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Note by the Executive Secretary

1 Pursuant to the akcision VIII/31 of the Conference of the Parties requesting the Executive
Secretary, according with article 14 of the Financia Rules, to undertake a financial audit of the Secretariat
budget, the Executive Secretary is pleased to submit the audit report pertaining to the 2006 and 2007
Secretariat accounts carried out by the United Nations Board of Auditors.

2. The report was received by the Secretariat on Saturday 17 May 2008.

3. An error was noticed in paragraph 21, for which the Secretariat has requested the auditors to
make the necessary correction before the final version of the report is signed. The paragraph 21 should,
therefore, read: “In response to the Board's recommendation, the Administration informed the Board
that, since this was the first time that SCBD had been audited, the Executive Director of UNEP indicated
that a complete set of financial statements for SCBD in accordance with paragraph 7 of UNSAS would
not be possible to produce at this time but express his willingness to consider carefully the way forward
for the next bienniunt'.

4. The purpose of this audit was to evaluate the efficiency and effectiveness of the financia
management systems established by the Secretariat and identify improvements to the budgetary and
financia controls. The audit of the Secretariat by the United Nations Board of Auditors will be
established as a permanent feature of the procedures under the Convention.

UNEP/CBD/COP/9/1.

In order to minimize the environmental impacts of the Secretariat’ s processes, and to contribute to the Secretary-General’s
initiative for a C-Neutral UN, this document is printed in limited numbers. Delegates are kindly requested to bring their copies
to meetings and not to request additional copies.
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Report of the Board of Auditors

Summary

The Board of Auditors has audited the financial statements of the
Secretariat of the Convention on Biological Diversity (SCBD) for the
biennium ended 31 December 2007 in accordance with Decision VI111/31
of the Conference of Parties (COP). The audit was carried out through a
review of the financial transactions and operations of SCBD in Montreal,
Canada, but did not include a review of the comparative figures
pertaining to the previous biennium since this was the first separate audit

of the financial statements of SCBD.

The Board issued a qualified opinion on the financial statements for
the period under review. The qualifications relate to: (a) the non
submission of the statement of cash flows, and the notes to the financial
statements as required by paragraph 7 of the United Nations System
Accounting Standards; (b) the non-disclosure of the end-of-service
liabilities on the face of the financial statements as required by General
Assembly resolutions A/RES/60/255 and A/RES/61/264; and (c) the
reporting of the unused balance of $418,292 relating to the Trust Fund
for the Establishment of the Interim Secretariat of the Biological

Diversity Convention as a surplus, instead of a liability.
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Coordination with internal oversight

The Board reviewed the work of the Office of Internal Oversight
Services (OlI0OS) on the operations of SCBD to assess the extent to which
reliance could be placed on OIOS’ work and to determine the extent of

tests to be carried out.
Follow-up of previous recommendations

This was the first audit by the Board on the financial statements and
operations of SCBD as a separate entity. Its financial transactions are
also incorporated in the financial statements of the United Nations
Environment Programme (UNEP), which also are audited by the Board.
The follow-up of the Board's previous recommendations is therefore

reflected in the Board's report on UNEP.
Overall financial overview

For the period under review, total income was $32.36 million while
total expenditure was $31.04 million. Compared with the previous
biennium, these represent increases of 16 per cent and 19 per cent,
respectively. There was therefore an excess of income over expenditure

of $1.32 million compared to $0.12 million in the previous biennium.




Assets, liabilities and surplus

Total assets increased by six per cent, from $15.48 million in the
previous biennium to $16.41 million for the period under review. This
was mainly due to the increase in the Euro cash pool and other accounts
receivable. Cash accounted for 72 per cent of the total assets. Liabilities,
on the other hand, decreased by two per cent, from $4.68 million in the
preceding biennium to $4.61 million in the biennium under review. The
decrease was due mainly to the $0.82 million or 28 per cent decline in

the payments or contributions received in advance.
Voluntary contributions

The voluntary contributions receivable balances in the Executive
Secretary's quarterly reports on the administration of the funds under the
control of the SCBD differed by $1.69 million from those shown in the
financial statements prepared by United Nations Office in Nairobi
(UNON) on behalf of SCBD. This difference highlights the need for the

periodic reconciliation of the two records.
Results-based budgeting

Some of the expected accomplishments of the SCBD were not
expressed in terms of intended changes and benefits. Performance
indicators were also not clearly linked to the expected accomplishments;

and linkages between the expected results and the outputs required to
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achieve such results were not readily identifiable. These inadequacies in
the budget process resulted in SCBD not being fully compliant with the

RBB framework, asrequired by ST/SGB/2000/8.
Write-offs and disposals

The SCBD reported to the Board that property losses of $459 had

been written-off while properties valued $67,660 were disposed of.
Ex gratia paymentsand cases of fraud and presumptive fraud

The SCBD did not report any case of ex-gratia payment or fraud

and presumptive fraud.
Recommendations

The Board has made seven recommendations based on its audit.
The main recommendations are set out in paragraphs 20, 28, 31, and 36

of this report.




I ntroduction

Background, mandate, scope & methodology

1. The main objective of the Convention on Biological Diversity
(Convention) is the conservation and sustainable use of biological
diversity, and the fair and equitable sharing of benefits arising from its
utilization. The current participation stands at 190 Parties and SCBD’s
governance is lodged with the Conference of Parties (COP). The COP
also serves as the meeting of the Parties to the Cartagena Protocol on
Biosafety (Protocol). The Protocol seeks to protect biological diversity
from the potential risks posed by living modified organisms resulting
from modern biotechnology. It establishes an advance informed
agreement procedure for ensuring that countries are provided with the
information necessary to make informed decisions before agreeing to the
import of such organisms into their territory. SCBD serves both the

Convention and the Protocol.

2. The Board of Auditors has audited the financial statements of the
SCBD and has reviewed its operations for the financial period from 1
January 2006 to 31 December 2007 in accordance with General
Assembly (GA) resolutions 74(l) of 7 December 1946, 47/211 of 23
December 1992 and 49/233A of 23 December 1994. The audit was
conducted in conformity with Article VII of the Financial Regulations

and Rules (UNFRR) of the United Nations, as well as the International
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Standards on Auditing. Those standards require that the Board plan and
perform the audit to obtain reasonable assurance as to whether the
financial statements are free of material misstatement. The audit,
however, did not include a review of the comparative figures in the
financial statements since this was the first audit of SCBD as a separate

entity.

3. The Board addresses in this report the request of the SCBD for a
separate audit certification on the basis of Decision VIII/31 of the
Conference of Parties (COP), the governing body of the Secretariat of

the Convention on Biological Diversity.

4.  The audit was conducted primarily to enable the Board to form an
opinion as to whether the financial statements presented fairly the
financial position of the SCBD as at 31 December 2007 and the results of
its operations for the financial period then ended, in accordance with the
United Nations System Accounting Standards. This included an
assessment as to whether the expenditures recorded in the financial
statements had been incurred for the purposes approved by the governing
bodies and whether income and expenditures had been properly
classified and recorded in accordance with the United Nations Financial
Regulations and Rules (UNFRR). The audit also included a general
review of financial systems and internal controls and a test examination

of the accounting records and other supporting evidence to the extent



that the Board considered necessary to form an opinion on the financial

statements.

5 In addition to the audit of the accounts and financial transactions,
the Board carried out reviews of the SCBD operations under financial
regulation 7.5. This requires the Board to make observations with respect
to the efficiency of the financial procedures, the accounting system, the
internal financial controls and, in general, the administration and

management of the SCBD operations.

6. The Board reported the results of its audits to the Administration in
the form of audit observation memoranda containing detailed
observations and recommendations. This practice allowed for ongoing

dialogue with the Administration.

7.  The present report covers matters that, in the opinion of the Board,
should be brought to the attention of the Conference of Parties. The
Board's observations and conclusions were discussed with the
Administration, whose views have been appropriately reflected in the

report.
Coordination with internal oversight
8. The Board reviewed the coverage of the internal audit conducted by

OIOS in order to avoid duplication of efforts and to determine the extent

of reliance that could be placed on O1OS’ work.
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Main recommendations

0. The Board’'s main recommendations are that SCBD:

(@ submit to the Board a complete set of financial statements for audit
in accor dance with paragraph 7 of the United Nations System Accounting
Standards;

(b) reclassfy the BVL Trust Fund balance (Trust Fund for the
Establishment of the Interim Secretariat of the Biological Diversity
Convention) as a liability, unless the donor agrees to the reprogramming
of the remaining fund balance;

() reconcile its records of contributions with those of the Budget and
Financial Management Service (BFM S) of UNON before including them
in the Executive Secretary’sreports; and

(d) disclose the amount of all end-of-service liabilities on the face of the
financial statements in accordance with GA resolutions A/RES/60/255
and A/RES/61/264.

10. The Board’s other recommendations appear in paragraphs 24, 39,
and 43. These recommendations do not include sanctions or disciplinary
steps which the Administration may wish to impose on defaulting
officials for failure to ensure compliance with the Financial Regulations
and Rules of the United Nations, administrative instructions and other

related directives.



Detailed findings and recommendations

Follow-up of previousrecommendations

11. This was the first audit by the Board on the financial statements of
SCBD as a separate entity. These statements are also part of UNEP’s
financial statements that were previously audited (and continue to be
audited) by the Board. The follow-up of previous recommendations
relating to SCBD would therefore be dealt with during the audit of

UNEP for the biennium ended 31 December 2007.
Overall financial overview
Income and expenditures

12. For the period under review, total income was $32.36 million,
compared with $27.94 million for the previous biennium, an increase of
16 per cent. Total expenditures amounted to $31.04 million, compared
with $27.81 million for the previous biennium, an increase of 19 per
cent. This resulted in an excess of income over expenditure of $1.32
million, compared with $0.12 million in the preceding biennium. The
increase in expenditures of $3.22 million or 12 per cent was attributable
mainly to the $2.61 million or 17 per cent increase in staff and other

personnel costs and the $0.54 million increase in acquisitions.
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Assets, liabilities and surplus

13. Total assets increased by six per cent or $0.93 million, from $15.48
million a biennium earlier to $16.41 million in the biennium under
review. The growth was mainly reflected in the increase in the Euro cash
pool and other accounts receivable. Cash accounted for 72 per cent of the

total assets.

14. Liabilities, consisting mainly of payments or contributions received
in advance (45 per cent), unliquidated obligations (27 per cent) and inter-
fund balances (26 per cent), decreased by two per cent, from $4.68
million in the preceding biennium to $4.61 million in the biennium under
review. The decrease was due to the $0.82 million or 28 per cent decline

in payments or contributions received in advance.
Key financial ratios

15. The key financial indicators are shown in Table | and were derived
from the combined financial statements of the eight funds administered

by the SCBD.



Table |
Ratios of key financial indicators

Biennium ended usbD
Unaudited Component of
Ratio 2006-2007  2004-2005 2006-2007 r atio®
Assessed contributions
outstanding/total assets” 0.05 0.09 824 | 16,406
Cash/total assets® 0.72 0.73 11,854 / 16,406
Cash/total liabilities® 257 2.40 11,854 |/ 4,609
Unliquidated obligationsttotal
ligbilities® 0.27 0.20 1,264 / 4,609
&_in thousands of United States dollars
P _alow indicator depicts a healthy financial position
¢-ahighindicator depicts a healthy financial position.
d_alow indicator is areflection that insufficient cash is available to settle debts.
e

- alow indicator is a positive reflection that obligations are being liquidated.

Financial reporting
Financial Statement Presentation

16. Paragraph 7 of the United Nations System Accounting Standards,
Revision VIII, provides that a complete set of financial statements
subject to audit should in all cases include: (a) a statement of income and
expenditure and changes in reserves and fund balances (Statement I); (b)
a statement of assets, liabilities, and reserves and fund balances
(Statement I1); (c) a statement of cash flow, (Statement IIl); (d) Note 1 to
the financial statements comprising a statement of the organization's
objectives; (e) Note 2 to the financial statements comprising a statement
of significant accounting policies; and (f) for organizations with assessed

budgets, a statement or schedule of appropriations.
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17. Under the service level agreement on budget and financial service
between the United Nations Environment Programme (UNEP) and the
United Nations Office in Nairobi (UNON) and the administrative
arrangement between UNEP and SCBD, UNON prepared the financial

statements of SCBD for the biennium ended 31 December 2007.

18. The financial statements did not, however, include a statement of
cash flows and notes to the financial statements. In response to the
Board's enquiry, SCBD requested the Budget and Financial Management
Service (BFMS) of UNON to prepare a statement of cash flows and
separate notes to the financial statements. BFMS, however, contended
that the financial statements it provided to SCBD were sufficient and that

the notes to the financial statements of UNEP applied to SCBD.

19. The Board is of the view that the notes to the financial statements
of UNEP were too general to specifically apply to SCBD. As the SCBD
financial statements were to be published, considered and distributed
separately, they should be complete, hence the requirement for a

statement of cash flows.

20. The Board recommends that SCBD submit in future biennia a
complete set d financial statements for audit in accordance with

paragraph 7 of the United Nations System Accounting Standards.

21. In response to the Board’s recommendation, the Administration
informed the Board that, since this was the first time that SCBD had

been audited, the Executive Director of UNEP indicated that a complete



set of financial statements for SCBD in accordance with paragraph 7 of
UNSAS would not be possible to produce at this time but would be
presented during the next biennium audit and before the COP 10 to be

held in Nagoya, Japan in October 2010.

Trust Fund for the Establishment of the Interim Secretariat of the

Biological Diversity Convention (BVL)

22. The Trust Fund for the Establishment of the Interim Secretariat of
the Biological Diversity Convention (BVL) was created to facilitate the
establishment of the SCBD. Its closure was approved by the UNEP
Governing Council in its 8" meeting in February 1997 when its purpose

was successfully served with the establishment of SCBD.

23. Despite the approval of itsclosure, the BVL Trust Fund still existed
as at 31 December 2007. Although still being maintained, the said trust
fund was not included by the Executive Secretary in his financial and
programme administration reports to the Convention and the Protocol.
This exclusion did not conform with the disclosure requirements which
are useful to the Convention and the donors in assessing the financial

condition of the SCBD.

24. The Board recommends that the Executive Secretary include
the Trust Fund for the Establishment of the Interim Secretariat of
the Biological Diversity Convention (BVL) in his financial and

programme administration reportsto the Convention.
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25. Paragraphs 44-46 of ST/SGB/188 states that a trust fund may be
closed only by the authority which established it or as required in its
terms of reference. In respect of a trust fund which by its terms of
reference or by the terms of a special agreement provides for the
disposition of any remaining balance, the Assistant Secretary-General for
Financial Services will ensure that such provisions are carried out at the
time the fund is closed. Any balance remaining at the time a trust fund is
closed will be disposed of in a manner consistent with the purposes of
the trust fund and with the Financial Regulations and Rules of the United

Nations.

26. The terms of reference for the establishment of the BVL Trust Fund
provided that, in the event that it is terminated, the surplus over the
amount spent in the activities financed by it and the settlement of its
outstanding obligations, as well as the interest income earned by it
through the UN investing activities, shall be returned to the donor.
Although the closure of said trust fund had already been approved, its

reserve and fund balance of $418,292 had yet to be returned to the donor.

27. The Board also noted that the same fund balance was reported in
the financial statements as a surplus, instead of a liability to the donor.
As a result, both the liability and surplus accounts were materially
misstated. In a letter dated 23 February 2007, the Administration had
requested the donor to authorize the use of the remaining balance of the

fund to finance other programme activities of the Convention.



28. The Board recommends that the SCBD reclassify the BVL Trust
Fund balance as a liability, unless the donor agrees to the

reprogramming of theremaining fund balance.
Reporting on voluntary contributions

29. The Board noted that the amounts of voluntary contributions
reflected in the Executive Secretary's quarterly reports on the
administration of the Convention on Biological Diversity differed from
those presented in the financial statements prepared by the BFMS of

UNON, as indicated in Table Il .

Table Il
Comparative contribution balances (in thousand USD):
Accounts Quarterly | Financial
report statements
Contributions receivable as at 31 December 2007
Fund: BEL 779 -1
BZL 682 0
VBL 54 0
BHL 81 0
BIL 96 0
Contributions received in advance as at 31 December 2007
Fund: BYL | 1,570 | 1,656
Income for the biennium 2006/07
Fund: BEL 4,030 4,903
BZL 2,217 1,925

30. Bothreports were posted by SCBD in its website and were readily
accessible to stakeholders. However, the financial statements have been
prepared in accordance with the records of UNON. This difference

highlights the need for a periodic reconciliation of the two records.
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31l. The Board recommends that SCBD reconcile its records of
contributions with those of the Budget and Financial Management
Service of UNON before including them in the Executive Secretary’s

reports.

32. SCBD acknowledged the importance and the need to regularly
reconcile the contribution records and stated that the figures referred to
by the Board were interim figures that were prepared and issued in
January 2008, well before the closing of accounts in March 2008. SCBD
decided that, for transparency and clarity, all future reports that are made
available in advance to the Parties would reflect the interim status of
such information, with an indication that the final figures would be

presented after the closure of the accounts.
End-of-service liabilities

33. Paragraphs 5(iii), 14 and 15 of the United Nations System
Accounting Standards, Revision VIII, provide that financial statements
should disclose all items which are material enough to affect evaluations
or decisions. All material information which is necessary to make the
statements clear and understandable should include clear and concise
disclosure of all significant accounting policies which have been used.
The disclosure of the significant accounting policies used is an integral

part of the financial statements.

34. In relation to the financial reporting of end-of-service liabilities

(ESL), in accordance with GA resolutions A/RES/60/255 and



A/RES/61/264, SCBD was required to present ESL on the face of the

financial statements.

35. However, SCBD did not comply with these resolutions. Instead, it
submitted after the closure of the audit a separate report showing the
amount of $1.62 million representing accrued leave and repatriation
benefits. No amount was reported in respect of ASHI. As a result,

liabilities were understated by an undetermined amount.

36. The Board recommends that SCBD disclose all its end-of-
service liabilities on the face of the financial statements in

accordance with A/RES/60/255 and A/RES/61/264.
Results-based budgeting (RBB)

37. The Board noted that some of the expected accomplishments of
SCBD were not expressed in terms of intended changes and benefits,
performance indicators were not clearly linked to the expected
accomplishments, and linkages between the expected results and outputs

required to achieve such results were not readily discernible.

38. In particular, some of the expected results in the proposed budget of
the SCBD for 2007-2008 were statements or descriptions of activities to
be undertaken rather than the change or process of change or benefit that
the Administration wanted to achieve. If RBB is not working as desired,
the Administration may miss out on the benefits it is expected to provide.

These inadequacies in the existing budget would result in SCBD not
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being in full compliance with the RBB framework as required by

ST/SGB/2000/8.

39. SCBD agreed with the Board’s recommendation that it seek to

implement fully the RBB framework.

40. SCBD informed the Board that it had prepared a draft decision that
would be submitted to the Parties at the Conference of Parties 9,
requesting the Executive Secretary to explore the feasibility of applying
results-based management (which would result in implementing the
result-based budget) for the Secretariat’s programme of work for 2009-

2010.
Procurement management

41. Paragraphs 8.1.2 and 8.1.3 of the UN Procurement Manual,
Revision 04, emphasize that procurement planning is essential for an

effective, transparent, open, efficient and timely procurement process.

42. The Board noted, lrowever, that SCBD did not have a procurement

plan. The absence of such a plan poses the following risks:

(a) Hasty procurement actions which may result in insufficiently

prepared requirements, limited competition or circumvention of controls;

(b) Failure to avail of the benefits of bulk procurement and to negotiate

with suppliers for the most advantageous terms; and

(c) Last minute requisitions which may hamper the delivery of services

by the Secretariat; and



(d) Inadequate or excessive purchases.

43. SCBD agreed with the Board’'s recommendation to prepare a

procurement plan and periodically evaluate its implementation.

44. In response to the Board’s recommendation, the Administration
issued an inter-office memorandum dated 01 April 2008 requiring the
heads of the Divisions to assess their needs for goods and services to

facilitate the preparation of a procurement plan.
Internal audit function

45. The Office of the Internal Oversight Services (O10S) performed
audits of the SCBD in 2002 and 2006. These audits covered areas such
as governance, host country agreement, organisational structure and
functions, rental agreement, conference services, human resources
management, financial management, and security and safety. The 2006
audit followed up the implementation of the recommendations made in

the 2002 audit.

46. As at the time of the Board’s review, 15 of the 28 recommendations
issued by OIOS were closed while the remaining 13 were still open. In
2007, SCBD hired a consultant to conduct a management review that

would study the gaps identified by the OlOS audit.
Internal audit findings

47. The results of OIOS audit of SCBD in 2006 indicated a number of

areas that the Administration needed to address. The key findings were:
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10.

(@ SCBD should approach the Canadian Government and the State of
Quebec to see if they would be willing to house SCBD rent-free to enable it to
use the current annual rental of approximately US$775,000 for programmes
that would fast-track the delivery of its mandate; and

(b) A speciaist function dealing with organising meetings had been
established but a review of whether this function should be outsourced or
supplemented by external assistance needed to be undertaken to establish the
cost-effectiveness of having a conference services section in-house.

Write-offs and disposals

48. SCBD informed the Board that in accordance with financial rule
104.16, property costing $459 had been written-off in biennium 2006-

2007 while dispositions in the same period totalled $67,660.
Ex gratia payments

49. Asrequired by regulation 5.11 and rule 105.12, SCBD reported no

ex-gratia payments for the period under review.
Cases of fraud and presumptive fraud

50. SCBD informed the Board that no case of fraud or presumptive

fraud had come to its notice during the biennium under review.
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Report of the United Nations Board of Auditorsto the Conference of
Partieson thefinancial statementsof the Secretariat of the Convention
on Biological Diversity for the biennium ended 31 December 2007

We have audited the accompanying statement of income and expenditures
and changes in reserves and fund balances, the statement of assets, liabilities,
and reserves and fund balances and the supporting status of contributions of
the Secretariat of the Convention on Biological Diversity (SCBD) for the
biennium ended 31 December 2007. These financia statements are the
responsibility of the Executive Secretary of SCBD. Our responsibility is to

express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with the International Standards on
Auditing. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on atest basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting policies used and significant estimates
made by the Executive Secretary, as well as evaluating the overall financia
statement presentation We believe that our audit provides a reasonable basis

for the audit opinion.



Paragraph 7 of the United Nations System Accounting Standards requires
that the financial statements submitted for audit should in all cases include,
among others, notes to the financial statements and a statement of cash flows.
However, SCBD’s financial statements for the biennium ended 31 December
2007 did not include these two requirements. As a result, the financid

statements were incompl ete.

General Assembly resolutions A/RES/60/255 and A/RES/61/264 require
accounting provision and disclosure of end-of-service liabilities on the face of
the financial statements. However, this was not done. The Secretariat
submitted a separate statement after the audit had closed showing an amount
of $1,620,014 representing accrued leave credits and repatriation benefits as at
31 December 2007. This amount was not audited. No submission was made in
respect of After-Service Health Insurance (ASHI). Since al end-of-service
liabilities were not been reflected on the face of financial statements of SCBD,

liabilities have been understated by an undetermined but material amount.

The amount of $418,292 shown as reserves relates to the unspent balance
on the Trust Fund for the Establishment of the Interim Secretariat of the
Biological Diversity Convention The Conference of Parties had approved the
closure of this Fund and therefore, this amount should have been reflected as a

liability to the donor. As aresult, both the total reserves and fund balances and
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liabilities of $11,796,639 and $4,609,518, respectively, were misstated by

$418,292.

Except for the effects of any adjustment that may arise as a result of the
matters referred to in the preceding paragraphs, the financial statements
present fairly, in all material respects, the financial position of Secretariat of
the Convention on Biological Diversity as at 31 December 2007 and the
results of its operations for the period then ended, in accordance with the

United Nations System Accounting Standards.

Furthermore, in our opinion, the transactions of the Secretariat which
have come to our notice, or which we have tested as part of our audit, have
in al significant respects been in accordance with the Financial Regulations

and Rules of the United Nations and legidative authorities.

Without further qualifying our opinions referred to above, we draw
attention to the fact that this was the first set of financial statements of
SCBD as a separate entity. Inasmuch as the financial statements reflected
comparative figures relating to the previous biennium’s income,
expenditures, assets, liabilities, reserves and fund balances, the Board’'s
audit coverage did not include the verification of these comparative

figures.



In accordance with Article VII of the Financial Regulations and
Rules of the United Nations, we have also issued a long-form report on

our audit of SCBD.

Philippe Séguin
First President of the Court of Accounts of France
Chairman of the United Nations Board of Auditors

Reynaldo A. Villar
Acting Chairman, Commission on Audit (Philippines)
(Lead Auditor)

Terence Nombembe
Auditor-Genera of the Republic of South Africa

16 May 2008
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General Trust Fund for Additional Voluntary Contributions in Support of Approved
Activities under the Convention on Biological Diversity

IR Combined statement of income and expenditure and changes in reserves and fund balances for the
second vear of the biennium 2006-2007 ended 31 December 2607

Income usbo
Voluntary contributions 4,803,442

Interest income 282,848

Miscellaneous income 181,838

Total Income 5,368,128

Expenditure

Staff and other personnel costs 580,424

Contractual services 429,492

Travel 474,098

Operafing expenses 1,192,283

Acquisitions 8,687

Programme support costs 350,348

Total Expenditure | 3045332

Excessl/(shorifall} of income over expenditure 2,322,796

Refund to donor (45,861)
Prior period adjustment {209,018)
Reserves and fund balance, beginning of period 1,756,088

Reserves and fund balance, end of period 3,824,005

I Combined statement of assets, liabilities. reserves and fund balance as at 31 December 2007

Assets
Cash and term deposits

Cash pool - Euro 2,488,187

Cash pool - US dollar 541,603

Accounts receivabie

Inter-fund balances 1,061,326
Voluntary contribution (671)
Other accounis receivable 14,772
Other assets 1,305
Total assets 4,106,522
Liabilities

Unliquidated obligations 281,083
Other accounts payable 5 1,424
Total liabilities 282,517
Reserves and fund balance

Cumulative surplus 3,824,005
Total reserves and fund balance 3,824,005
Total liabilities, reserve and fund balance 4,108,522

\'%

Ov ' x.Jeremi\a_h Atuke
Chief
ACCOUNTS SECTION
BEL BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON 04/04/2008




(rae‘yi) 256°618'y - 199'L06'Y 882's Zri'e06'y (eLvzoL) + 1ejoL ag
- - - - - = - - 488 T13HS |
2 - - - - z = - [eouailY Jo Sa)els pajiun
£ §80°201 = GHO'20L 2 §80°20L = - WwopBUIY| paiun
= £589'c0 = £50'G9 - £69'co = i pUBpOZIMG
" 00001 - ono'oL # 000'0F - = Aduentasuo)
QUNEN 8l
W i & 2 - - % : puejey)
= LLZ'vP) - LLE'PhL & LIZ bl = % uepamg
(22¥'€1) 0SS'L6Z T 4 £L0'VR2'E GBZ' L 9LI'Z02'e z . ujeds
. +09'1) - $80'vL & 99'vL = : {sBinyog
: 2y’ L0G : 2Py’ L0G e Zry'L09 & - REMIoN
3 998'6.1 s D9E'P0G = 098°'k0g {v05've) # spueliayiaN
- - - - £ = . - EIGILLEN]
B - - = - 5 e - BISARIEW |
" 000'G = 000's n 000'G # 3 ueder
# 2! - E i o & ! VSN - NaNI
" 000'0} = 0000k ‘ Qo0'Dk i = H Odl jueg pHOAN (Y |
" 0oo'e B 000'€ - 000 2 B Aey
G 988'2. 3 988’z : 988'2. = N pugal|
- - = = - - - - sjele|y pue Bujuiy
uo |Iaunog) [euojelsl|
= " E # .. = - - uoleon
Ansnpu| [eqojg
& GL¥'602 z GZE'LEZ @ GZE'LEZ (oL8"12) - Aueuiisg)
(oL2) 109' 211 * GHE Pl £BF'2 268'FrL 8 G Bouel
= LEQ' VY * LEQ VY 3 LED'b 3 * pugui
3 v0L'LBL > E9L'LVE s £91'/4Z CERE) & uojun ueadoing
> 646'6 z 56'6 £ G/6'6 3 : __Hewusg
E 000'2 = 000'2 = 000'2 & - [euafjeLalu) o} 1ajuad
2 9€l'ssl < 9e1'691 2 9¢1'5G1 - r EPBUB])
z 686'6l2 = = 68G'612 * - |1zeig
5 L6t'8E - L6Y'8E - L61'BE - = wnibjag
(129} 1g92'08 = 985 6¢ LEY 546162 & = BLISNY
3 Y panoiddy jo 1 i GljipPY 40] punj 18ni] [21aUsE NEEC]
siea Joud pue sigal sieal sabpajd 18N SUDNENEADY |L00Z-900Z 10} sebipeld s)dyeoal 2002 suopesjuebin
200z 4oy sebpejd pledup | soud pue £gpz J0§ 8imny 1o} pue safipajd faenuep | [semunog
L00Z up suonvajjon | suopdegjon saeek dopd 1e se safpejd
0} sjusunenipy piedup

1000z 1oquioda( Lg Je S& SUOPNGIIU0] J0 SNIEIS pauiquion

[

SPUN| 1SN (218105 daNN




General Trust Fund for the Core Programme Budget for the Biosafety Protocol

Combined statement of income and expenditure and changes in reserves and fund balances for the

second vear of the biennium 2006-2007 ended 31 December 2007

Reserves and fund balance, end of period

income ushD
Voluntary contributions 4,344,810
Interest income 248,964
Miscellaneous income -
Total Income 4,593,774
Expenditure
Staff and other personnel costs 2,161,363
Contractual services 43,098
Travel 41,499
Operating expenses 240,694
Acquisitions 143,187
Programme support costs 344,443
Total Expenditure 2,994,284
Excess/(shortfall) of income over expenditure 1,599,480
Transfer to reserves (234,100)
Prior period adjustment -
Reserves and fund balance, beginning of period 858,826
2,225,216

Combined statement of assets, liabilities, reserves and fund balance as at 31 December 2007

BGL

|Assets
Cash and term deposits
Cash pool - US doliar 3,518,156
Accounts receivable
Voluntary contribution 158,335
Other accounts receivable 8,113
Qther assets 9,066
Total assets 3,694,670
Liabilities
Payment or contributions received in advance 433,092
Unliguidated obligations 103,939
inter-fund balances 687,085
Qther accounts payabie 11,238
Total liabilities 1,235,354
Reserves and fund balance
Operating reserve 234,100
Cumulative surplus 2,225,216
Total reserves and fund balance 2,458,316
Total liabilities, reserve and fund balance 3,694,670
%
- l\_) : %
Jeremiah Atuke
Chief
ACCOUNTS SECTION
BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNCON 04/04/2008
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Special Voluntary Trust Fund for the Additional Voluntary Contributions in Support

of Approved Activities

Combined statement of income and expenditure and changes in reserves and fund balances for the

second year of the biennium 2008-2007 ended 31 December 2007

Income usp
Voluntary contributions 580,797
Interest income 22,596
Miscelianeous income *
Total income 603,393
Expenditure

Staff and other personnei costs 88,733
Confractual services =
Travel 150,590
Operating expenses 134,548
Acquisitions 16,780
Programme support cosis 50,784
Total Expenditure 441,433
Excess/{shortfall) of income over expenditure 161,960
Prior period adjusiment

Reserves and fund balance, beginning of period 138,830
Reserves and fund balance, end of period 300,750

Combined statement of assets, liabilities. reserves and fund balance as at 31 December 2007

BHL

Assets
Cash and term deposits
Cash pool - US dollar 472,212
Accounts receivable
Other accounts receivable =
Other assels 87
Total assels 472,299
Liabilities
Unliquidated obligations 78,500
Inter-fund balances 91,482
Other accounts payable 1,527
Total liabilities 171,509
Reserves and fund balance
Cumulative surplus 300,790
Total reserves and fund balance 300,790
Total liabilities, reserve and fund balance 472,299
Lg NN
. fje‘remiah Atuke
Chief
ACCOUNTS SECTION
BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON 04/04/2008
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Special Voluntary Trust Fund for Facilitating Participation of Developing Country
Parties and Small Island Developing States and Economies in Transition

L Combined statement of income and expenditure and changes in reserves and fund balances for the

second year of the biennium 2006-2007 ended 31 December 2007

Reserves and fund balance, end of period

income usbh

Voluntary contributions 840,808

Interest income 27,187

Miscellaneous income s

Total Income 867,996

Expenditure

Staff and other personnel costs

Contractual services

Travel

Cperating expenses 787,757

Acquisitions

Programme support costs 102,243

Total Expenditure 890,000

Excess/(shortfall) of income over expenditure (22,004)

Prior period adjusiment -

Reserves and fund balance, beginning of period 302,133
280,129

1. Combined statement of assets, liabilities, reserves and fund balance as at 31 December 2007

Assets

Cash and term deposits

Cash pool - US dollar

110,976

Accounts receivable

Inter-fund balances

169,153

Other accounts receivable

QOther assetis

Total assets

280,129

|Liabilities

Unliguidated obligations

Other accounts payable

Total liabilities

Reserves and fund balance

Cumulative surplus

280,128

Total reserves and fund balance

280,129

Total liabilities, reserve and fund balance

280,129

\J LN ‘i.

Jeremiah Atuke
Chief
ACCOUNTS SECTION
BIL BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON

04/04/2008
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Diversity Convention

Trust Fund for the Establishment of the Interim Secretariat of the Biological

I Combined statement of income and expenditure and changes in reserves and fund balances for the
second year of the biennium 2006-2007 ended 31 December 2007

Income

usD

Voluntary contributions

interest income

44 279

Miscellaneous income

Total Income

44,279

Expenditure

Staff and other personnel costs

Coniractual services

Travel

Operating expenses

Acguisitions

Programme support costs

Total Expenditure

Excess/(shortfall} of income over expenditure

44,279

Prior period adjustment

Reserves and fund balance, beginning of period

374,013

Reserves and fund balance, end of period

418,292

i Combined statement of assets, liabilifies, reserves and fund balance as at 31 December 2007

BVL BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON

Assets
Cash and term deposits
Cash pool - US dollar 418,377
Accounts receivable
Other accounts receivable
Other assets
Total assets 418,377
Liabilities
Unliguidated obligations
Inter-fund balances 85
Other accounts payable
Total liabilities. 85
Reserves and fund balance
Cumulative surplus 418,292
Total reserves and fund balance 418,292
Total liabilities, reserve and fund balance 418,377
PN
= J\eremia!; Atuke
Chief
ACCOUNTS SECTION
04/04/2008




General Trust Fund for the Convention on Biological Diversity

Combined statement of income and expenditure and changes in reserves and fund balances for the

second year of the biennium 2006-2007 ended 31 December 2007

Reserves and fund balance, end of period

Income usp
Voluntary contributions 17,981,031
Interest income 431,409
Miscellaneous income 5135
Total Income 18,417,575
\Expenditure
Staff and other personnel costs 14,962,530
Contractuzl services 315,236
Travel 777,191
Operating expenses 1.218,987
Acguisitions 1,897,202
Programme support costs 2473673
Total Expenditure 21,644,818
Excess/(shortfall) of income over expenditure (3,227,244)
Transfer io reserves (1,117,372)
Prior period adjustment (5,37¢)
Reserves and fund baiance, beginning of period 6,118,520
1,769,525

Combined statement of assets, liabilities, reserves and fund balance as at 31 December 2007

BYL

Assets
Cash and term deposits 436,148
Cash pool - US dollar 2,151,375
Accounts receivable
Inter-fund balances 8,048
Voluntary Contribution 665,166
Other accounts receivable 2,080,216
Other assets 40,208
Total assets 5,381,162
Liabilities
Payment or contributions recsived in advance 1,656,435
Unliquidated obligations 793,040
Other accounts payable 44,780
Total liabilities 2,454,265
Reserves and fund balance
Operating reserve 1,117,372
Cumulative surplus 1,769,525
Total reserves and fund balance 2,886,897
Total liabilities, reserve and fund balance 5,381,162
r ‘ J:aremial‘ﬁ Atuke
Chief
ACCOUNTS SECTION
BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON 04/04/2008
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General Trust Fund for Voluntary Contributions to Facilitate the Participation of

Parties in the Process of the Convention on Biological Diversity

I

Combined statement of income and expenditure and changes in reserves and fund balances for the

second year of the biennium 2006-2007 ended 31 December 2007

Reserves and fund balance, end of period

Income usb
Voluntary contributions 1,924 869

interest income 120,806

Miscellaneous income =

Total Income 2,045,675

[Expenditure

Staff and other personnel costs %

Contractual services =

Travel =

Operating expenses 1,595,049

Acquisitions -

Programme support cosis 206,562

Total Expenditure 1,801,611

Excess/{shortfall) of income over expenditure 244,064

Prior period adjustment (65,086)
Reserves and fund balance, beginning of period 1,246,708

1,425,686

1.

Combined statement of assets, liabilities, reserves and fund balance as at 31 December 2007

BZL

Assets
Cash and term deposits -
Cash pool - US dellar 1,097,859
Accounts receivable
Inter-fund balances 335,601
Other accounis receivable
Other asseis
Total assets 1,433,460
Liabilities
Unliguidated obligations 7,774
Other accounts payable
Total liabilities 7,774
Reserves and fund balance
Cumulative surplus 1,425,686
Total reserves and fund balance 1,425,686
Total liabifities, reserve and fund balance 1,433,460
/%O/AQ‘\/.\L@/
Jeremiah Atuke
Chief
ACCOUNTS SECTION
BUDGET AND FINANCIAL MANAGEMENT SERVICE, UNON 04/04/2008
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