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Note by the Executive Secretary
1.
Pursuant to the decision VIII/31 of the Conference of the Parties requesting the Executive
Secretary, according with article 14 of the Financial Rules, to undertake a financial audit of the Secretariat
budget, the Executive Secretary is pleased to submit the audit report pertaining to the 2006 and 2007
Secretariat accounts carried out by the United Nations Board of Auditors.
2.

The report was received by the Secretariat on Saturday 17 May 2008.

3.
An error was noticed in paragraph 21, for which the Secretariat has requested the auditors to
make the necessary correction before the final version of the report is signed. The paragraph 21 should,
therefore, read: “In response to the Board’s recommendation, the Administration informed the Board
that, since this was the first time that SCBD had been audited, the Executive Director of UNEP indicated
that a complete set of financial statements for SCBD in accordance with paragraph 7 of UNSAS would
not be possible to produce at this time but express his willingness to consider carefully the way forward
for the next biennium”.
4.
The purpose of this audit was to evaluate the efficiency and effectiveness of the financial
management systems established by the Secretariat and identify improvements to the budgetary and
financial controls. The audit of the Secretariat by the United Nations Board of Auditors will be
established as a permanent feature of the procedures under the Convention.

*

UNEP/CBD/COP/9/1.
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Report of the Board of Auditors

Summary
The Board of Auditors has audited the financial statements of the
Secretariat of the Convention on Biological Diversity (SCBD) for the
biennium ended 31 December 2007 in accordance with Decision VIII/31
o f the Conference of Parties (COP). The audit was carried out through a
review of the financial transactions and operations of SCBD in Montreal,
Canada, but did not include a review of the comparative figures
pertaining to the previous biennium since this was the first separate audit
of the financial statements of SCBD.
The Board issued a qualified opinion on the financial statements for
the period under review. The qualifications relate to : (a) the nonsubmission of the statement of cash flows, and the notes to the financial
statements as required by paragraph 7 of the United Nations System
Accounting Standards; (b) the non-disclosure of the end-o f-service
liabilities on the face of the financial statements as required by General
Assembly resolutions A/RES/60/255 and A/R ES/61/264; and (c) the
reporting o f the unused balance of $418,292 relating to the Trust Fund
for the Establishment of the Interim Secretariat of the Biological
Diversity Convention as a surplus , instead of a liability.
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Coordination with internal oversight
The Board reviewed the work of the Office of Internal Oversight
Services (OIOS) on the operations of SCBD to assess the extent to which
reliance could be placed on OIOS’ work and to determine the extent of
tests to be carried out.
Follow -up of previous recommendations
This was the first audit by the Board on the financial statements and
operations of SCBD as a separate entity. Its financial transactions are
also incorporated in the financial statements of the United Nations
Environment Programme (UNEP), which also are audited by the Board.
The follow- up of the Board’s previous recommendations is therefore
reflected in the Board’s report on UNEP.
Overall financial overview
For the period under review, total income was $32.36 million while
total expend iture was $31.04 million. Compared with the previous
biennium, these represent increase s o f 16 per cent and 19 per cent,
respectively. There was therefore an excess of income over expenditure
of $1.32 million compared to $0.12 million in the previous bienn ium.

/…

Assets, liabilities and surplus
Total assets increased by six per cent, from $15.4 8 million in the
previous biennium to $16.41 million for the period under review. Th is
was mainly due to the increase in the Euro cash pool and other accounts
receivable. Cash accounted for 72 per cent of the total assets. Liabilities,
on the other hand, decreased by two per cent, from $4.68 million in the
preceding biennium to $4.61 million in the biennium under review. The
decrease was due mainly to the $0.82 million or 28 per cent decline in
the payments or contributions received in advance .
Voluntary contributions
The voluntary contributions receivable balances in the Executive
Secretary's quarterly reports on the administration of the funds under the
control of the SCBD differed by $1.69 million from those shown in the
financial statements prepared by U nited Nations Office in Nairobi
(UNON ) on behalf of SCBD. This difference highlights the need for the
periodic reconciliation of the two records.
Results-based budgeting
Some of the expected accomplishments of the SCBD were not
expressed in terms of intended changes and benefits . Performance
indicators were also not clearly linked to the expected accomplishments;
and linkage s between the expected results and the outputs required to
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achieve such results were not readily identifiable . These inadequacies in
the budget process resulted in SCBD not being fully compliant with the
RBB framework, as required by ST/SGB/2000/8.
Write-offs and disposals
The SCBD reported to the Board that property losses of $459 had
been written-off while properties valued $67,660 were disposed of.
Ex gratia payments and cases of fraud and presumptive fraud
The SCBD did not report any case of ex- gratia payment or fraud
and presumptive fraud.
Recommendations
The Board has made seve n recommendations based on its audit .
The main recommendations are set out in paragraphs 20, 28 , 31, and 36
of th is report.

/…

A. Introduction
1.

Background, mandate, scope & methodology
1.

The main objective of the Convention on Biological Diversity

(Convention) is the conservation and sustainable use of biological
diversity, and the fair and equitable sharing of benefits arising from its
utilization. The current participation stands at 190 Parties and SC BD’s
governance is lodged with the Conference of Parties (COP). The COP
also serves as the meeting of the Parties to the Cartagena Protocol on
Biosafety (Protocol) . The Protocol seeks to protect biological diversity
from the potential risks posed by living modified organisms resulting
from modern biotechnology. It establishes an

advance informed

agreement procedure for ensuring that countries are provided with the
information necessary to make informed decisions before agreeing to the
import of such organisms into their territory. S CBD serves both the
Convention and the Protocol.
2.

The Board of Auditors has audited the financial statements of the

SCBD and has reviewed its operations for the financial period from 1
January 2006 to 3 1 December 200 7 in accordance with General
Assembly (GA) resolutions 74 (I) of 7 December 1946, 47/211 o f 23
December 1992 and 49/233 A of 23 December 1994. The audit was
conducted in conformity with Article VII of the Financial Regulations
and Rules (UNFRR) of the United Nations, as well as the International
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Standards on Auditing. Those standards require tha t the Board plan and
perform the audit to obtain reasonable assurance as to whether the
financial statements are free of material misstatement. The audit ,
however, did not include a review of the comparative figures in the
financial statements since this was the first audit of SCBD as a separate
entity.
3.

The Board addresses in this report the request of the SCBD for a

separate audit certification on the basis of Decision VIII/31 of the
Conference of Parties (COP), the governing body of the Secretariat of
the Convention on Biological Diversity.
4.

The audit was conducted primarily to enable the Board to form an

opinion as to whether the financial statements presented fairly the
financial position of the SCBD as at 31 December 200 7 and the results of
its operations for the financial period then ended, in accordance with the
United Nations S ystem Accounting S tandards. This included an
assessment as to whether the expenditures recorded in the financial
statements had been incurred for the purposes approved by the governing
bodies and whether income and expenditure s had been properly
classified and recorded in accordance with the United Nations Financial
Regulations and Rules ( UNFRR). The audit also included a general
review of financial systems and internal controls and a test examination
of the accounting records and other supporting evidence to the extent

/…

that the Board considered necessary to form an opinion on the financial
statements.
5.

In addition to the audit of the accounts and financial transactions,

the Board carried out reviews of the SCBD operations under financial
regulation 7.5. This requires the Board to make observations with respect
to the efficiency of the financial procedures, the accounting system, the
internal financial controls and, in general, the administration and
management of the SCBD operations.
6.

The Board reported the results of its audits to the Administration in

the

form

of

audit

observation

memoranda

containing

detailed

observations and recommendations. This practice allowed for ongoing
d ialogue with the Administration.
7.

The present report covers matters that, in the opinion of the Board,

should be brought to the attention of the Conference of Parties. The
Board’s

observations

and

conclusions

were

discussed

with

the

Administration, whose vie ws have been appropriately reflected in the
report.
2.

Coordination with internal oversight
8.

The Board reviewed the coverage of the internal audit conducted by

OIOS in order to avoid duplication of efforts and to determine the extent
of reliance that could be placed on OIOS’ work.
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3.

Main recommendations
9.

The Board’s main recommendations are that SCBD :

(a)

submit to the Board a complete set of financial statements for audit

in accordance with paragraph 7 of the United Nations System Accounting
Standards ;
(b)

reclassify the BVL Trust Fund balance (Trust Fund for the

Establishment of the Interim Secretariat of the Biological Diversity
Convention) as a liability, unless the donor agrees to the reprogramming
of the remaining fund balance;
(c)

reconcile its records of contributions with those of the Budget and

Financial Management Service (BFMS) of UNON before including them
in the Executive Secretary’s reports; and
(d)

disclose the amount of all end-of-service liabilities on the face of the

financial statements in accordance with GA resolutions A/RES/60/255
and A/RES/61/264.
10.

The Board’s other recommendations appear in paragraphs 24, 39,

and 43. These recommendations do not include sanctions or disciplinary
steps which the Administration may wish to impose on defaulting
officials for failure to ensure compliance with the F inancial Regulations
and Rules of the United Nations, administrative instructions and other
related directives.
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B. Detailed findings and recommendations
1.

Follow-up of previous recommendations
11.

This was the first audit by the Board on the financial statements of

SCBD as a separate entity. These statements are also part of UNEP ’s
financial statements that were previously audited (and continue to be
audited) by the Board . The follow- up of previous recommendations
relating to SCBD would therefore be dealt with during the audit of
UNEP for the biennium ended 31 December 2007.
2.

Overall financial overview
Income and expenditures
12.

For the period under review, total income was $32.36 million,

compared with $27.94 million for the previous biennium, an increase of
16 per cent. Total expenditure s amounted to $31.04 million, compared
with $27.81 million for the previous biennium, an increase of 19 per
cent. This resulted in an excess of income over expenditure of $1.32
million, compared with $0.12 million in the preceding biennium. The
increase in expenditures of $3.22 million or 12 per cent was attributable
mainly to the $2 .61 million or 17 per cent increase in staff and other
personnel costs and the $0.54 million increase in acquisitions.
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Assets, liabilities and surplus
13.

Total assets increased by six per cent or $0.93 million, from $15.48

million a biennium earlier to $16.41 million in the biennium under
review. The growth was mainly reflected in the increase in the Euro cash
pool and other accounts receivable. Cash accounted for 72 per cent of the
total assets.
14.

Liabilities, consisting mainly of payments or contributions received

in advance (45 per cent), unliquidated obligations (27 per cent) and interfund balanc es (26 per cent), decreased by two per cent, from $4.68
million in the preceding biennium to $4.61 million in the biennium under
review. The decrease was due to the $0.8 2 million or 28 per cent decline
in payments or contributions received in advance.
Key financial ratios
15.

The key financial indicators are shown in Table I and were derived

from the combined financial statements of the eight funds administered
by the SCBD.
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Table I
Ratios of key financial indicators

Ratio
Assessed contributions
outstanding/total assets b
Cash/total assets

Biennium ended
Unaudited
2006-2007
2004-2005

c
d

Cash/total liabilities
Unliquidated obligations/total
liabilities e

USD
Component of
2006-2007 ratioa

0.05

0.09

824

/

16,406

0.72

0.73

11,854

/

16,406

2.57

2.40

11,854

/

4,609

0.27

0.20

1,264

/

4,609

a

- in thousands of United States dollars
- a low indicator depicts a healthy financial position
c
- a high indicator depicts a healthy financial position.
d
- a low indicator is a reflection that insufficient cash is available to settle debts.
e
- a low indicator is a positive reflection that obligations are being liquidated.
b

3.

Financial reporting
Financial Statement Presentation
16.

Para graph 7 of the United Nations System Accounting Standards,

Revision VIII, provides that a complete set of financial statements
subject to audit should in all cases include: (a) a statement of income and
expenditure and changes in reserves and fund balances (Statement I) ; (b)
a statement of assets, liabilities, and r eserves and fund balances
(Statement II); (c) a statement of cash flow, (Statement III); (d) Note 1 to
the financial statements comprising a statement of the organization's
objectives; (e) Note 2 to the financial statements comprising a statement
of significant accounting policies; and (f) for organizations with assessed
budgets, a statement or schedule of appropriations.
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17.

Under the service level agreement on budget and financial service

between the United Nations Environment Programme (UNEP) and the
United Nations Office in Nairobi (UNON) and the administrative
arrangement between UNEP and SCBD, UNON prepared the financial
statements of SCBD for the biennium ended 31 December 2007.
18.

The financial statements did not, however, include a statement of

cash flows and notes to the financial statements. In response to the
Board’s enquiry, SCBD requested the Budget and Financial Management
Service (BFMS ) of UNON to prepare a statement of cash flows and
separate notes to the financial statements. BFMS , however, conte nded
that the financial statements it provided to SCBD were sufficient and that
the notes to the financial statements of UNEP applied to SCBD.
19.

The Board is of the view that the notes to the financial statements

of UNEP were too general to specifically apply to SCBD. As the SCBD
financial statements were to be published, considered and distributed
separately, they should be complete , hence the requirement for a
statement of cash flows.
20.

The Board recommends that SCBD submit in future biennia a

complete set of financial statements for audit in accordance with
paragraph 7 of the United Nations System Accounting Standards.
21.

In response to the Board’s recommendation, the Administration

informed the Board that, since this was the first time that SCBD had
been audit ed, the Executive Director of UNEP indicated that a complete
/…

set of financial statements for SCBD in accordance with paragraph 7 of
UNSAS would not be possible to produce at this time but would be
presented during the next biennium audit and before the COP 10 to be
held in Nagoya, Japan in October 2010.
Trust Fund for the Establishment of the Interim Secretariat of the
Biological Diversity Convention (BVL)
22.

The Trust Fund for the Establishment of the Interim Secretariat of

the Biological Diversity Convention (BVL) was created to facilitate the
establishment of the S CBD. Its closure was approved by the UNEP
Governing Council in its 8t h meeting in February 1997 when its purpose
was successfully served with the establishment of SCBD.
23.

Despite the approval of its closure, the BVL Trust F und still existed

as at 31 December 2007 . Although still being maintained, the said trust
fund was not included by the Executive Secretary in his financial and
programme administration reports to the Convention and the Protocol.
This exclusion did not confo rm with the disclosure requirements which
are useful to the Convention and the donors in assess ing the financial
condition of the SCBD.
24.

The Board recommends that the Executive Secretary include

the Trust Fund for the Establishment of the Interim Secretariat of
the Biological Diversity Convention (BVL) in his financial and
programme administration reports to the Convention.
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25.

Para graphs 44-46 of ST/SGB/188 states that a trust fund may be

closed only by the authority which established it or as required in its
terms of reference. In respect of a trust fund which by its terms of
reference or by the terms of a special agreement provides for the
disposition of any remaining balance, the Assistant Secretary- General for
Financial Services will ensure that such provisions are carried out at the
time the fund is closed. Any balance remaining at the time a trust fund is
closed will be disposed of in a manner consistent with the purposes of
the trust fund and with the Financial Regulations and Rules of the United
Nations.
26.

The terms of reference for the establishment of the BVL Trust F und

provided that, in the event that it is terminated, the surplus over the
amount spent in the activities financed by it and the settlement of its
outstanding obligations, as well as the interest income earned by it
through the UN investing activities, shall be returned to the donor.
Although the closure of said trust fund had already been approved, its
reserve and fund balance of $418,292 had yet to be returned to the donor.
27.

The Board also noted that the same fund balance was reported in

the financial statements as a surplus , instead of a liability to the donor.
As a result , both the liability and surplus accounts were materially
misstated. In a letter dated 23 Feb ruary 2007, the Administration had
requested the donor to authorize the use of the remaining balance of the
fund to finance other programme activities of the Convention.
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28.

The Board recommends that the SCBD reclassify the BVL Trust

Fund balance as a liability, unless the donor agrees to the
reprogramming of the remaining fund balance.
Reporting on voluntary contributions
29.

The Board noted that the amounts of voluntary contributions

reflected in the

Executive Secretary' s quarterly

reports on the

administration of the Convention on Biological D iversity differed from
those presented in the financial statements prepared by the BFMS of
UNON, as indicated in Table II.
Table II
Comparative contribution balances (in thousand USD):
Accounts

Quarterly
Financial
report
statements
Contributions receivable as at 31 December 2007
Fund: BEL
779
-1
BZL
682
0
VBL
54
0
BHL
81
0
BIL
96
0
Contributions received in advance as at 31 December 2007
Fund: BYL
1,570
1,656
Income for the biennium 2006/07
Fund: BEL
4,030
4,903
BZL
2,217
1,925

30.

Both reports were posted by SCBD in its website and were readily

accessible to stakeholders. However, the financial statements have been
prepared in accordance with the records of UNON. Th is difference
highlights the need for a periodic reconciliation of the two records.
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31.

The Board recommends that SCBD reconcile its records of

contributions with those of the Budget and Financial Management
Service of UNON before including them in the Executive Secretary’s
reports.
32.

SCBD acknowledged the importance and the need to regularly

reconcile the contribution records and stated that the figures referred to
by the Board were interim figures that were prepared and i ssued in
January 2008, well before the closing of accounts in March 2008. SCBD
decided that, for transparency and clarity, all future reports that are made
available in advance to the Parties would reflect the interim status of
such information, with an i ndication that the final figures would be
presented after the closure of the accounts.
End -of-service liabilities
33.

Paragraphs 5(iii) , 14 and 15 of the United Nations System

Accounting Standards, Revision VIII, provide that financial statements
should disclo se all items which are material enough to affect evaluations
or decisions . All material information which is necessary to make the
statements clear and understandable should include clear and concise
disclosure of all significant accounting policies which have been used.
The disclosure of the significant accounting policies used is an integral
part of the financial statements.
34.

In relation to the financial reporting of end - o f- service liabilities

(ESL),

in

accordance

with

GA

resolutions

A/RES/60/255

and
/…

A/RES/61/264, SCBD was required to present ESL on the face of the
financial statements.
35.

However, SCBD did not comply with these resolutions. Instead, it

submitted after the closure of the audit a separate report showing the
amount of $1.62 million representing accrued leave and repatriation
benefits. No amount was reported in respect of ASHI.

As a result,

liabilities were understated by an undetermined amount.
36.

The Board recommends that SCBD disclose all its end-of-

service liabilities on the face of the fina ncial statements in
accordance with A/RES/60/255 and A/RES/61/264.
4.

Results -based budgeting (RBB)
37.

The Board noted that some of the expected accomplishments of

SCBD were not expressed in terms of intended changes and benefits ,
performance indicators were

not clearly linked to the expected

accomplishments, and linkage s between the expected results and outputs
required to achieve such results were not readily discern ible .
38.

In particular, some of the expected results in the proposed budget of

the SCBD for 2007-2008 were statements or descriptions of activities to
be undertaken rather than the change or process of change or benefit that
the Administration wanted to achieve . If RBB is not working as desired,
the Administration may miss out on the benefits it is expected to provide.
These inadequacies in the existing budget would result in SCBD not
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being in full compliance with the RBB framework as required by
ST/SGB/2000/8.
39.

SCBD agreed with the Board’s recommendation that it seek to

implement fully the RBB framework.
40.

SCBD informed the Board that it had prepared a draft decision that

would be submitted to the Parties at the Conference of Parties 9,
requesting the Executive Secretary to explore the feasibility of applying
results-based management (which w ould result in implementing the
result-based budget) for the Secretariat’s programme of work for 2009 2010.
5.

Procurement management
41.

Para graphs 8.1.2 and 8.1.3 of the UN Procurement Manual,

Revision 04, emphasize that procurement planning is essential for an
effective, transparent, open, efficient and timely procurement process.
42.

The Board noted, however, that SCBD did not have a procurement

plan. The absence of such a plan poses the following risks:
(a) Hasty procurement actions which may result in insufficiently
prepared requirements, limited competition or circumvention of controls;
(b) Failure to avail of the benefits of bulk procurement and to negotiate
with suppliers for the most advantageous terms; and
(c) Last minute requisitions which may hamper the deliv ery of services
by the Secretariat; and

/…

(d) Inadequate or excessive purchases.
43.

SCBD agreed with the Board’s recommendation to prepare a

procurement plan and periodically evaluate its implementation.
44.

In response to the Board’s recommendation, the Administr ation

issued an inter-office memorandum dated 01 April 2008 requiring the
heads of the Divisions to assess their needs for goods and services to
facilitate the preparation of a procurement plan.
6.

Internal audit function
45.

The Office of the Internal Oversig ht Services (O I O S) performed

audits of the SCBD in 2002 and 2006. These audit s covered areas such
as governance, host country agreement, organisational structure and
functions, rental agreement, conference services, human resources
management, financial management, and security and safety. The 2006
audit followed up the implementation of the recommendations made in
the 2002 audit.
46.

As at the time of the Board’s review, 15 of the 28 recommendations

issued by OIOS were closed while the remaining 13 were still open. In
2007, SCBD hir ed a consultant to conduct a management review that
would study the gaps identified by the OIOS audit.
7.

Internal audit findings
47.

The results of OIOS audit of SCBD in 2006 indicated a number of

areas that the Administration needed to address. The key findings were:
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(a)

SCBD should approach the Canadian Government and the State of

Quebec to see if they would be willing to house SCBD rent-free to enable it to
use the current annual rental of approximately US$775,000 for programmes
that would fast-track the delivery of its mandate; and
(b)

A specialist function dealing with organising meetings had been

established but a review of whether this function should be outsourced or
supplemented by external assistance needed to be undertaken to establish the
cost-effectiveness of having a conference services section in- house.
8.

Write -offs and disposals
48.

SCBD informed the Board that in accordance with financial rule

104.16, property costing $459 had been written-off in biennium 20062007 while dispositions in the same period totalled $67,660.
9.

Ex gratia payments
49.

As required by regulation 5.11 and rule 105.12, SCBD reported no

ex- gratia payments for the period under review.
10. Cases of fraud and presumptive fraud
50.

SCBD informed the Board that no case of fraud or presumptive

fraud had come to its notice during the biennium under review.
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Report of the United Nations Board of Auditors to the Conference of
Parties on the financial statements of the Secretariat of the Convention
on Biological Diversity for the biennium ended 31 December 2007

We have audited the accompanying statement of income and expenditures
and changes in reserves and fund balances, the statement of assets, liabilities,
and reserves and fund balances and the supporting status of contributions of
the Secretariat of the Convention on Biological Diversity (SCBD) for the
biennium ended 31 December 2007. These financial statements are the
responsibility of the Executive Secretary of SCBD. Our responsibility is to
express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with the International Standards on
Auditing. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting policies used and significant estimates
made by the Executive Secretary, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for the audit opinion.
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Paragraph 7 of the United Nations System Accounting Standards requires
that the financial statements submitted for audit should in all cases include,
among others, notes to the financial statements and a statement of cash flows.
However, SCBD’s financial statements for the biennium ended 31 December
2007 did not include these two requirements. As a result, the financial
statements were incomplete.

General Assembly resolutions A/RES/60/255 and A/RES/61/264 require
accounting provision and disclosure of end-of-service liabilities on the face of
the financial statements. However, this was not done. The Secretariat
submitted a separate statement after the audit had closed showing an amount
of $1,620,014 representing accrued leave credits and repatriation benefits as at
31 December 2007. This amount was not audited. No submission was made in
respect of After-Service Health Insurance (ASHI). Since all end-of-service
liabilities were not been reflected on the face of financial statements of SCBD,
liabilities have been understated by an undetermined but material amount.

The amount of $418,292 shown as reserves relates to the unspent balance
on the Trust Fund for the Establishment of the Interim Secretariat of the
Biological Diversity Convention. The Conference of Parties had approved the
closure of this Fund and therefore, this amount should have been reflected as a
liability to the donor. As a result, both the total reserves and fund balances and
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liabilities of $11,796,639 and $4,609,518, respectively, were misstated by
$418,292.

Except for the effects of any adjustment that may arise as a result of the
matters referred to in the preceding paragraphs, the financial statements
present fairly, in all material respects, the financial position of Secretariat of
the Convention on Biological Diversity as at 31 December 2007 and the
results of its operations for the period then ended, in accordance with the
United Nations System Accounting Standards.

Furthermore, in our opinion, the transactions of the Secretariat which
have come to our notice, or which we have tested as part of our audit, have
in all significant respects been in accordance with the Financial Regulations
and Rules of the United Nations and legislative authorities.

Without further qualifying our opinions referred to above, we draw
attention to the fact that this was the first set of financial statements of
SCBD as a separate entity. Inasmuch as the financial statements reflected
comparative figures relating to the previous biennium’s income,
expenditures, assets, liabilities, reserves and fund balances , the Board’s
audit coverage did not include the verification of these comparative
figures.
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In accordance with Article VII of the Financial Regulations and
Rules of the United Nations, we have also issued a long - form report on
our audit of SCBD.

Philippe Séguin
First President of the Court of Accounts of France
Chairman of the United Nations Board of Auditors

Reynaldo A. Villar
Acting Chairman, Commission on Audit (Philippines)
(Lead Auditor)

Terence Nombembe
Auditor-General of the Republic of South Africa

16 May 2008

/…

