Secretariat shall communicate and cooperate with each other and meet on a
regular basis to facilitate the effective operation of the financial mechanism.



9 Amendments

Any amendments to the present Memorandum of Understanding shail be

mutually agreed upon by the Conference of the Parties and the Global
Envirenment Facility.

10. Interpretation

If differences arise in the interpretation of the present Memorandum of
Understanding, the Conference of the Parties and the Council of the Global
Environment Facility shall reach a mutually agreed solution.

11. Entrv into force

The present Memorandum of Understanding shall enter into force (aceerding
Hies] upon signature, and to
remain in force until otherwise decided by the Conference of the Parties.

[on behalf of the Conference fon behalf of the institutional
of the Parties] structure]



