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1. The present note has been prepared by the VWp@iaup with updated information concerning
the availability of financial resources in suppoftthe implementation of the Convention. Informatio
sources for this note include national reportsionad biodiversity strategies, action plans, sulsioiss,
and other information publicly available on the w#ds of relevant organizations.

2. The present note provides a preliminary sumnwdryhe funding information that has been
gathered by the Secretariat under the sixteen hgsudisted below. A more advanced summary will be
prepared in time for information of the ninth megtof the Conference of the Parties.

I. Estimates of funding needs of global biodiversitprs
Il. Resources from national financial support and iticea
Ill. Resources available through environmental funds
IV. Resources available from tax exemption measures
V. Resources available from integration of biologidalersity into sectoral development and
assistance programmes, policies and plans
VI. Resources available from revenue measures
VII. Resources available from private sources
VIIl. Official Development Assistance to Biodiversity
IX. Resources available through bilateral channels
X. Resources available through regional channels
XI.  Resources available through Global EnvironmentlBaci
XIl.  Resources available through Other multilateral okén
XIll.  Resources from improved utilization of funds
XIV. National funding targets and priority setting
XV. Resource mobilization under biodiversity-relatedvantions
XVI. International consideration of innovative financing
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l. ESTIMATES OF FUNDING NEEDS OF GLOBAL BIODIVERSITY EFFORTS

3. In its preamble, the Convention acknowledged gubstantial investments are required to
conserve biological diversity and that there is expectation of a broad range of environmental,
economic and social benefits from those investmerfthe Conference of the Parties has not so far
undertaken any estimation of funding needs of tlemv@ntion and its decisions. However, other
intergovernmental and major international proce$sa® carried out such exercises as to determae th
level of funding required for purposes of the Carti@n.

4. The United Nations Development Programme comamssl an International Conservation
Financing Project to the World Resources Institatéate 1980s. The project examined the ongoing
conservation financing mechanisms, assessed tlspguts for expanding their scope, and proposed four
additional initiatives based on the results of msige study and consultation in Asia, Africa, Euepand

the Americas. The project report entitled “Natuealdowments: Financing Resource Conservation for
Development” (1989) states: “This study defineassvation as maintaining natural resources as the
basis for meeting the needs of current and futereegations. While unmet conservation financinglsee

in developing countries are difficult to gauge sety, indicators are that as much as $20-$500bilper
annum will be needed over the next decade.”

5. During the negotiations for the Convention owl8gical Diversity, many estimates of funding
needs were circulated. In its address to the reggos at the first day of the fourth negotiatimgsion in
1991, Dr. Mostafa K. Tolba, the then Executive Bioe of the United Nations Environment Programme,
informed the Intergovernmental Negotiating Commait{§NC) that the World Bank had estimated that
the cost of biodiversity conservation ranged fros®@ million to $50 billion per year. These figures
were based on the experience which the GEF habiogical diversity conservation projects. The GEF
biological diversity conservation projects cost mpmately $35,000 per square kilometre at thaetim

6. Another estimate was proposed by the Secretafiathe United Nations Conference on
Environment and Development (UNCED) (3-14 June 1992 de Janeiro, Brazil). Agenda 21, Chapter
15, stated: “The Conference secretariat has esdrtae average total cost (1993-2000) of implementi
the activities of this chapter to be about $3.5dsi| including about $1.75 billion from the intextional
community on grant or concessional terms. Theseralicative and order-of-magnitude estimates only,
and have not been reviewed by Governments. Aciosils and financial terms, including any that are
non-concessional, will depend on, inter alia, tipecHic strategies and programmes Governments
decided upon for implementation.”

7. The Vth IUCN World Parks Congress (8-17 Septana®®3, Durban, South Africa) released a
more recent estimate. Recommendation 5.07 (Fiah&scurity for Protected Areas) adopted by the
Congress noted a significant funding gap, and dedla’As an indicator of this need, it is estimatiedt
protected area budgets in the early 1990’s totatlely about 20 percent of the estimated US$20-30
billion annually over the next 30 years requireéstablish and maintain a comprehensive protectsl a
system including terrestrial, wetland, and marioesgstems.”

. RESOURCES FROM NATIONAL FINANCIAL SUPPORT AND INCENTIVES

8. Article 20, paragraph 1, of the Convention statEach Contracting Party undertakes to provide,
in accordance with its capabilities, financial sog@nd incentives in respect of those national/iiets
which are intended to achieve the objectives of @onvention, in accordance with its national plans
priorities and programmes.” Resources from natidimancial support and incentives come essentially
from national budgetary allocations. To what ekteave Parties to the Convention implemented this
commitment? What are their general approachessiporaling to this provision? What share in national
public expenditures does biodiversity take? Howlaoeliversity spending calculated?
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9. In a sample of 93 national reports, only lessthO percent of countries indicated that they did
not provide any financial support or incentivesnttional activities that are intended to achieve th

objectives of the Convention. The large majoritycountries have provided financial support (26%),
incentives (10%) or both (55%) to support natidmatliversity activities.

10. There are a wide range of approaches to altacagational budgets to biodiversity in different
countries. The following trends can be identifiezin national submissions:

Africa:

- Generally no separate budget for biodiversity;

- Sector-wide approach to budgetary allocations;

- Programming biodiversity into major policy docungnt

- Budget for biodiversity as part of the budget al@d for the environment;

- Budgetary allocations to sectors such as wildlifational parks, environmental management,
forestry, fisheries, water resources, agricultu@jrism, museums, herbarium and botanic
gardens, waste management, etc.;

- Fluctuation of budgetary expenditures on biodiwgrsver years, and in some cases, spending
limited to cover salaries and some logistics; and

- Different budgetary capacities.

Asia and the Pacific:
- Governmental sources (all levels) as the main sowt investment into environmental
protection;
- Support of science and technology budgets to ceaten and sustainable use of biodiversity;
- Budgetary allocations to non-governmental orgaronst
- Budgetary allocations through project applicatitorsftunding on small scale basis;
- Five-year national programmes for biodiversity;
- Budgets in line with five year development budged annual operating budget;
- Specific budgets for CBD focal point’s activities;
- Budgetary provisions used as co-financing for maéionally financed projects;
- Level of budgetary allocations linked to prioritivgn to biodiversity;
- Impact of low wages and minimal capital expendsusa the capacity of effective conservation;
- Impact of changes in oil prices on available budgetesources; and
- No significant changes in terms of budgetary aliiore in some years.

Latin America and the Caribbean:
- Pluri-annual plan with programs containing actiovisich are directly or indirectly related to
CBD implementation;
- National biodiversity work programme coordinatedthg Ministry of the Environment;
- Adverse impacts of public expenditure adjustmentsmvironmental allocations;
- Importance of geographical distribution of biodsigy not reflected in budgetary allocations;
- Allocations to debt for nature swaps; and
- Limitation of national sources.

Central and Eastern Europe:
- Unequal attention to biodiversity in relation tdet sectors;
- 30% of planned activities with non-secured funds;
- Legislation of biodiversity programs to be finandeazim national budgets;
- Existing financial mechanisms not implemented;
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Declining share of the state budget thanks to asirgy resources from other sources or thanks to
economic changes; and
Insufficient budgets for nature protection.

Western Europe and Others:

11.

Budgets for the biodiversity convention office;

Allocations from development cooperation agencies;

Impact of radical change in public administratiogstem on budgetary allocations to
biodiversity;

Specific funding instruments for biodiversity;

Increased funding as a result of a central govemriuending package for national biodiversity
strategy and action plan;

Increased support from regional budgets;

Part of regular budgetary processes and budget line

Special biodiversity initiatives initiated; and

Budgetary constraints to increase funding for bietBity.

Several countries have begun to measure bugigaiaport to biodiversity in terms of general

environmental budgets and general national budgétse following percentages are taken from some
national submissions:

12.

On annual average, 2.35% of gross domestic prodisetd for forestry and wildlife budgetary
allocations, 2.15 for ecology and environmental deidry allocations at the national level,
2.18% of total revenue expenditure and 2.03% o#ltatapital expenditure allocated to
environment, forest and ecology at the all staggsllfrom 1990 to 1999;

0.2% of the gross domestic products spent on emwiemtal protection and sustainable use of
natural resources on annual average from 1991G0;20

0.3% of total public expenditure and 0.06% of grdssnestic products for nature protection
expenditure in 1998;

0.3% of the gross domestic products spent on thieagmmental sector in 2000;

1.5-2% of the total environmental allocations fadiversity in 2000;

0.27% and 1.06% of the total national budget atledafor Ministry of Environment and
Ministry of Agriculture, Forestry and Fisheries pestively in 2003, and 25.3% and 41.15% of
the global budget allocated to line departmentheftwo ministries at the provincial level; and
0.07% of the state budget allocated for all théitutsons operating within the nature protection
system and for their programmes and projects if6200

Most national submissions were able to protadegetary information concerning conservation

and sustainable use of biodiversity. Although mifarm format has been used in those submissions,
there is a general convergence that budgetarymaton needs to report on:

Biodiversity expenditure of the General environna¢mixpenditure (i.e. Budget for Ministry of
the Environment, Ecology and Natural Resourcessaequivalent), and the proportion;
Special biodiversity or its related agencies otiingons
o Wildlife service/commission/national parks/natueserves
o National herbarium and botanical gardens
Expenditure on national environmental funds or biedsity funds
Budgets allocated to conservation non-governmemggnizations
Special national environmental/biodiversity progsam
Biodiversity expenditures in the budgets of othenigtries (Agriculture, Forestry, Energy,
Transport etc.)
Biodiversity expenditures for line departmentsesional/provincial and local levels
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1. RESOURCES AVAILABLE THROUGH ENVIRONMENTAL FUNDS

13. By decision VII/13, paragraph 7, the Confeeeraf the Parties recommended to Parties,
Governments and funding institutions, as approgyidte promotion, and fostering of new national and
regional environmental funds and strengthening/edey such existing funds, and further to encourage
knowledge transfer and exchange about these mesrhsnihrough the creation and/or strengthening of
national and international learning networks or oamities, and that information on these initiatibes
considered in the in-depth review to be conductethb Conference of the Parties at its ninth meetin
through the Ad Hoc Open Ended Working Group onRegiew of the Implementation.

14. Among 118 countries that have made submisdmriie Convention on Biological Diversity,
two thirds of them mentioned national environmerftaids in place, under preparation or planned.
Major biodiversity donors, such as the Global Eowment Facility and the United States of America,
have invested considerable amount of resourceatiamal environmental fund in the past two decades.

15. There are diverse approaches as well as pérgseon national environmental funds. National
environmental funds are perceived to contributieidadliversity finances in a number of different ways

- Financing arm of national biodiversity agenda

- Independent financial base for conservation aatiwit

- Source of sustainable financing

- Source of predictable financing

- Source of complementary financing

- Treasury to collect revenues for environmental paes

- Provider of financial management

- Implementing Agency

- Means to reduce external dependence

- Planner and manager of national biodiversity

- Advocacy force for environmental policy

16. Given the potential of mobilizing financial oesces through national environmental funds,
many countries, in particular in Africa and Asiahish do not yet have national environmental funds,
planned to establish new environmental funds ifr thational biodiversity strategies and action glan
According to Lebanon, the concept of the Arab Emwinent Facility has also been elaborated.

17. The established environmental funds differ enmis of sources of revenue, governance and
institutional structure, scope of function, legisla base, relation to national biodiversity financ
structure, as well as other aspects.

Bhutan:
By charter, the Trust Fund for Environmental Cowagon is mandated to support the following broad
themes:

- Training professionals in ecology, natural resosirm@nagement, forestry and environment;

- Assess biological resources and develop ecologit@mation base;

- Develop management plans for protected areas gplénment them;

- Public awareness and environmental education is¢heols;

- Institutional support to related sectors/agen@esi

- Projects integrating conservation and development.

Bolivia:
The principal functions of the National Environm&nFund (Fondo Nacional del Medio Ambiente
(FONAMA)) in Bolivia are:
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- Organize environmental investments as part of natipublic investment through a formulating
annual financial programme;

- Receive funds through elaborating a contributi@ngbr applying environmental sustainable
development plans and policies and on behalf cdraglovernmental bodies;

- Administer the funds through elaborating investnm@ogrammes; and

- Provide technical, financial and adminsitrateivsistance to public and private national
organizations with regard to development of theacéy to prepare and implement
environmental and sustainable development progeadsprogrammes.

Denmark:
Since 1989 the Danish Parliament has through thdyyEiscal Act provided financial resources for a
fund for Nature Management operated by the Danisbdt and Nature Agency of the Ministry of
Environment. The fund is used in support of prgeot
- Restore nature areas and improve habitats of wildd and flora, including protected areas such
as Natura 2000 sites;
- Increase the area of state owned forest by affatiestin order to contribute to the objective of
doubling the forest area of Denmark within 80-1@ang;
- Improve public access to nature areas and thelplisss for non-consumptive use; and
- Conserve and manage the aesthetic and culturadwaluopen landscapes.

18. A range of issues related to establishment sirehgthening of environmental funds require
further exploration. In general, there are needsttengthen institutional capacities, financiglagities,
legal basis, governance, and coordination with botinestic and external policy and finance.

V. RESOURCESAVAILABLE FROM TAX EXEMPTION MEASURES

19. In decision V/11, paragraph 16, the Confereoicéhe Parties urged Parties, subject to their
national legislation, to promote the considerataintax exemptions in national taxation systems for
biodiversity-related donations.

20. In a sample of 90 national submissions, hathefreporting countries indicated that there was n
tax exemption for biodiversity-related donationsieChird of the reporting countries have adopted ta
exemption status for biodiversity-related donatjared a considerable number of the reporting castr
(16%) are in the process of developing approptatexemption measures.

21. Several countries are investing into tax ex@npimeasures and some others planned to
introduce such measures. In a number of countoedain donations including but not specific to

biodiversity are deductible, that is, exemptions provided for donations of general nature. The tax
exemption measures adopted by different countidee lgone well beyond the initial scope of the above

mentioned decision:

Income tax deductions:

- Agricultural products, including products and intties related to conservation of biodiversity or
its components;

- Gifts of property or for landowners entering intinservation covenants;

- Conservation easement, covenant, or servitude;

- Donations by private individual and corporate landers of ecologically sensitive land,;

- Donations to public welfare cause by the entermrsindividual, including the donation to
conservation of biodiversity;

- Donations for purposes in which there is a pulniteriest;

- Shifting away from urban sites; and
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Donations to specific programmes and registeredfoprofit organizations (including non-
governmental organizations).

Land tax exemptions:

Protected areas and organizations implementingeceaton of lands under state forests

The state reserves and reservations, national patkscipal parks, botanical gardens and lands
under state forests;

Conservation agreements with private landowners;

Landowner contributions to biodiversity conservatio

Landowners having land within protected areas wlemnomic activities are restricted or
forbidden;

Participation in programs designed to promote ltargs private stewardship for conservation
and management of lands;

Gene reserve forests with voluntary long-term prad® commitment;

For cultural, scientific or historical reasons or hature conservation reasons or there is a
special public interest in the property and th@me generated by the property is less than the
cost of acquisition;

Areas covered with legal protection (national parkd nature reserves) and protective forests;
Succession rights and levy for forests; and

Provincial tax incentives for land conservation.

Value added tax (VAT) exemptions:

Agricultural products (seedlings and saplings eés and bushes, young fish, etc.), produced
domestically;

The Green VAT concerning biodiversity;

Purchases of materials and equipment related tocgrmental projects;

Special funds of the forestry entities formed duedle of forest products (commercial timber,
wood, saw-timber), sale of agricultural productsig, potato, livestock products, honey and
etc.), sale of mountain products (walnut, pistashapple, barberry, sea-buckthorn, cherry-plum,
hips and etc.), sale of planting material, renthtand, pastures;

Paraffin; and

Acquisition of materials and equipments relatetrtplementation of environmental protection
projects.

Custom duty exemptions:

Imported products and equipment for use by projgassupport biodiversity conservation;
Imported environmental technologies;

Components of membrane cell technology; and

Import of scientific materials and information iartain sectors (those from UNESCO).

Tax exemptions on international cooperation:

All funded projects and activities by GEF or othegional and international agencies;
Bilateral and multilateral cooperation; and
Other foreign contributions.

Tax exemptions for charitable organizations and foundations:

Donations to approved environmental organizatias®eations;

Gifts to conservation organizations;

Legal subjects/entities whose intention is biodugrprotection investment;

Charitable organizations and foundations and supiilijy associations, including those
concerned with nature conservation;
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- Activities of public-interest corporations relatedbiodiversity;
- All not for profit, organizations including thoseovking for the promotion of the Convention;
- Charitable and non-profit organizations;

Other tax exemptions:

- Research;

- Creation of environmental trust funds, and reveruogdributed voluntarily by legal entities and
individuals to environmental funds;

- Introducing technologies and production with litthaste or without waste, and utilization of
secondary resources;

- Amount of revenues from profits reinvested to nafoiotection needs;

- Enterprise revenues received from utilization alustrial and household waste;

- Enterprises manufacturing nature protection equignreaterials, reagents, facilities for
controlling environment, and those ones implem@ntionstruction and reconstruction of mature
protection objects;

- Tree planting;

- Income from natural forestry;

- Industries that install pollution reduction measy@ restore degraded habitats;

- Innovative technologies which are environment fiign

- Ecotourism;

- Leasehold forestry owners who take certain ardarettland for commercial plantation of non-
timber forest products;

- Facilities for research, development, and transjgoenvironmental management;

- Maintenance of privately owned nature areas;

- Investments in green funds; and

- Projects carried out by landfill operators.

22. There are several implementation issues relatéalx exemption measures. In some cases, tax
exemptions in national taxation systems to encaufegncial support to biodiversity management have
not been implemented. Some measures are plannedcturage financial support for environmental
matters, but they are not directly related to biedity. Certain tax exemption measures are reltiv
unimportant for the individual or corporate taxpayeln addition, when conservation organizations
pursue commercial activities, taxes are reducey pauftially or within certain limits.

V. RESOURCESAVAILABLE FROM INTEGRATION OF
BIOLOGICAL DIVERSITY INTO SECTORAL DEVELOPMENT
AND ASSISTANCE PROGRAMMES, POLICIESAND PLANS

23. In decision VI/16, paragraph 8, the Confereoicthe Parties “Urges Parties and Governments,
the World Bank, the International Monetary Fundg tbnited Nations Development Programme and
other relevant institutions to take concrete actimn review and further integrate biodiversity
considerations in the development and implementatiomajor international development initiatives,
such as the Highly Indebted Poor Countries (HIR)ative, Poverty Reduction Strategies (PRSs), and
Comprehensive Development Frameworks (CDF), as agelh national sustainable development plans
and relevant sectoral policies and plans”.

24. In a sample of 93 third national reports, d¥fly of the reporting countries report that they have
not taken concrete actions to review and furthexgrate biodiversity in national plans and inteioradl
development initiatives. Half the reporting couegriindicated some initiatives, and a quarter of the
reporting countries have undertaken major initedivSixteen per cent report that the review is unde
way.
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In decision VII/21, paragraph 7, the Confereatéhe Parties “Invites Parties and Governments
to enhance the integration of biological diversityo their sectoral development and assistance

programmes.”

26.

In a sample of 89 third reports, only 10 %h# teporting countries did not enhance biodiversity

integration, and a few more were developing sonagnams. More than half the reporting countries

report that they have integrated biodiversity istone sectoral development and assistance programmes

and nearly a quarter of the reporting countrieshategration into major programmes.

27.

Africa;

Examples of integrating biodiversity into gealerational plans, programmes and policies:

Millennium Development Goals implementation plans;

National Development Plan/Strategy;

National Program for Human Resource Development;

National Strategy for Sustainable Development;

Plan of Action for the Promotion of Women;

Post-Crisis Reconstruction document;

Poverty Reduction Strategic Plan (PRSP);

Program for Promotion of Decentralization and Depetent of the Civil Service;
Vision 2020; and

Vision 2030.

Asia and the Pacific:

Coastal Infrastructure Assets Management Strategy;

Comprehensive Development Framework;

Comprehensive Strategy for Growth and Poverty Rioiuic

Five Year National Economic Development plan (SEDP)

Government Rectangular Strategy;

Government’s Policy Platform;

Government’s Social Economic Development Plan;

National Administration Strategic Plan;

National Development Plan;

National Strategic Development Plan;

Institute of sciences;

Law and human rights;

National Strategy for Accelerated Poverty RedudtioNational Poverty Reduction
Strategy/Poverty Reduction Strategy Plan/ Nati@tedtegy on Poverty Reduction; and
National Sustainable Development Plan/StrategyidNat plan of sustainable development.

Latin America and the Caribbean:

Federal Government development strategy;
Federal Government Pluri-annual Plan;
Community development programs;
Urbanization;

Development Plan;

National Land Development Plan; and
Sustainable Development Strategies.

Central and Eastern Europe:

Rural Development Plan/Programme;
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Sustainable Development Strategy; and
National Development Strategy.

Western Europe and Others:

Sustainable Development Strategies;
Provincial strategy plans;

Programme for Sustainable Development; and
National Sustainability Strategy

Examples of integrating biodiversity into evimental plans, policies and programmes:

National parks;

Environment Act;

Environmental plan for sustainable development;

NAPA Programme to combat desertification; and
National Environmental Management Programs /Straseg

Asia and the Pacific:

National Adaptation Programme of Action;

National Action Plan for Desertification/Nationaiteon programme on UNCCD;
National Climate Change Strategy;

National Environmental Action Plan;

Law for Protection of Environment; and

National Strategy for Environmental Protection @@ and Orientations towards 2020

Latin America and the Caribbean:

National Environmental Strategies

Central and Eastern Europe:

State Environmental Policy;
National Environmental Action Plan; and
Environmental protection/ Nature Conservation Depglent Plan.

Western Europe and Others:

29.

Africa;

Priority Issues in the Environmental Conservationtidtive for Sustainable Development
(EcolSD); and
Chart on Environment

Examples of integrating biodiversity into seatglans, programmes and policies:

Agricultural and livestock production developmenbgrams/ lowlands agricultural development
programme/ Agricultural and rural development pgliglan for modernization of agriculture;
Ecotourism/ tourism development plan/ tourism indudevelopment;

Energy sector programs;

Non Sugar Sector Strategy Plan;

National forestry plan/ Forestry management plan/atidthal forest management
activities/programmes/ Sustainable forestry manayem

Lands/ Rangeland development activities/programmes;

Fisheries sector;
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Marine and aquaculture;
Participatory integrated watershed management anage; and
Production system resource management

Asia and the Pacific:

Agriculture/ Livestock/ Strategic Paper on FoodebaPolicy;
Aquacultural Resources Protection and DevelopmesgrBmme;
Forestry Development Programme / Forestry reform;
Fisheries;

Freshwater;

Manufacture/Retalil;

Marine affairs and fisheries/ ocean;

National tourism development plan/ Environmentakism;
Petroleum;

Pharmaceutical;

Research and technology; and

Water resources plan.

Latin America and the Caribbean:

Agricultural sector policy;

Aquaculture and fisheries/marine and coastal spctor
Education;

Health programs;

Forestry Strategy/Law;

Land use policy/ Sustainable land management;
Physical planning;

Solid waste management;

Tourism programs;

Water and sewerage;

Water policy

Central and Eastern Europe:

Agriculture;

Air quality management;

Energy sectors;

Fisheries;

Forest sector/ forestry and hunting plans /Foredtmelopment plan;
Industry;

Infrastructure;

Marine;

Mountain areas;

Tourism;

Traffic;

Transport; and

Water management/Water quality management

Western Europe and Others:

Agriculture/Agriculture Policy Framework (APF)/ Foo Agriculture/ Sustainable Food

Farming Strategy;
Culture;
Defense;

and
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- Ecclesiastical Affairs;

- Economic and Business Affairs;
- Education;

- Fisheries;

- Health;

- Justice;

- National Forest Strategy (NFS);
- Ocean Strategy/ Oceans Action Plan;
- Science;

- Transport; and

- Water

30. In general, there are four approaches useategrate biodiversity into development cooperation:

- Most countries have integrated environmerdasiderations, including biodiversity, into
all aspects of development cooperation, in parictihrough mandatory environmental impact
assessments;

- Many countries have integrated biodiversity am/imnmental considerations in sectoral
programmes and country strategy planning procedategegy for aid to developing countries or
Chart on Sustainable Development;

- A number of countries have pursued sectoral mategn into, such as agriculture, forestry,
fisheries sectors, sustainable resource managemdmnural development strategy; and

- Certain countries have established specific gahstruments or programmes to promote
integration of biodiversity, such as the FrenchialdEnvironment Facility, and International
Policy Programme on Biodiversity.

VI. RESOURCESAVAILABLE FROM REVENUE MEASURES

31. There is a wide range of revenue measures/yrogiwn as innovative financial mechanisms in
certain literatures, applied to mobilize financiabources. There are also different typologieshofé¢
revenue measures. Based on entry points of revgeneration, those measures may be classified as
follows:

- Payment for the right of utilizationc@nses and permits, user charges);

- Revenues from direct utilization;

- Payment based on utilization;

- Payment for environmental damage;

- Environmental insurance;

- Payment for environmental services; and

- Revenues from benefit-sharing

32. Payment for the right of utilization involvelet issue of authorisation documents such as
licenses, permits and user charges of nature afidiz. It is one of the most important ways of
controlling economic activities having negative aapon biological diversity. Examples are:

- Forestry concession/ grazing permits in forestries# licenses for commercial use of forest
resources;

- Fishing permits/ angling license/ registration foats/ fishing concession;

- Animal resources;

- Vegetable resources;

- Recreation resources/ leisure netting license/ pefor boats;

- Hunting;

- CITES export permits;

- National park entry fees;
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- Environmental impact assessment certification;

- Wetland and water permits; and

- Permit for emissions, drainage, discharge of polusubstances and waste according to
scientifically justified standards.

33. Issues related to payment for the right ofiastflon are legislation, enforcement capacity,
information base, administration of resultant rexes) and how to redirect revenues towards biodtyers
conservation, as well as reserve maintenance akekppln general, revenues from payment for the rig
of utilization are not significant. In some coues;, these revenues are fed into national coffek an
returned to biodiversity as annual budget allocaticCertain countries return a percentage of these
revenues for direct use to nature management. r@thentries treat the revenues as revenues of State
national fund, and thus they are not used for pgepmf biological diversity. In the license for uvat
utilization, the following data is required:

- nature user;

- detailed purpose of work;

- borderlines of the territory and periods of utitina;

- alist of utilized natural resources and rateshefrtutilization and exception;

- alist and limits for emissions and placed waste;

- payment rates;

- environmental requirements and consequences in oasenon-observance of these

requirements.

34. Better knowledge is needed on the cost of uargovernment permits relative to potential values
generated. In Zimbabwe, for example, the annuahpeost for a luxury cruise boat is Z$50 000, yet
one boat can generate at lest Z$500 000 per ankith. canoeing in Victoria Falls, the annual permit
cost to an operator is Z$25 000 while the indugéwyerates about Z$50 to Z$60 million per annum.
Relevant policy questions that need to be addrassadle:

- Are the license and permit costs high enough t@icgevernment costs of monitoring and
regulating the industry;

- Are license and permit fees high enough to disg@miaver-entry into the industry and the
subsequent resource degradation. If the licendgammit system is not designed to regulate
entry into the industry, is there an effective gusystem to limit the numbers of operators;
and

- Are license and permits supported by regulationggong the activities of the industry and
are these being effective.

35. Revenues from direct utilization include thoaesed for reserve management from economic
activities within the protected areas themselvaeshss cutting woods, grazing, collection of mushne
and medicinal plants, ecotourism, hotels, elephdes, issuing filming licenses, monkey export, .etn

St. Lucia, local organizations have generated reesifirom yachting, diving, snorkelling, forest puod,
Christmas trees, and forest trails. In Zimbabwe Forestry Commission has a commercial wing
operating as a company, and National Parks andlW&ilduthority charges for services given with a
fund set-up.

36. Revenues generated from sustainable use obgiwal resources could be greatly enhanced
through adoption of market pricing strategies. Aimenia, pricing policy is generally driven by theed

to raise revenue rather than by market forcesekample, timber prices are currently determinedhiey
costs of extraction and the need to generate spe@¥enues, and as a result timber products are
undervalued, and are sold well below internatigmates. The introduction of modern technologies,
along with revised pricing and effective marketioigtimber, could increase income from forestry by
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650%. In general, there is a need for an intedratmnomic policy and pricing mechanism with regard
to forest and biodiversity management, which relatarket values to revenue generation.

37. Payment based on utilization refers to chatgess$/fees applied on exploiting natural resources.
For instance, natural resources tax on use of alatesources such as water, air, packaging matanzl
other biological resources exploitations, or preoiahtaxes on sensitive natural spaces. In Est@ma
ecological tax reform was under preparation. Fidldeveloped taxation system so that the emphasis i
taxation could gradually be shifted from taxatidriatour to taxation of the use of natural resosraed

of activities polluting the environment.

Examples of charges on exploiting natural resources:
- Charges collected from water users based on acést principle”;
- Charges on use of hunting species for the proteaifofauna species, for restoration of
endangered species, for compensations for damagea®y protected fauna species; and
- Cost recovery charges on all commercial uses dépted areas and biodiversity;

Examples of fees on exploiting natural resour ces:
- Natural resource fees;
- Wildlife trade;
- Timber royalties;
- Water royalties;
- Royalties from the sale of medicinal plants and-tiober forest products; and
- Trophy hunting fees

38. Payment for the damage done to environmentrasudt of non-observance of rates and rules of
nature utilization is a rather popular instrumesedito collect resources for environmental purposes
Brazil, the Law of Environmental Crimes stipulatages on penal and administrative sanctions that ma
be applied to conducts and activities that are hdrmo the environment. In China, administrative
charges include charges for disposing pollutarisyghge charge in sea area, charge for using sea are
etc. Other examples include fines for illegal gt

39. It should be noted that fines and sanctionsiar@lways effective, and do not necessarily
promote fulfilment of biological diversity objeceg. In some countries, the penalties establisrestba
low to provide a real deterrent and do not reftetactual economic realities and real costs ofadgm
In most cases, assessments of the overall finasstof biological resources or products is based o
existing market prices, but does not take into antthe costs associated with long-term and indirec
environmental damage resulting from such activities example, a fine for felling a walnut treettisa
based on the market price of the tree does notr¢beecosts of planting and growing another treerov
several decades. Fines should thus incorporateitter environmental costs of use such as:
accessibility of the location (remoteness); rapityhe species and purpose of use; the availalfity
hunting licences for foreign citizens; environméméstoration costs; distribution and population;
existing availability of stored material; quantitgeded; season of availability; location; laboyenses;
(medical) efficacy; and the part of the plant, pingal, that is used. In order to put an appropnalee
on biodiversity conservation in an economic contkegislation needs to be developed which takes int
account both economic value and ecological damage.

40. Environmental insurance is an insurance of-dgal responsibility of an enterprise as a source
of environmental danger for the damage done tddath and property of individuals and legal eesti
(third parties), and also for doing damage to emment as a result of extreme circumstances
(emergency) pollution of it. In Kazakhstan, then,&0n Protection of Environment” provides for
mandatory or voluntary insurance. In Georgia, ittme from mandatory insurance contributions is
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earmarked for the costs associated with the preremf, or clear up after, environmental accidents
and/or disasters. A state company for compulsoyyrenmental insurance is under design to implement
measures to mitigate and prevent environmental damaThe assessment of economic value of
biological diversity is necessary to underlie appiate pricing for environmental services and dagnag

41. Payment for environmental services has beexegilin several countries. In Bolivia, el Parque
Noel Kempff Mercado has experimented to raise fuinds capturing carbon dioxide emissions. In
Costa Rica, private hydro-electrical companies pi®compensations to the area affected and hatels i
conservation areas apply voluntary surcharge tostisu

42. Revenue from benefit-sharing arrangementsilisastelatively new source of funding in only a
limited number of countries, but might become mpoeular once the international regime on access to
genetic resources and benefit sharing has beerblisbed. Kenya has initiated benefit-sharing
mechanisms for wildlife conservation. In Philipps) resources that can be used for research can be
accessed through the Joint DENR-DA-PCSD AO#1 otRfreof Republic Act 9147 or commonly called
the Bioprospecting IRR.

43. Some revenue measures are not directly retatbblogical resources, but used for purposes of
biological diversity. In Egypt, an additional tas<levied on aeroplane tickets issued locally, frehich
income to finance programmes for developing tourema environmental protection. In Mauritius,
coastal hotels and boarding houses (with more thiwsedrooms) are required to pay an environment
protection fee of 0.75% of their annual turnover.

44, Although some national biodiversity strategied action plans recommended generating income
from visitor charges and other measures, there deeh no much progress in implementing the
recommendation partly due to relevant policy orerexe management of Ministry of Finance.

VII. RESOURCESAVAILABLE FROM PRIVATE SOURCES

45, The voluntary and private sectors are an inaporadditional source of funding, particularly
through their involvement with local biodiversitagnerships. In a Forum of Donors in Romania, 32%
of the donors are development agencies, 18% aatekal donors, 16% are multilateral donors, 16% are
private donors, and 18% public foundations. In N#saland, the private sector and community groups
contribute significant in-kind support — labour,tevgals, land, etc — which are critical to implerteion.
Given the limitation of available information, &,ihowever, difficult to assess to what extent gigv
resources contribute to biodiversity conservation.

46. To a large extent, the role of contributiomirprivate resources to biodiversity has been ddfine
by enabling policy environment established by gowents. There are opportunities for governments to
improve enabling policies for increased contribasidrom private resources:
- Public private partnerships in development coopanat
- Legal instruments for governing privately ownedaaiministered biological resources, for
guaranteeing ownership rights on land and of bickdgresources on it, and for benefit-
sharing;
- Tax-deductibility required for private initiatives;
- Information dissemination to encourage sponsorshignvironmental protection and nature
conservation measures;
- Agro-environmental and contract-based nature ceomfen programmes to influence
agricultural and silvicultural land use;
- Lotteries and green funds to attract private resesjrand
- Financial incentive for exchange of private landpartant for forest conservation.
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47. Non-governmental organizations (NGOs) haveiticaally been a driving force in international
biodiversity movement, and also played an importeote in financing for biodiversity. Several
international organizations have small grant prognes, such as awards, and provide technical
assistance for local non-governmental organizatiscisools and local groups. In many countries, NGO
have gained great confidence of international deramnd thus become essential partners in implengenti
external funding. Through membership fees and sional donations, some NGOs help pool up
donations from small donors. International NGOshpps are the largest provider of technical agsista
for biodiversity activities. In Bhutan, the Worfundation for Environment and Development (WFED)
of Washington D.C. assisted to develop a BiopraspgcAction Plan for Bhutan and facilitated a
program of workshops and training in aspects ofplwspecting management. NGOs are also
instrumental in establishing national environmerftaids. National reports mentioned a number of
major NGOs:

- Birdlife International;

- Concerns World Wide International;

- Conservation International;

- Counterpart International,

- Eeconet Action Fund;

- FFl International;

- Frankfurt Zoological Society;

- Institute for Zoo Biology and Wildlife Research (Be);

- International Society for Animal Rights;

- London Zoology Society;

- New York Zoological Societyhe Wildlife Conservation Society (New York)

- Oxfam (GB, America, Australia);

- The Nature Conservancy;

- World Conservation Union (IUCN);

- World Fish Centre;

- World Foundation for Environment and Developmen&@&D) of Washington D.C;

- World Resources Institute (WRI);

- WWEF International (country arms or regional headtgrg);

48. Corporate sector may have different incentiiegstheir involvement in biodiversity activities
based on the nature of business. Broadly speakorgorate financing may come from the following
areas:
- Businesses that profit directly from conservingdiversity, e.g. eco-tourism companies,
whose activities will directly benefit biodiversjty
- Businesses that use or affect biodiversity, e.gimgicompanies. Companies such as these
may support biodiversity conservation by reducimgit negative effects on biodiversity (e.g.
reducing pollution) or by supporting parallel adigs that benefit biodiversity conservation
(e.g. conducting ecological research or suppottingl community conservation initiatives);
- Businesses that have little or no direct link watbdiversity conservation but may contribute
to biodiversity conservation activities as parttadir social responsibility (e.g. supporting
communities or employees) or to raise their puptafile. Such companies are often found
in energy companies, oil companies, automotive @mgs, chemical companies; and
- Other businesses such as investments by “greeiksban

49. Corporate sector is often a target of fundingifor conservation project activities. In Bahana
Disney Wildlife Grant contributed US$16,000.00 f@ehamas Parrot Monitoring in 2005. In Thailand,
Petroleum Thailand initiated the Green Globe Awlid 6 years as a national campaign to promote
forest protection. Corporate sector can also beftactive conservation manager. In Swaziland, the
private sector manages the Big Game Parks.
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50. Foundations are an important private-sectanefg in the development of practices promoting
nature conservation. In Germany, more than 40Mhdations are active in the field of nature
conservation, where they spend some 75 million EMRarge number of foundations are displaying
increased commitment to sustainability, and to thident the promotion of sustainable use of
biodiversity is increasingly falling within the fab of activities of private foundations. In China,
number of international foundations have carriet amsoperative and exchange programs with various
ministries, governmental agencies and academicnaa@ons. Some foundations are mentioned in
several national reports:

- Alliances for Voluntary Initiatives and Developmenallavida;

- Asia Foundation;

- Baumann Foundation;

- Carpathian Foundation - Fund for Development ofGhepathian Euro region;

- Charles Stewart Mott Foundation;

- Christian Oswald Foundation;

- Co-operating Netherlands Foundations For CentralEastern Europe - CNFCEE;

- Ford Foundation;

- Freedom House;

- German Marshall Fund of the United States;

- International Crane Foundation;

- International Snow Leopard Trust;

- King Baudouin Foundation;

- Mac Arthur Foundation;

- National Endowment for Demaocracy;

- Open Society Foundation /Open Society Institute;

- Rockefeller Foundation; and

- Soros Foundation.

51. Individuals can provide financial resourcesotigh individual contributions, donations, and
memberships regarding private nature conservatiganizations (NGOs). In Cambodia, Angelina Jolie,
a Hollywood movie star donated USD10 million foodiversity conservation project at Roneam Daun
Sam and Samlaut Protected Areas.

VIII. OFFICIAL DEVELOPMENT ASSISTANCE TO BIODIVERSITY

52. In decision VIII/13, paragraph 5, the Conferent the Parties requested the Executive Secretary
and invitedthe Organization for Economic Co-operation and Diwaent (OECD) to further collaborate
on data collection and to provide regular reporistle status and trends of biodiversity financeéh®
Conference of the Parties

53. The following synthesis is based on the OECia @atracted on 1 March 2007, which contains
funding information from Australia, Austria, Belgny Canada, Denmark, Finland, France, Germany,
Greece, Ireland, Italy, Japan, Netherlands, Newadela Norway, Portugal, Spain, Sweden, Switzerland,
United Kingdom, United States and European ComunssiAs biodiversity and other Rio issues are
relatively new concepts within development statedti system, different understandings of their
definitions and statistical attributes may have enonpact on accuracy and consistency of applyieg th
Rio markers across countries than over time. Eidupresents the results of applying the Rio marker
development cooperation data. The percentagesadken aids for the Rio conventions have varied
significantly, providing a trend measurement of #wdent to which the Rio conventions have been
frequently integrated into development assistancgrammes. The period between 2001 and 2003
appear to be relatively high, with nearly 6 perdar003. There was a turning point in 2000, arsd &h
2004. The relatively low percentage in 2005 may Ibeflection of time factor in data processing.
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Figure 1 Rio marker in development cooper ation

Chart 1. Rio marker in development cooperation
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Historical Trendsin Biodiversity Finance

54. The data generate around nine billion UniteateSt dollars for biodiversity-related assistance
from 21 developed countries and the European Cosiomigor the period between 1998 and 2005. Four
countries (Japan, Germany, Netherlands and theetUrfitates) together provided 70 percent of the
marked total biodiversity-related assistance irs thériod. Other countries in the top ten suppgrtin
countries are Denmark, France, Norway, Canada, Swadd Switzerland.

55. Since several countries and the European Casionisvere not involved in the pilot phase of the
Rio markers, and certain countries may have notpteted the marking for the year 2005, Figure 2
presents the more representative trend based arodftries whose data are available for the whole
period between 1998 and 2004. There was geneatlyincreasing trend of biodiversity-related

assistance from 1998 to 2003, but a downward ts¢erded in the year 2004.

Figure 2 Trend of total biodiversity aid of 19 countries

Chart 2 Trend of total biodiversity aid
of 19 countries (1998-2004)
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56. According to table 1, the percentage of biodiig assistance in total development assistance

had a low of 1.32 percent in 2000 and a high of &rcent in 2001. The period between 2001 an@ 200
also witnessed high-level percentage of biodiveragisistance in total official development assistan

/...
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Overall, the data demonstrate that biodiversityoaots for around 2.10 percent of annual total @ffic
development assistance.

Table 1 Biodiver sity assistance as per centage of total ODA

Year Biodiversity assistance as percentage of total ODA
1998 2.13%
1999 1.71%
2000 1.32%
2001 2.94%
2002 2.39%
2003 2.55%
2004 1.63%
2005 0.55%
Average (1998-2004) 2.10%

Regional Trendsin Biodiversity Finance

57. Least Developed Countries: There are some 1.6 billion United States dollarskadhfor the least
developed countries between 1998 and 2005. Oragweabout 200 million United States dollars have
been invested in biodiversity-related developmessistance in the least developed countries evey ye
Such assistance declined to around 100 million édnBtates dollars in 2000, but has recovered since
then. As shown in Figure 3, the overall trend ilatkral biodiversity assistance for the least dayed
countries is to increase positively. The top tepp®rting countries are: Netherlands, Germany, NMgrw
Japan, Denmark, Canada, United States, Swederge;iBalgium and European Commission.

Figure 3 Biodiversity marker for assistanceto least developed countries

Chart 3. Biodiversity marker for least developed
countries in 20 developed countries plus EC
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58. Small idands developing States. Among 22 developed countries, 14 countries markext 212
million United States dollars for biodiversity astsince in their development assistance for thelsmal
island developing States. On average, developrmssistance has allocated some 27 million United
States dollars to biodiversity activities in theadlnisland developing States every year, and tihee
general trend of increasing biodiversity cooperatioith small islands developing States led by the
European Commission, as shown in Figure 4. The top supporting countries: Netherlands,

/...
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Switzerland, Canada, Japan, Australia, France, @®ymSpain, New Zealand, Norway and European
Commission.

Figure 4 Biodiversity marker for assistanceto small isand developing States

Chart 4. Biodiversity marker for small island
developing States in 14 developed countries plus
EC
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59. Africa: A total of 19 developed countries and the Europ€ammission marked 2.5 billion
United States dollars for biodiversity in their é®apment cooperation to Africa, implying that o&r
million United States dollars have been investedfiican biodiversity on an annual basis. Accogito
Figure 5, the overall trend of development asscstaie African biodiversity is increasing signifi¢dhn
despite incomplete marking in 2005. The top teppsuting countries are Germany, Netherlands,
Norway, Canada, Denmark, France, Japan, SwedetedJaiates, Belgium and European Commission.

Figure5 Biodiversity marker for assistanceto Africa

Chart 4. Biodiversity Marker for Africain 19
developed countries plus European Commission
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60. Asia and the Pacific: More than 4.35 billion United States dollars ararked for biodiversity in
Asia and the Pacific from 18 developed countried Baropean Commission, and Japan alone accounts
for more than half of the marked assistance. erame, over half billion United States dollars have
been invested in biodiversity activities of Asiadathe Pacific every year. Partly due to heavyarele

on a single donor, as shown in Figure 6, bioditgrassistance to Asia and the Pacific has varied
dramatically in the observing period. Other top supporting countries are Netherlands, Germany,
Denmark, France, Norway, Canada, Switzerland, AliatrSweden and European Commission.
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Figure 6 Biodiversity marker for assisstanceto Asia and the Pacific

Chart 5. Biodiverstiy marker for Asia and the
Pacifc in 18 developed countries and European
Commission
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61. Latin America and the Caribbean: Nineteen developed countries and European Conwonissi
have marked over 1.1 billion United States dolfarsbiodiversity in Latin America and the Caribbgan
at an annual average of 140 million United Statdkacs. Considering incomplete marking for 200t t
overall trend in biodiversity assistance to Latiméyica and the Caribbean is generally going up, as
shown in Figure 7. The top ten supporting coustaee Germany, Netherlands, United States, Japan,
Spain, Canada, Denmark, Switzerland, France, NoamayEuropean Commission.

Figure 7 Biodiversity marker for assistanceto Latin America and the Caribbean

Chart 6. Biodiversity marker for Latin America and
the Caribbean in 19 developed countries and
European Commission
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Sectoral Pattern of Biodiversity Finance

62. Figure 8 presents sectoral distribution of hiesity assistance between 1998 and 2005. Multi-
sector including general environmental protectiod @aditionally defined biodiversity projects acots

for 36 percent of marked total biodiversity aid.roduction sectors (agriculture, forestry, fishing,
industry, mining, trade policy & regulation, toun} and social infrastructure (education, healthtewa
supply and sanitation, government & civil societgntain 33 percent of marked biodiversity assigganc
and 27 percent respectively. Economic infrastmgciransport and storage, communications, energy,
banking & financial services) and other non-sedtoo@peration explain the remaining minor portidn o
total marked biodiversity assistance.
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Figure 8 Broad sectoral categories of biodiversity assistance
Chart 7. Broad sectoral categories of biodiversity
assistance
100% p—
o 80% ] H —
=2 ] L ||
£ 60% || | s
% 40% B - i
- 20% = — B
0%
1998/1999|2000(2001 2002|2003 /2004|2005
W Sectors unallocable | 0.03|6.35|1.83/40.78/24.6040.50 5.83 | 4.51
O IV. Multisector 263.5270.9221.8341.2/608.9525.0665.6275.2
O . Production sectors |308.0253.6210.4685.7/391.8690.4/338.562.87
W Il. Economic 17.1874.6043.5123.36/10.1221.2363.57/32.00
infrastructure
@ |. Social infrastructure |242.9201.0151.9276.3|1277.6751.5248.8216.4
Year
Table 2 Sectoral distribution of biodiver sity assistance (1998-2005)
Sectors Marked biodiversity aid between | Percentage in  total marked
1998-2005 biodiversity assistance
Water supply and sanitation 2296.52 25.83%
Agriculture 1450.08 16.31%
Forestry 1208.99 13.60%
Fishing 220.72 2.48%
Energy 144.34 1.62%
Transport and storage 127.04 1.43%
Government & civil society 39.79 0.45%
Industry 35.35 0.40%
Education 17.79 0.20%
Tourism 12.45 0.14%
Banking & financial services 9.75 0.11%
Mining 8.90 0.10%
Health 7.78 0.09%
Trade policy & regulation 5.11 0.06%
Communications 2.48 0.03%
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63. General environmental protection, water suphgl sanitation, agriculture, forestry, fishing,
energy, transport and storage are the six largetbis channelling biodiversity cooperation, togeth
accounting for 97 percent of all marked biodiversissistances. As shown in table 2, water suppdy a
sanitation, agriculture and forestry have featyrezminently in bilateral assistance to biodiverswyth
26 percent, 16 percent and 14 percent in total eshbkodiversity assistance respectively.

64. The major sectors important for biodiversity ynbroadly cover many elements of the
programmes of work under the Convention. For msta multi-sector assistance contains traditionally
defined biodiversity activities, and water supplydasanitation as well as fishing may correspond to
programmes of work on inland water ecosystems,maaand coastal biological diversity and also island
biodiversity. Agriculture and forestry can be hityacaptured in the programmes of work on agriaalitu
biodiversity and on forest biological diversity.

Box 1. Coverage of sectoral assistance marked for biodiversity

Multi-sector: Environmental policy and administrative management, biosphere protection, bio-diversity, site
preservation, flood prevention/control, environmental education/ training, environmental research, urban
development and management, rural development, non-agricultural alternative development, multi-sector
education/training, research/scientific institutions

Water supply and sanitation: Water resources policy and administrative management, water resources protection,
water supply and sanitation - large systems, basic drinking water supply and basic sanitation, river development,
waste management/disposal, education and training in water supply and sanitation

Agriculture: Agricultural policy and administrative management, agricultural development, agricultural land
resources, agricultural water resources, agricultural inputs, food crop production, industrial crops/export crops,
livestock, agrarian reform, agricultural alternative development, agricultural extension, agricultural
education/training, agricultural research, agricultural services, plant and post-harvest protection and pest control,
agricultural financial services, agricultural co-operatives, livestock/veterinary services

Forestry: Forestry policy and administrative management, forestry development, fuelwood/charcoal, forestry
education/training, forestry research, forestry services

Fishing: Fishing policy and administrative management, fishery development, fishery education/training, fishery
research, fishery services

Table 3 Biodiversity marker in sectoral assistance (per centage of biodiversity in sectoral total)

Year Multisector Water Agricultur | Forestry Fishing Energy Transport
e

1998 3.77% 5.81% 3.11% 25.43% 5.33% 0.24% 0.01%
1999 3.71% 5.41% 2.20% 48.37% 18.58% 1.90% 0.02%
2000 3.16% 3.10% 1.68% 22.76% 11.08% 0.36% 0.25%
2001 5.57% 6.40% 8.69% 51.78% 11.55% 0.13% 0.19%
2002 8.72% 10.15% 7.99% 26.23% 11.36% 0.16% 0.01%
2003 6.45% 15.67% 4.37% 75.34% 19.72% 0.30% 0.01%
2004 8.50% 3.76% 5.47% 18.72% 6.32% 0.13% 0.44%
2005 2.74% 2.78% 0.75% 1.73% 3.03% 0.01% 0.27%
Weighted average | 5.25% 6.08% 3.98% 33.21% 9.98% 0.34% 0.17%
Simple average 6.64% 8.16% 5.27% 42.10% 13.36% 0.49% 0.19%
65. Although general environmental protection ,exaupply and sanitation and agriculture host the

bulk of biodiversity-related bilateral assistantiee overall importance of biodiversity in these two
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sectors are a little below 10 percent. Biodivgreilated assistance is more important to foreatrg

fishing. Over one third of forestry assistance edmom biodiversity-related activities, and aboei t
percent of fishing assistance is related to biadityee Table 3 provides details of biodiversity kearin

sectoral bilateral cooperation.

IX. RESOURCESAVAILABLE THROUGH BILATERAL CHANNELS

66. Article 20, paragraph 3, provides: “The develbpcountry Parties may also provide, and
developing country Parties avail themselves ofaritial resources related to the implementatiorhisf t
Convention through bilateral, regional and othettitatieral channels.” Bilateral channels togethexym
have provided more than two-third of all financetated to biodiversity. A study shows that in bati
America and the Caribbean, more than 90% of bigditserelated finances originated from bilateratan
multilateral institutions.

67. Bilateral assistance agencies are principalvelgl mechanisms for providing resources through
bilateral channels, and many other governmentaroegtions including Ministries of Environment are
also involved in providing significant amount oflaito international biodiversity activities. Thendr
agencies are reported as follows:

- Australia: Australian Agency for International Déwgment (AusAID); Australian Centre for
International Agricultural Research;

- Austria;

- Belgium: Belgian Development Cooperation of the dratl Ministry Foreign Affairs; Federal
Office for Scientific, Technical and Cultural Affai National Botanical Garden; Royal Belgian
Institute of Natural Sciences;

- Canada: Canadian International Development Ager€ipPA); International Development
Research Centre (IDRC);

- Denmark: Danish EPA, DANIDA;

- Finland;

- France: French Development Agency (AFD); Frenchb&loEnvironment Facility (FGEF);
Priority Solidarity Fund; Social Development Furdternational Centre for Co-operation on
Agronomic Research for Overseas Development (CIRABEnch Institute for Scientific
Research in Overseas development and Co-oper&@iRBTOM); National Coast and Lakeshore
Conservation Agency (CELRL); Parks; National Fane§iffice (ONF); Water Agencies; French
Institute for Environment; French Agency for Enviroent and Energy Management (ADEME);
French Committee to IUCN; French Man and Biospl@ymmittee;

- Germany: Federal Ministry for Economic Cooperatimmd Development (BMZ), GTZ, and
KfW; Federal Research Ministry (BMBF); Federal Mitny of Food, Agriculture and Forestry
(BML); Federal Ministry for the Environment, Natu@onservation and Nuclear Safety (BMU);
Federal Office for Nature Conservation (BfN);

- Greece: Ministries of Foreign Affairs, of Agricutesand of the Environment;

- Iceland: Icelandic Development Agency (ICEIDA);

- lIreland: Development Cooperation Ireland; NatioriRdrks and Wildlife Service of the
Department of the Environment, Heritage and LocaVé&nment; Departments of Agriculture
and Food, Communication, Marine and Natural RessjrEoreign Affairs and the Environment
Protection Agency;

- ltaly;

- Japan (JICA);

- The Netherlands: Directorate-General of Developn@mbperation of the Ministry of Foreign
Affairs; Ministry of Agriculture, Nature and Food u@lity; Ministry of Economic Affairs;
Ministry of Education, Cultural Affairs and Scienddinistry of Foreign Affairs; Ministry for
Housing, Spatial Planning and Environment; Ministfy Transport, Public Works and Water
Management;
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- New Zealand;

- Norway: Norwegian Agency for Development Coopema{iNORAD);

- Spain;

- Sweden: Swedish international development coomeranency (Sida);

- Switzerland: Swiss Agency for Development and Caoafpen (SDC); SNV; Swiss Agency for
Environment, Forests and Landscape for the enviemni{SAEFL);

- United Kingdom: Department for International Deyateent (DFID); and

- United States of America: USAID, NASA, USEPA, Pe&mps.

68. Several countries have established fundingetayghough not specifically for biodiversity. In
Sweden, the overall target for Swedish developroeaperation disbursements was planned to reach the
1% target by end of 2006, and the Environment, ®eal Stability Fund established in 1993 would
reach 0.25 % of the Danish gross domestic proddtis.Netherlands is committed to provide 0.1% of
its gross national products annually for InternadiioNature and Environment Issues in the context of
ODA, and most of the activities financed under thé&% allocation are related to CBD targets.
Switzerland made available a credit line for thebgll environment in developing countries.

69. A number of developed countries’ national biedsity strategies and action plans set out
strategic objectives for biodiversity-related depghent cooperation. Some examples are as follows:

- To ensure continued and effective internationalpeoation in the conservation of biological
diversity, directly between governments or througlevant international governmental and non-
government organizations;

- To ensure a coherent implementation of / and betweediversity-related commitments and
agreements; ensure continued and effective interrat cooperation for the protection of
biodiversity; promote sustainable forest managenrenther countries; ensure the provision of
adequate resources for biodiversity;

- To work with other countries to conserve biodivigtsuse biological resources in a sustainable
manner and share equitably the benefits that &msethe utilization of genetic resources;

- To help developing countries to include the envment issue in their development process,
through the formulation of adapted public policiespy setting up showcase projects where the
principles of sustainable development and of ttafdde Convention on Biodiversity (CBD) are
raised to the status of a code of conduct;

- To co-operate with the developing countries for ttwnservation and sustainable use of
biodiversity; strengthen participation in progransmef multilateral cooperation; adopt at
national and international level codes of behavemul other measures of protection against the
negative environmental and socio-economic effettsatechnologies;

- To have a visible and effective international roleseeking to ensure improved biodiversity
management globally by participating in internaéibforums, sharing information and expertise,
and fostering bilateral and multilateral coopenatio biodiversity conservation efforts.

70. Strategic measures/actions contained in deedlopuntries’ national biodiversity strategies and
action plans include:

Sudies:

- Gain a comprehensive view of all cooperation amerregional projects supported;

- Investigate national financing possibilities foodiiversity;

- Explore possibilities of new financing (debt redant contracts, biodiversity foundations,
conclusions of Landau report etc.). All avenuedhe creation of new resources and for making
more efficient use of the existing sources of fitiag will have to be explored,;

- Examine ways people can participate in the cosiookss to nature in its various expressions
(sports and leisure, business venture), eitherutiiroa specific device, or by making use of
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existing tools (for instance a local tax for thedengered areas...) and improving them or
broadening their application. The possibility bhsed financing between the public and private
sectors will need to be investigated, as well asrdie that can be played by philanthropy and
foundations. Investment by the private sector cald be sought, based on the economic use,
direct or indirect, of the natural heritage;

Actively collaborate with organizations of sociglemts as regards developing the best practices
for implementation of the Convention on Biologi€alersity.

Alignment of priorities:

Implement projects that have a significant impact@logical diversity in accordance with the

Convention and decisions related to its impleméortat

Re-orient development aid co-operation to caterbiodiversity along with established goals,

and provide financial support - on a bilateral &dl\as a multilateral basis - for the conservation
and sustainable use of biodiversity.

Sectoral program for biodiversity:

Set up tangible initiatives/activities with immetiaecological objectives, such as special
sectoral program on biodiversity;

Enter into medium-term commitments for all biodsigr projects entail in order to guarantee
success;

Provide specific funding for biodiversity projedts developing countries and countries with
economies in transition and for work which conttdsito the identification, assessment and
monitoring of the state of biodiversity at the gibbcale;

Set up a specific line of bilateral cooperationb® achieved through agreements between the
Ministry of Foreign Affairs, the Ministry of the BEironment and the other relevant
administrations.

Multiple purpose programs addressing biodiversity:

Initiate measures with other primary goals, but #n@ directly useful for the environment and
biodiversity;

Include greater consideration for biodiversityhe environmental support scheme;

Include projects relating to biological diversitpnservation in the Environment Assistance
Program and other aid programs.

Integration of biodiversity:

Incorporate biodiversity conservation and sustdmaise of biological resources into the criteria
for choosing, designing, and evaluating developrassistance projects;

Make biodiversity a specific objectivd@ ODA, and take account of biological diversity afi
support to, and co-operation with, developing coast

Impact assessments:

Review the ecological impacts of every projectalbprogram levels;

Consider impacts on biological diversity as partaitine evaluation of aid projects, including
annual environmental audits, with a view to impravifuture aid program contributions to
biological diversity conservation. Where signifitaregative impacts are identified, consider the
need for remedial action;

Submit the plausibility of all environmental impatatements to scrutiny by an independent and
competent firm;

Have an ex ante environmental assessment procedaikeprogrammes and projects funded in
partner countries, ranging, as appropriate, fromrenmental screening to full environmental
impact assessment or strategic environmental assess
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Upgrade environmental monitoring and environmeim@lact assessments;

Systematize the practice of environmental impasessments in all cooperation projects by
developing a systematic procedure for environmeantphct assessment in cooperation projects
respecting the best international standards; gériea economic analysis and integration of
environmental costs in cooperation action budgetd; generalizing integration of environmental
criteria in the conditionality of accessing to fireéal resources.

Regional focus:

Promote policies and programmes and support biogltyeconservation in focus countries and
regions;

Plan and implement the regionally focused prograsume participative way;

Consolidate various co-operation lines throughréggonally focused programmes;

Promote cooperation at regional level for the sgtup of measures for the conservation of
biodiversity.

Planning and policy devel opment:

Assist partner countries in identifying environn@rgriorities and strengthening environmental
expertise, legislation and institutions relevanbitogical diversity conservation;

Contribute to creating an enabling environmentbiodiversity in partner countries;

Promote integration of biodiversity and biosafetytoi the development plans of partner
countries;

Provide assistance and co-operate with developdogtces to improve their capacities to plan
and implement biodiversity conservation policiesategies and plans and to use biological
resources in a sustainable manner;

Aid in preparing national studies of, and naticstahtegies for, the conservation of biodiversity;
Ensure that national legislation fully incorporatée principles of the Convention, including
principles on fair and equitable sharing of beseg@ined from the use of genetic resources.

Transfer of technol ogy:

Increase the level of technology transfer relewanbiological diversity conservation through
relevant aid programs and projects;

Explore mechanisms to facilitate the transfer ofiemmentally sound technologies to promote
the conservation and sustainable use of biodiyebgitencouraging collaboration to develop new
approaches to technology transfer among the prigatdor, government, non-governmental
organizations and communities; and facilitating emsc to samples of genetic resources on
mutually-agreed terms, and under the understarttieigarrangements will differ for each sector
using these resources;

Support biotechnologies transfer activities

Synergies:

Assess all climate change, biodiversity and ddgmtion cooperation projects so as to ensure
that they are mutually supportive of the objectigéthe three Rio conventions.

Protected areas:

Encourage projects that allow conservation selsiting through mechanisms ensuring their
integration into economic and local social develeptn(eco-tourism development, valuation of
local practices, payment for environmental serviess.);

Develop sustainable financing instruments for priete areas networks, in particular in Africa
(debt reduction and development contract, bioditsefsundations etc..);

Promote development of compensation mechanismsifieironmental services provided by
natural ecosystems, in particular in the field aftev resource management.
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Ex situ conservation:
- Enhance international coordination and effectivehexge of information between ex situ
conservation centres (zoos, botanic gardens)

Forest:
- Support efforts of developing countries to combagal logging and associated illegal trade;
- Support the development of National Forest Prograsnamd their integration with other relevant
policy instruments

Capacity building:
- Promote research, development, education and pabl&@eness aimed at capacity-building for
biodiversity and resource management;
- Support technical-scientific training in environnematters.

Minimizing adverse impacts:
- Participate in co-operation programmes with devielpgountries to avoid or minimize adverse
effects on biodiversity and promote its sustainaisie.

Economic instruments:
- Participate in the development of economic instnusiefor the maintenance of biological
diversity.

Biosafety:
- Define procedures for the safe use of modified gemeaterial in developing countries;
- Carry out preliminary risk analyses, define proceduof risk management, and provide all
necessary information for the safe use of modifjedetic materials;
- Define evaluation mechanisms for the socio-econoefiiects deriving from use of modified
genetic materials.

Information exchange:

- Enhance information exchange and collaboratiorrmati@onally in biodiversity science, research
and technology through the use of the Internet i@igaHouse Mechanism, travel grants and
involvement in relevant international and regiooanizations;

- Support centre of reference in the North-Southodjaé.

International scientific collaboration:

- Enhance international collaboration in researcateel to biological diversity;

- Support cooperation with the research institutas ¢tonduct research relevant to the Convention
on Biological Diversity, with a view to ensuringaththe results of such research can be used in
the specialist following up of the Convention atgbao endeavour to initiate or stimulate a high
level of information and the exchange of informatand results;

- Support establishment of programmes and co-operatia exchange of experts in the fields of
science, technology and the law;

- Co-operate with the international scientific comityinin research programmes aimed at
improving knowledge, conservation and sustainab&af biodiversity.

Participation in multilateral efforts:
- Maintain and strengthen participation in multilateefforts concerned with the conservation and
sustainable use of biological diversity, particlyain respect of areas beyond national
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jurisdiction and other matters of mutual interetrough international organizations and
programs;

- Participate in international efforts to coordinatel enhance activities related to the conservation
of biodiversity and the sustainable use of biolabiaesources by encouraging the
implementation and integration of the objectiveshaf Convention; participating in international
bodies to consider the development of internati@ggeements to complement the Convention;
and considering the objectives of the Conventiorthie context of, and in relation to, other
international agreements;

- Support the development and reinforcement of treb@I|Environment Facility (GEF);

- Contribute systematically to the elaboration ohtgies of GEF and European Development
Fund as well as review and evaluation of their pogs and projects;

- Maximize impacts of bilateral financing instrumeriig pursuing strategic complementarities
with GEF and European Development Fund,;

- Support the development of international law anaveations in accordance with the objectives
of the Convention on Biological Diversity;

- Provide specialized personnel for supporting theefioning of the international structure set up
for multilateral cooperation on environmental meste

Multi-stakeholder engagement:

- Co-operate with the international community to expl mechanisms to encourage the private
sector, government, indigenous communities, noregowent organizations and communities to
share benefits derived from using genetic resoyso@gdded by other countries.

- Encourage the participation of stakeholders, indgehon-government organizations, the private
sector, and indigenous communities, in internatieffarts to implement the Convention;

- Establish clear criteria and permit speedy procesidor ensuring an increase in institutional
support and human and financial resources to neefgmental organizations in international
co-operation activities;

- Intervene in favour of local communities and ofaimhal bodies for the conservation of
biodiversity in situ and ex situ.

71. Biodiversity-targeted assistance programmestimmom to play a valuable role in shaping
international financial cooperation for biodiveysit Special programmes/initiatives targeted at
biodiversity include:

- Australia’s Pacific Governance Support Programme;

- Regional Natural Heritage Programme (RNHP);

- Austrian Global Environment Cooperation Trust Fund,

- Flemish Fund for Tropical Forests;

- Equator Initiative;

- IDRC'’s Sustainable Use of Biodiversity Program;

- Environment, Peace and Stability Fund;

- Trust Fund for Environmentally and Socially Sustdile Development;

- French Global Environment Facility;

- UNEP/Development Cooperation Ireland MultilateravEonmental Trust Fund for Africa;

- International Policy Programme on Biodiversity lire tNetherlands;

- Spain’s Azahar and Araucaria Programmes;

- Swedish International Biodiversity programme (Swe)B

- Darwin Initiative;

- Flagship Species Fund;

- UK Foreign and Commonwealth Office Sustainable Diwaent Global Opportunities Fund;

and
- Overseas Territories Environment Programme (OTEP).
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72. Most developed countries have adopted a patiaptegrate environmental considerations into
all aspects of development cooperation.

Palicy orientation:

- The aim of policy integration is not simply to agtididoing harm’ to the environment but to
recognize that because poor people, in particatar highly dependent on their natural resource
base, that effective environmental managemenkeydo long-term poverty reduction;

- Mainstreaming not only refers to mitigating negateffects to the environment and biodiversity
but also to contributing to positively enhance stege of the environment;

- Through EIA processes (EIA guidelines include biedsity assessments), all programmes and
projects are screened towards their compliance aitth support to relevant national strategies
and action plans, including the biodiversity plans;

- Strong focus is given on “up-streaming” planningotigh including biodiversity aspects in
policies and strategies. Special attention is gitemddressing biological resources and their
importance for poverty alleviation in developmehtountry strategies.

Palicy instruments:

- Environmental Management Guide for Australia's Rrdgram;

- CIDA’s environmental program priority;

- Finland’'s process of adopting a strategy paper @m to support international environmental
conventions via development cooperation;

- Sustainable development charter of the French Dewednt Agency;

- Policy for environmentally sustainable developn&EDevelopment Co-operation Ireland (DCI);

- Sectoral Policy Papers on biodiversity and on fsresid forestry of the Directorate-General of
Development Cooperation of the Netherlands;

- Guidelines for Environmental Conservation, Prioriggues in Japan’s Official Development
Assistance Charter, Japan’'s Medium-term Policy dfic@l Development Assistance, and
Environmental Conservation Initiative for Sustaileabevelopment (EcolSD);

- Norway’s Strategy for Environment in Developmento@eration, White paper Fighting Poverty
Together, strategy for environmental aspects oélbgment assistance;

- Sweden’s Millennium Development Goals report, ollgralicy on biodiversity;

- Switzerland’s strategy and environmental progranminetegrate environmental concerns into
all levels of cooperation in development.

Sectoral integration:

- In the agriculture, forestry and fisheries secteustainable resource management is particularly
critical where it intersects with rural livelihoodsd particularly fragile or special places for
biodiversity;

- Biodiversity related measures play a vital rolenost integrated rural development programmes;

- Biodiversity aspects are increasingly addressdilateral sectoral programmes (marine/coastal,
agriculture, forestry, rural development etc).

73. Many bilateral donors are able to track thesistance to biodiversity, often based on the “Rio
markers” in the ODA statistics, and a large nundferecipient countries also have a record of exkern
support to biodiversity by agency over time. Inn@dia, external donors make pledges at its
Consultative Group Meetings. The aid of New Zedl@guided by the priorities established by the
Pacific Round Table for Nature Conservation. Ritat environmental agreements are widely used by
donors to guide biodiversity cooperation. Non-goweental organisations or business from the
respective donor country are often instrument&hailitating bilateral funding agreements.
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X. RESOURCESAVAILABLE THROUGH REGIONAL CHANNELS

74. Article 20, paragraph 3, provides: “The develbpcountry Parties may also provide, and
developing country Parties avail themselves ofaritial resources related to the implementatiorhisf t
Convention through bilateral, regional and othelltitateral channels.” Regional channels traditidyal
refer to regional organizations and institutionst bnly a limited number of regional organizaticrsl
institutions are reported as a channel of finandigliversity, such as the European Union and regio
development banks. Most regional biodiversity \attis have been supported by bilateral agencies,
Global Environment Facility and other multilatenaistitutions, foundations and international non-
governmental organizations. The total financialotgees realized through regional channels can be
estimated.

75. European Community is perhaps the most suadeassgfional channel for resources mobilization
and disbursement. Its development and economiceratipn has two distinct aspects: consideration of
the environment in overall development and coopmnadctivities to reduce potentially negative imigac
on the environment of large-scale infrastructurejguts (dams, roads, irrigation projects) whichehav
typically been funded in the past; and spendingecific environmental projects. It is estimatedtth
about 3% of EC cooperation is directly related itmdlversity conservation and sustainable use. Garen
total annual budget for cooperation of about EURIfoh this amounts to about 200 million EUR per
annum. Of this, about 70 million EUR is “ring-femefor environment through the three financial
instruments renewed in 2000 (Environment, Tropi€aiests and LIFE Third Countries instruments)
with the balance coming from the main financialtioments for development cooperation such as the
European Development Fund (ACP), ALA, MEDA and TA&budget lines. The Kyiv resolution on
biodiversity signed in 2003 by European Environmigimisters at the fifth Ministerial Conference on
the Environment for Europe included the clause: 2B@8, there should be substantially increasedipubl
and private financial investments in integrateddbiersity activities in Europe.”

European Community’s relevant financial instrumentsude:

- European Structural Funds;

- European Regional Development and Cohesion Funds;

- European Agricultural Fund for Rural Development;

- European Fund for Fisheries;

- The LIFE programme provides funding for projectduiilingin-situ nature conservation in
Mediterranean and Baltic countries as well as imtre¢ and east European countries which have
association agreements with the Community;

- The PHARE programme aims to help central and easigean countries to build closer political
and economic ties with the European Union, andoaascular attention to the conservation of
biodiversity, mainly througin-situ conservation and the implementation of the birt$ a
habitats directives;

- TACIS provides grants to support the process aoisfiarmation to market economies and
democratic societies in the new independent Statigish also has environmental elements;

- African, Caribbean and Pacific group - Europeanddgyment Fund (ACP);

- Asia and Latin America (ALA Regulation);

- Mediterranean (MEDA Regulation);

- ISPA Programme (Instrument for Structural Polid@sPre-Accession); and

- SAPARD Programme (Special Accession Programme épicéllture and Rural Development).

76. European Community considered development aidperation as an important instrument to
support third countries in their efforts to achiegenservation and sustainable development of
biodiversity and set out the following objectives:
- To mainstream biodiversity objectives into Commynmievelopment and economic co-operation
strategies and policy dialogue with developing ¢oes and economies in transition.

/...
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Biodiversity objectives should be integrated in @lepment projects across different sectors of
the economy of the recipient countries ensuringatgre coherence between Community
development co-operation policy and other Commupitjicies, such as international trade,
agriculture and fisheries;

- To support sustainable use of natural resourcescpiarly in relation to forests, grasslands and
marine/coastal ecosystems;

- To strengthen capacity of relevant agencies inblire conservation and sustainable use of
biodiversity;

- To further integrate EIA practices into developmamd economic co-operation;

- To co-ordinate the implementation of this strategyg the Action Plans emerging from it, with
third countries strategies ensuring coherence l@tv@mmunity support to third countries and
the objectives of those countries' own biodiversttategies;

- To ensure complementarities and co-ordination dicigs and approaches in Community and
Member States’ aid programmes, as well as with rottenors and international institutions,
particularly the Global Environmental Facility, farcoherent implementation of the CBD;

- To provide sufficient funding for biodiversity onildteral aid programmes as well as for
international mechanisms (e.g. CBD);

- To promote schemes for the integration of bioditgrsbjectives into agriculture in accession
countries.

77. The European Community has identified a numbferpriority actions in economic and
development cooperation:

- Continue to support, and play an active role in #oéivities of the EC/EU Member States
Biodiversity in Development Expert Group (MSEG )h@rmonize policies, monitoring of impact,
reporting and to improve information sharing (irdihg a web-site);

- Incorporate biodiversity issues fully into the =i Environment Manual. Ensure that
biodiversity is included in the work of the Enviroental Help Desk, to support the EC with
programming, identifying, formulating and monitagithe integration of biodiversity issues into
development co-operation;

- Support for capacity building, in cooperation wdther agencies, to integrate biodiversity into
national development strategies, to draw up andement participatory National Biodiversity
Action Plans, ensuring consistency also with theSNSrocesses and sectoral plans such as
national forest programmes, and include effectieasures to implement the Biosafety Protocol.
Capacity building is also needed to enable devetpmiountries to represent their country’s
position at international forums;

- The EC will support developing countries in devahgpclear policies needed to maintain stocks
of a broad a range of domesticated plant and argpetdies, based on a careful assessment of the
most useful/important species/populations. Wildtiges of domestic stocks should be included
in these assessments;

- Ex situ gene-banks need to be supplemented wifleqisoto ensure that users in rural areas have
access to these global genetic resources, andttefudevelop on-farm, community-based gene-
banks, as well as in situ programmes for wild papahs. This must be co-ordinated with similar
international initiatives;

- EC support for rural development programmes wittu® on a diverse array of habitats and
species, to provide both domestically produced waid-collected products. This will include
support for specific capacity building to be incorgted into regional and national policy and
programming, and ensure that poverty assessmethtscamomic analyses take full account of all
these products;

- The EC will support developing countries to makd fise of all six IUCN categories for
conservation and sustainable use. This should fopas the participatory review of the conflicts
and opportunities, local livelihood improvementsdaimcome generation from the use of
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protected areas. It includes EC funding complenmmgntio conservation-focused GEF
investments;

EC support will be provided to incorporate an estsy approach into Economic and
Development Cooperation, with particular emphagisroral development programmes and
projects, taking into account long-term and inthfegecosystem services. This includes capacity
building for integrated land use planning, co-mamagnt of natural resources, and resolving
conflicts between competing stakeholders;

Capacity building of national and local institut®orto carry out or evaluate Strategic
Environmental Assessments of polices, and prograriEmyvironmental Impact Assessments of
projects. Ensure that biodiversity is incorporated EIAs and SEAs and stimulate SEA’s being
undertaken for policies and sector programmes wmig/nt have an impact on biodiversity;

The EC will support research efforts in developoogntries, which clarify the costs and benefits
of different patterns of biodiversity management ftifferent groups of stakeholders, in
particular the rural poor, and taking into accotiné importance of biodiversity to rural
economies;

The EC will support national capacity building ieveéloping countries to define intellectual
property rights in relation to biodiversity, andvdep supportive laws for equitable benefit
sharing. These must translate into practical agee¢snand contracts between suppliers and
users;

Support development of policy frameworks in partoeuntries for participatory approaches to
natural resource management, and capacity buildingo-operatives, user groups and other
Community Based Organizations/Nongovernmental Qegdions (CBO/NGO) which supply
biodiversity products, to be able to negotiate wgttvernment and private enterprise for fair
prices and systems for equitable sharing of bexefihis will include retraining of government
staff to facilitate co-management approaches, pokforms with respect to specific incentives,
or removal of perverse incentives (e.g. subsidiee) restrict the profitability of trading in a vad
range of biodiversity-based products;

Support policy reviews and improvements to the lldgamework which give more secure
ownership of, and access to, land and natural ressuor local people;

The EC will promote and support approaches to adidevto biodiversity by supporting national
and international initiatives to:

0 improve market access to ‘minor’ products, and suppstandardization and quality
control processes;

o provide incentives that will make ‘minor’ product®mpetitive compared with other
products that are subsidized;

0 establish mechanisms for trading in global bengfitsvided by tropical countries, such
as carbon trading initiatives, and develop mechmasito ensure that the benefits of this
trade accrue to the local stewards of biodiversdthizs;

0 support the development and harmonization of istiional standards for the regulation
of trade, to reduce international barriers to tradeustainable produced products from
tropical countries;

0 promote certification systems of sustainable foreanhagement, agriculture, fisheries
etc. and related labelling schemes that guaranessagement methods promoting the
conservation and sustainable use of biodiversity.

The EC will support capacity building of universignd research institutions in developing
countries for biodiversity-related research andislgaof information and collections. Including
capacity to gather and analyze multidisciplinafpimation as part of a systematic examination
of the links between poverty alleviation, sustaleadlevelopment and biodiversity conservation
and sustainable use;
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78.

Develop new methods for participatory data gatlgeand sharing, and recognize the need to
integrate indigenous/local knowledge with scientiknowledge. Ensure that the results of
surveys and studies are made available in an uadelable way for all stakeholders;

Support research to develop a set of practicalcatdrs that can be used to monitor where
biodiversity issues have been addressed in NIPEO8Micies, programmes and projects. At a
local level, this should include monitoring by lbpaople;

Independent reviews to assess the extent to whieliommental/biodiversity issues have been
taken into account in policy, programme and propesign and evaluation in selected studies:
continue the 5-yearly reviews of policy, programamel project documents.

Other regional institutions and organizatiomat thave demonstrated great potential to channel

regional resources include: the Organization of t&tas Caribbean States (OECS), the Asian
Development Bank (ADB), the African Development Ba#AfDB), the Central American Bank for
Economic Integration (CABEI), the European Bank Reconstruction and Development (EBRD), the
Inter-American Development Bank (IDB), the Assocatof South East Asian Nations (ASEAN), and
the Southern African Development Community (SADC)he regional development banks have clear
comparative advantages in channelling regionaluess to biodiversity actions.

Policy documents:

ADB’s poverty reduction strategy (1999); Medium mefStrategy Il (2006-2008); Long-term
Strategic Framework (2001-2015); Environmental &ol(2002); Forestry Policy (1995);
fisheries Policy (1997); energy Policy (2000); alidter Policy (2001);

AfDB’s Environment Policy (2004); Strategic Plarr the period 2003-2007;

EBRD’s Environment Policy (2003);

IDB’s Environment Strategy (2003); Environment éafeguards Compliance Policy (2006).

General environmental interventions:

Promoting environment and natural resource managenmerventions to reduce poverty
directly;

Assisting developing countries to mainstream emvitental considerations in economic growth;
Helping maintain global and regional life suppoystems that underpin future development
prospects;

Building partnerships to maximize the impact ofderyg and non-lending activities;
Strengthening partnership with international agesi@nd networking to coordinate interventions
in environmental sustainable development and tonpte information exchange and sharing of
best practices;

Building partnerships to address regional and dlebaironmental issues;

Integrating environmental considerations acrossgdirations;

Promoting environmentally oriented investments ss@l sectors;

Enhancing the regenerative and assimilative capatileveloping countries’ ecological capital,
Reversing the impoverishment process by improviegess of the poor to environmental
resources;

Helping developing countries build their capaciybring about institutional changes to achieve
sustainable development;

Strengthening environmental assessment procedarr@sdject, sector and country strategies and
developing new environmental management tools;

Improving public consultation and information dsslire mechanisms;

Improving monitoring and evaluation of operationsthwspecific regard to environmental
sustainability
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Biodiversity interventions:

- Integrate biodiversity in investments in infrastiwre, local environmental improvement and
rural resources management investments;

- Develop and implement country-driven frameworks &mncrete investments in biodiversity
conservation, sustainable land management, anateiochange mitigation and adaptation;

- Promote conservation of both terrestrial and cd/aséaine ecosystems;

- Integrate biodiversity in forestry sector investiseand support sustainable forestry;

- Increase awareness, institutional and capacitylimgj

- Examine potential financing mechanisms for biodsitgrprojects;

- Provide technical assistance, including capacifidimg and evaluation of biodiversity impacts
of oil/gas development;

- Support protected areas, biotechnology.

79. Regional resources are frequently channelleauth regional and global projects, rather than
through the established regional organizationsatBibl agencies can be instrumental in fostering
regional financial cooperation for biodiversitycbuas the Regional Natural Heritage Programme fasd t
Pacific Governance Support Programme of Austrdiee Regional Environmental Reconstruction
Program for South Eastern Europe (REReP). GEFRrigritirough UNDP and UNEP can have a leading
role in promoting regional biodiversity cooperatiofor example, SADC Biodiversity Support
Programme (SABSP). Foundations are also involvedragional processes. International non-
governmental organizations provide technical amscs at the regional level.

80. Since most regional programmes draw upon funa® bilateral and multilateral agencies,
regionally based agreements or action plans ofegmesas the basis for setting up common action
platforms. Regional Roundtables are a useful m®ber facilitating regional resources.

81. There are several emerging opportunities atdbenal level:

- Lebanon has submitted to the Council of Arab MeristResponsible for Environment (CAMRE)
a proposal to establish an Arab Environment Fgc{itEF) to secure funds for environmental
projects in the Arab region. The proposal is awgitpproval by the CAMRE.

- Saudi Arabia reported an initiative to develop alf@nvironmental Fund that will help to
finance conservation in all the Gulf States.

- The European Biodiversity Resourcing Initiative @B was initiated in 2000 within the
framework of the Pan-European Biological and Laagsc Diversity Strategy (PEBLDS),
following the request at the Fourth Ministerial \Eonment for Europe’ Conference in Aarhus
for the financial sector to increase their involemin sustainable development issues. In
addition, a European Task Force on Banking, Busiraesl Biodiversity has been established,
based on a decision of the Budapest ‘Biodiversitizurope’ Conference. The work of the Task
Force is to advise the PEBLDS process on the is§ianking, business and biodiversity in a
European context, and in particular to advance es@blishment of a Biodiversity Finance
Facility for biodiversity-related investments ané&aropean Biodiversity Investment Partnership
for involving the private sector in supporting suchestments.

XI. RESOURCESAVAILABLE THROUGH GLOBAL ENVIRONMENT FACILITY

82. Article 20, paragraph 2, states that “The dmwedl country Parties shall provide new and
additional financial resources to enable develomiogntry Parties to meet the agreed full increnlenta
costs to them of implementing measures which falfd obligations of this Convention and to benefit
from its provisions and which costs are agreed eetwa developing country Party and the institutiona
structure referred to in Article 21, in accordanegh policy, strategy, programme priorities and
eligibility criteria and an indicative list of inemental costs established by the Conference dPdinees.

Other Parties, including countries undergoing thecess of transition to a market economy, may

/...
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voluntarily assume the obligations of the developedntry Parties. For the purpose of this Artithes
Conference of the Parties, shall at its first nmege@stablish a list of developed country Parties @her
Parties which voluntarily assume the obligationshef developed country Parties. The Conferencheof t
Parties shall periodically review and if necessamend the list. Contributions from other countaesl
sources on a voluntary basis would also be encedrathe implementation of these commitments shall
take into account the need for adequacy, predidtabind timely flow of funds and the importance of
burden-sharing among the contributing Parties ohetlin the list.”

83. As shown in Figure 9, the divergence over tee rand additional nature of the financial
resources of the financial mechanism remains dweperiod from the second reporting around 2002 to
the third reporting around 2006, but the overalh@m in this connection appears to be convergette
point that the financial mechanism is providing n@wd additional financial resources. The percentag
of confirming new and additional nature of GEFsdincial resources have slightly increased in bogh t
developing and developed worlds.

Figure 9 Per ceptions of new and additional nature of GEF resources

Figure 4. Trend concerning perceived new and
additional financial resources
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84. Allocations to biodiversity from the Global Eronment Facility have increased steadily over

the past decade, and the rates of increase seleavéostabilized in the recent years. As showialies

4 and 5, the average annual allocations from thE Gd&ve increased from US$110 million in the early
1990s to US$220 million in its third replenishmeetriod from 2002-2006. Meantime, co-financing to
GEF biodiversity projects has also increased tretoesly, making a total of GEF-associated
biodiversity finances at nearly US$8.5 billion ovdre past 16 years. GEF allocations to other
biodiversity-related focal areas, including intdiomal waters, land degradation and multi-focalaare
have also seen a significant increase in the reears.

Table4 GEF grantsin natural resource cluster (US$ million)

GEF Phase Biodiversity International Land Multi-focal area Total
waters degradation

Pilot phase | 331.72 125.46 0 15.70 472.88

(1990-1993)

GEF-1 (-1998) 459.75 120.89 0 50.59 631.23

GEF-2 (- 2002) 746.44 301.31 1.47 148.09 1197.31

GEF-3 (- 2006) 880.94 343.90 219.27 412.18 1856.29

Total 2418.85 891.56 220.74 626.56 4157.71
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Table 5 Co-financing amountsfor GEF projectsin natural resource cluster (US$ million)

GEF Phase Biodiversity International Land Multi-focal area Total
waters degradation

Pilot phase | 189.05 144.26 0 4.35 337.66

(1990-1993)

GEF-1 (-1998) 966.03 217.40 0 55.21 1238.64

GEF-2 (- 2002) 1,852.22 568.67 0 345.29 2,766.18

GEF-3 (- 2006) 2,996.94 2,448.74 977.43 894.52 7,317.63

Total 6,004.24 3,379.07 977.43 1299.37 11,660.11

85. Before its fourth replenishment period, the Gibdiversity operations had been guided by the
GEF Operational Strategy, Operational Criteria Emabling Activities and the following Operational
Programs:

- Arid and Semi-Arid Zone Ecosystems

- Coastal, Marine, and Freshwater Ecosystems

- Forest Ecosystems

- Mountain Ecosystems

- Integrated Ecosystem Management

- Conservation and Sustainable Use of BialaigDiversity Important to Agriculture

- Operational Program on Sustainable Landadament

86. GEF-4 (2007-2010) has re-organized its appraagbrogramming for biodiversity. The four
strategic long-term objectives are:

- To catalyze sustainability of protected area system

- To mainstream biodiversity in production landscépesscapes and sectors;

- To safeguard biodiversity;

- To build capacity on access and benefit sharing.

In relation to these long-term objectives, eightitstgic programs have been developed for GEF-4:
- Sustainable financing of protected area systertigeatational level;
- Increasing representation of effectively managedimeaprotected areas in protected area
systems;
- Strengthening terrestrial protected area networks
- Strengthening the policy and regulatory framewankrhainstreaming biodiversity;
- Fostering markets for biodiversity goods and s&wjc
- Building capacity for the implementation of the Ggena Protocol on Biosafety;
- Prevention, control and management of invasivenajgecies;
- Building capacity on access and benefit sharing.

XIl.  RESOURCESAVAILABLE THROUGH OTHER MULTILATERAL CHANNELS

87. Article 20, paragraph 3, provides: “The develbpcountry Parties may also provide, and
developing country Parties avail themselves ofaritial resources related to the implementatiorhisf t
Convention through bilateral, regional and otheftilatieral channels.” The multilateral channelbeat
than the Global Environment Facility generally reti@ the United Nations organizations and the Brett
Woods Institutions, including Food and Agricultuf@rganization of the Untied Nations (FAO),
International Fund for Agriculture and DevelopméiifAD), United Nations Development Programme
(UNDP), United Nations Environment Programme (UNEBhited Nations Industrial Development
Organisation (UNIDO), and World Bank, as well asn@dtative Group on International Agricultural
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Research (CGIAR), International Centre for IntegdaMountain Development (ICIMOD), International
Monetary Fund, International Tropical Timber Orgaation (ITTO), UNCCD Secretariat/Global
Mechanism, United Nations Educational, Scientifid &ultural Organization (UNESCO/MAB).

88. The World Bank is a leading multilateral fineadnstitution that invests in biodiversity. Its
three primary business segments are (a) stratejicydvice and coordination services at the cgunt
and global levels, including in the provision oblgal public goods; (b) financial services; and (c)
knowledge services, deployed through researchitesvand mobilization of expert services. Its 2001
Environment Strategy emphasizes three objectivesmproving the quality of life; (ii) improving th
quality of growth; and (iii) protecting the qualif the regional and global commons. The guiding
principles for its work on key environmental issaes:
- Focus on the positive linkages between povertyaeoin and environmental protection;
- Focus first on local environmental benefits, anddban the overlaps with regional and global
benefits;
- Address the vulnerability and adaptation needseeétbping countries;
- Facilitate transfer of financial resources to di@ountries to help them meet the costs of
generating global and environmental benefits ndathed by national benefits;
- Stimulating markets for environmental public goods.

89. As the private sector arm of the World Bankxahe International Finance Corporation (IFC)
is a leader in the development of innovative finahproducts to promote private sector investment.
2003, IFC’s social and environmental standards \eeie@pted as the basis for the Equator Principles, a
framework for commercial financial institutions n@sgtimated to cover more than 80 percent of global
project lending.

90. The United Nations programmes and specialigeth@es offer specialized services in particular
areas of their expertise. FAO’s mission is to hielpld a food-secure world for present and future
generations. IFAD’s overarching goal is to empotter rural poor in developing countries to achieve
higher incomes and improved food security. AsUliNs global development network, UNDP advocates
for change and connect countries to knowledge, rexpee and resources to help people build a better
life. UNEP’s mission is to provide leadership amtourage partnership in caring for the environment
by inspiring, informing, and enabling nations aneoples to improve their quality of life without
compromising that of future generations. UNIDO®@ll mandate is the promotion and acceleration of
industrial development in the developing countaes the promotion of industrial development and co-
operation on global, regional and national, as a&lbn sectoral levels.

Palicy instruments:
- FAO'’s Strategic Framework (1999);
- IFAD’s Strategic Framework for 2007-2010;
- UNDP’s Multi-year Funding Framework (2004-2007);
- UNDP'’s Strategic Plan for 2008-2011;
- UNIDO Strategic Long-Term Vision.

Key focus areas:

- Mainstreaming biodiversity into national and glopalicy frameworks, institutions, production
sectors, and markets;

- Promoting environmentally sustainable industrialedlepment strategies and policies;

- Transfer and promotion of technologies and know-hmwenhance the efficient use and
management by industry of energy, natural resousres materials to produce less pollution and
waste;

- Integrated ecosystem management and community-loasedal resource management;



UNEP/CBD/WG-RI/2/INF/4
Page39

- Sustainable mountain development and conservation;

- Agro-biodiversity, integrated production systensustainable intensification, diversification and
biodiversity, using markets to promote the sustalmatilization of crop genetic resources;

- Agro-forestry and conservation of forest biodivessi

- Aquatic biodiversity/alien species;

- Developing capacity and increasing the financiatainability of protected area systems;

- Sustainable management of buffer zones (adjacerdtional parks);

- Conservation and sustainable use of biodiversitgriporated in the productive landscape;

- Conservation and sustainable use of plant, animast and fish genetic resources;

- Developing national biosafety frameworks;

- Economics of natural resources and environmenshmability;

- Voluntary environmental certification, payments f@nvironmental services, and other
innovative financial mechanisms;

- Developing the capacity of local government, comityuaind indigenous groups to conserve and
sustainably use biodiversity;

- Promotion of local best practices and traditiomadw-how;

- Generating, disseminating and adopting best pexctit biodiversity.

91. Access to multilateral channels can be impronesgveral ways:

- Developing countries and multilateral institutioreed to work together to attract donor support
through new initiatives, such as the Equator Ititeg China'’s biodiversity partnership
framework, the WEHAB initiative, European BiodivieysResource Initiative;

- Participation in international agreements and @ognes offers an opportunity to access to
multilateral channels, for instance, various coapien agreements, Man and Biosphere
Programme, CITES, World Heritage Convention, traasiolary agreements and action plans,
etc.;

- Regional meetings and donor conferences, sucteasdhsulting Ecological Council in
Kazakhstan, can facilitate planning, financing anglementing biodiversity measures;

- Policy dialogues can influence the prioritizatidrdanor agencies;

- In-country coordination is crucial, in particul®etween Ministry of Nature Protection, Ministry
of Finance, Planning and Economy;

- Monitoring is necessary for establishing the infation base for negotiating with donor
institutions;

- Development of aid programmes by recipient coustc&n also facilitate negotiation for
funding.

X111, RESOURCESFROM IMPROVED UTILIZATION OF FUNDS

92. In a sample of 113 third national reports, 8tindries (27%) indicated that they had monitoring
systems in place, and 32 additional countries (2834} they were in the process of establishing
procedures for monitoring financial support. It @ver 70 percent of countries still do not have a
process to monitor financial support in their coiast

93. Financial support to biodiversity may be moratbin a centralized manner or in a decentralized
manner. The basic assumption is that each institleeps track of its own financial records. The
support agencies and private sector institutionrss@ss their respective activity reports and firgnci
reports. Annual reports on their activity are aaal tool for monitoring the expenditure. In Garmy,

the publication “Nature Data” (Daten zur Natur)ued every two years by the Federal Agency for
Nature Conservation also reports on the financihgaiure conservation. The “Nature Conservation
Assistance Database” (Férderdatenbank Naturschuytzyvw.naturschutzférderung.de) provides
information about a large number of governmentaisé@ance programmes and private funding sources.
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- The national focal point for the Convention or thediversity office collects financial data from
various sources, including external donors and ptieate sector, as part of its function to
monitor the implementation of the Convention.

- In countries where all funds are channelled throtiglh ministry of finance or planning,
monitoring and evaluation is often associated wh#se ministries, such as aid management and
coordination;

- Inspection institutes such as national assembly amditing authorities have access to all
financial records, and thus are positioned to gievelevant financial data;

- National statistical office may possess financatbdused for biodiversity conservation;

- National biodiversity coordination structure or esiag committee provides a convenient
platform to monitor any financial assistance domsadl{y or from donor countries;

- On donor side, government allocations are incrghsimonitored using OECD DAC policy
markers.

94. In a sample of 91 third national reports, dvalf (53%) have not reviewed national budgets and
monetary policies with respect to biological diversequirements. Although 26% of reporting couedri
have such a review under way, only one 21% ofegdbrting countries have undertaken a budgetary and
financial review.

95. Review of national budgets and monetary pdicimcluding the effectiveness of official
development assistance allocated to biodiversitgvide an opportunity for considering financial
support to biodiversity in a holistic manner antegrating biodiversity in all possible manners. nféo
countries have already conducted annual reviewsuofgets or a review within the medium term
estimates framework, but no countries have revietlvecffectiveness of official development assistan
allocated to biodiversity at the national level. nAmber of countries have an institutionalized cttrce

to conduct such review on a regular basis.

- In Cambodia, the Council for the Development of Gatia was established to create and
maintain an institutional framework to ensure tiidDA and domestic resources were used
efficiently and channelled to priority sectors. Td@nors meet in 18 working groups in advance
of the quarterly review meetings to monitor thefpenance of the government implementation
of its declared policies and programs of reformnvadl as to build consensus on key issues in
each working group sector.

- In Canada, the National Round Table on the Enviemtmand the Economy (NRTEE) is
committed to improving the quality of economic aedvironmental policy development by
providing decision makers with the information theged to make reasoned choices on a
sustainable future for Canada. In 2002, the NRT&l&ased a report entitled Toward a Canadian
Agenda for Ecological Fiscal Reform: First Stepsprder to expand the understanding of how
government taxation and expenditures can be radat€o create an integrated set of incentives
to support the shift to sustainable developmenériational experience was examined and three
case studies undertaken to illustrate and explpexiic challenges for the application of
ecological fiscal reform.

- In Lebanon, review of national budgets and monepajcies is being undertaken on annual
basis. According to last review done in this regdneé Government is shifting its policy for the
elaboration of the national budget from budget daseneeds to a budget based on programmes.

- In Samoa, the exercise termed “performance budgetituring which Ministries and the
Government review the national budget is done ahndaring the period of March - May. An
important aspect is an assessment of the valueféextiveness of development assistance to the
country’s economy and the public sector’s servigss.national budgets mainly provide for
development and maintenance of human resourcesnatitilitions, the increase in human and
institutional resource allocations committed anhudb biodiversity work was a natural
consequence of these annual reviews.
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96. Several countries have commissioned specidiestwon financial support to biodiversity. In
Slovenia, several non-governmental organizationg maviewed national budgets and monetary policies
with particular attention paid to the share of ggsiincentives versus perverse incentives. Thiedn
Kingdom is currently undertaking a review of funglisources for the UK biodiversity action plan.
Tanzania conducted public expenditure review onrenment, and made proposals for substantially
increasing budget allocations for environmentalterat In the Czech Republic, the Ministry of the
Environment carried out a Project called “AnalysisPublic Subsidies, which have Adverse Impact on
Environment, and Subsidies which are not in Acoerth Principles of Sustainable Development”. A
major review of the EC Biodiversity Strategy and thematic Action Plans (on natural resources,
agriculture, fisheries and overseas developmeng0@3 took place with the involvement of various
stakeholders, culminating in the conference ‘Biedsity and the EU - sustaining life, sustaining
livelihoods’ in Malahide, Ireland, in May 2004. TH&alahide Message’ contained a number of
proposed financial targets for the EC to meet 020 hough non-binding, these have been endorsed by
the European Council.

97. Not all subject areas under the Convention haeeived equal attention from developed
countries. Table 6 contains response by 14 degdl@ountries on their support to select areas @f th
Convention. Conservation, both in-situ and ex;s#njoys universal support from all responding
developed counties, which is followed by agricudtubiodiversity and the programme of work on
protected areas. On the contrary, preparationegbnts, coordination mechanism of the Global
Taxonomy Initiative, development of national indma, and implementation of the Global Strategy for

Plant Conservation are among the least favouritésmor support.

Table 6 Revealed prefer ence of developed countries

IAreas supported financially Number of reporting developed countries (of 14)
Undertaking national or regional assessments within the framework of MEA (decision VI1/8) 7
In-situ conservation (decision V/16) 14
Enhance national capacity to establish and maintain the mechanisms to protect traditional knowledge (decision VI/10)| 9
Ex-situ conservation (decision V/26) 14
Implementation of the Global Strategy for Plant Conservation (decision VI/9) 5
Implementation of the Bonn Guidelines (decision V1/24) 8
Implementation of programme of work on agricultural biodiversity (decision V/5) 12
Preparation of first report on the State of World’s Animal Genetic Resources (decision VI/17) 3
Support to work of existing regional coordination mechanisms and development of regional and sub regionall 11
networks or processes (decision VI/27)
Development of partnerships and other means to provide the necessary support for the implementation of the| 10
programme of work on dry and subhumid lands biological diversity (decision VI1/2)
Financial support for the operations of the Coordination Mechanism of the Global Taxonomy Initiative (decision VII/9) | 4
Support to the implementation of the Action Plan on Capacity Building as contained in the annex to decision VII/19| 10
(decision VI1/19)
Support to the implementation of the programme of work on mountain biological diversity (decision VI1/27) 6
Support to the implementation of the programme of work on protected areas (decision VI1/28) 12
Support to the development of national indicators (decision VII/30) 4
98. To the extent that developing countries aredtiivang forces behind funding application, their

preference for submitting project proposals canehaw impact on resource utilization. Table 7
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summarizes the information concerning applicatimagle by developing countries to various sources of
funding. In-situ conservation, inland water biotag diversity, preparation of national biodiveysit
strategies and action plans, and agricultural bEdity have attracted the largest number of appba

for funding. The smallest number of application fonding falls in the area of the Global Taxonomy
Initiative, implementation of the Addis Ababa Piples and Guidelines for the Sustainable Use of
Biodiversity, and development of national strategie action plans to deal with alien species. him t
areas of preparation of national biodiversity sigégs and action plans, national capacity selfssssent

for implementation of Convention, preparation ofio@al reports, and implementation of the Cartagena
Protocol on Biosafety, applications for funding @abveen largely made to the Global Environment
Facility. But sources of funding other than GEF dnilateral channels have seen more applications in
dealing with alien species, ex-situ conservatioducation and public awareness, inland water
biodiversity, and agricultural biodiversity.

Table 7 Revealed prefer ence of developing countries

Areas Applied for funds from

GEF Bi- Other Total
lateral

a) Preparation of national biodiversity strategies or action plans 69 5 10 84

b) National capacity self-assessment for implementation of Convention | 63 6 7 76

(decision VI1/27)

c¢) Priority actions to implement the Global Taxonomy Initiative (decision V/9) 12 6 9 27

d) In-situ conservation (decision V/16) a7 39 41 127

e) Development of national strategies or action plans to deal with alien | 12 9 14 35

species (decision VI/23)

f) Ex-situ conservation, establishment and maintenance of Ex-situ | 11 30 32 73

conservation facilities (decision V/26)

g) Projects that promote measures for implementing Article 13 (Education | 22 25 30 77

and Public Awareness) (decision VI1/19)

h) Preparation of national reports (decisions I11/9, V/19 and V1/25) 62 13 75

i) Projects for conservation and sustainable use of inland water biological | 26 27 32 85

diversity (decision 1V/4)

j) Activities for conservation and sustainable use of agricultural biological | 28 23 29 80

diversity (decision V/5)

k) Implementation of the Cartagena Protocol on Biosafety (decision VI/26) | 60 8 10 78

I) Implementation of the Global Taxonomy Initiative 9 6 9 24

m) Implementation of the Addis Ababa Principles and Guidelines for the | 11 6 10 27

Sustainable Use of Biodiversity

XIV. NATIONAL FUNDING TARGETSAND PRIORITY SETTING

99. In a sample of 108 second reports and 91 tejpdrts, the share of reporting countries giving
high priority to the implementation of Article 2@ dropped from 51% at the time of second repottng
37% at the time of third reporting. On the contrdhe percentage of reporting countries accortbig
priority to Article 20 has increased significanthpm 9% to 24%. Figure 10 provides relative piipri
attached to implementation of Article 20 that haer decreasing over the four years from the second
reporting to the third reporting.
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Figure 10. Relative priority attached to implementation of Article 20
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100. In a sample of 98 second reports and 92 t@pbrts, the percentage of reporting countries
according high priority to the implementation oftigle 21 has decreased from 51% for the second
reporting to 44% to the third reporting. Instehdth the shares of reporting countries giving mediu
and low priority to Article 21 have increased caesably, in particular a quarter of reporting coigs
attach low priority to the article on financial nhemism now. Figure 11 provides relative priority
attached to implementation of Article 21 that hagrb decreasing over the four years from the second
reporting to the third reporting.

Figure 11. Relative priority attached to implementation of Article 21
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101. In a sample of 94 third reports, countriesaated high, medium and low financial challenges to
various articles of the Convention. As shown igufe 12, on average, Articles 5, 8(j) and 14 appear
face less financial challenges than other articlEse provisions of the Convention that are consid¢o
have highest financial challenges are Articles2,81 9 and 8(h).
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Figure 12. Financial challengesto implementation of Articles of the Convention
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102. In a sample of 78 third reports, countriesviged the status of national funding targets
corresponding to the global target for financigbaety. More than half reporting countries (54%yda
not established national targets for funding. INeane fifth reporting countries (17%) have choslea
global target as their national funding target, amtimber of reporting countries have establismesday
more specific national targets (29%).

103. In a sample of 54 third reports, countriescated whether they have set national funding for
thematic programmes of work. The sample and tmeepéage of positive responses are generally low,
and still as shown in Figure 13, marine and coasgiicultural biodiversity and forest work progsm
have seen more funding targets than mountain,dnhaater and dry and sub-humid land work programs.

Figure 13. National targetsfor specific programmes of work
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104. In a sample of 74 third reports, countriesvigled response to whether the global or national
target has been incorporated into relevant plammgjrammes and strategies. More than half the tiegor
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countries (56%) have undertaken efforts to integfahding targets into sectoral strategies, plar a
programmes (30%) or national biodiversity strategiad action plans (26%).

105. There is a wide range of funding indicatorin@peused to measure the progress in meeting
funding targets.

- National budget allocated for implementing the Gantion;

- External resources received for implementing thev@ation;

- Number of projects and programmes financed inigld 6f environment;

- Protected area plans formulated,;

- Rural communities involved in planning the develemtnof protected areas;

- Financial resources mobilized;

- Increased revenues for rural households;

- All financial mechanisms in place (national consg¢ion funds; public spending; payment for
environmental service system);

- Number of trained personnel over a given period,;

- Quantity of use made of technologies;

- Number of improvements obtained from resourcessteared,;

- Number of activities financed in resource conseovat

- Impacts of assistance received;

- Financial resources requested and percentage eectat is amount applied for versus amount
received;

- Total funding of bioregional programmes;

- Annual budgets of departments with biodiversity agament mandates and total biodiversity
management budget;

- Biodiversity research funding allocations;

- Indicator for alignment of biodiversity researciméiing with biodiversity research priorities.

XV. RESOURCE MOBILIZATION UNDER BIODIVERSITY-RELATED CONVENTIONS

106. In decision VIII/13, the Conference of the tkgr decides to conduct an in-depth review of the
availability of financial resources, including thugh the financial mechanism, at its ninth meetifigis
review should explore options on how the synergprmgnthe financial mechanisms of the three Rio
conventions can be promoted, taking fully into asdothe respective guidance and priorities of their
respective conferences of the parties, each Coiowvemiscope and mandate, while ensuring the integri
of resources available to each convention throtggtespective financial mechanism.

107. The United Nations Framework Convention orm@te Change (UNFCCC) and the Convention
on Biological Diversity were negotiated in paraldld open for signature at the Earth Summit in Rio
Janeiro, Brazil in 1992. There are great simiksitbetween the financial provisions of the two
conventions. In particular the two conventionsrshihe Global Environment Facility to operate their
financial mechanism. There are a number of refteancial innovations under the UNFCCC:

- Special Climate Change Fund (SCCF) establishedirtanée activities, programmes and
measures, in the following areas: adaptation; fesired technologies; energy, transport, industry,
agriculture, forestry and waste management; aes/ito assist developing country Parties in
diversifying their economies;

- Least Developed Countries Fund (LDCF) establisloesupport a work programme for the least
developed countries, includinigiter alia, national adaptation programmes of action;

- Adaptation Fund established to finance concreteptatian projects and programmes in
developing country Parties that are Parties tdPttmtocol. The adaptation fund will be financed
from the share of proceeds on the clean developmechanism project activities and other
sources of funding;
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108.

Clean Development Mechanism established to asar§eB not included in Annex | in achieving
sustainable development and in contributing touttienate objective of the Convention, and to
assist Parties included in Annex | in achieving pbamce with their quantified emission
limitation and reduction commitments under Arti8lef the Kyoto Protocol. Parties not included
in Annex | will benefit from project activities reliing in certified emission reductions;

Joint Implementation allows any Party included innax | to transfer to, or acquire from, any
other such Party emission reduction units resultingm projects aimed at reducing
anthropogenic emissions by sources or enhancingprapuagenic removals by sinks of
greenhouse gases in any sector of the economy;

Emission trade in which the Parties included in &niB of the Kyoto Protocol may participate
for the purposes of fulfilling their commitmentsder Article 3.

The innovative element in the United Natios&ntion to Combat Desertification in Countries

Experiencing Serious Drought and/or Desertificatiarticularly in Africa (UNCCD) is the provisiomo

a Global Mechanism. Collaborative institutionalsaxgements in support of the Global Mechanism have
involved the World Bank, United Nations DevelopmePtogramme and International Fund for
Agricultural Development and many other financredtitutions and development agencies.

include

109.

The Global Mechanism has the following functions:

- Collecting and disseminating information;

- Analyzing and advising on request;

- Promoting actions leading to cooperation and coatibn;
- Mobilizing and channelling financial resources;

- Reporting to the Conference of the Parties

The core elements for a consolidated strategy ahdreced approach of the Global Mechanism
- Strengthening the national action programme process

- Reuvisiting mainstreaming;

- Supporting domestic approaches to sustainablerterthgement financing in dry lands;

- Coordinated support by Facilitation Committee mersh@nd bilateral organizations;

- Partnerships of the future

The Convention on Wetlands of Internationapdmance especially as Waterfowl Habitat

(Ramsar Convention) does not have clear financravipions, but several small funds have been
established under the Convention:

Ramsar Small Grants Fund for Wetland Conservatrah\Wise Use (SGF), administered by its
Secretariat under the supervision of the Standiog@ittee, includes such revenues as may be
allocated in the budget approved by the Contrad®iaigies, and any additional revenues received
as voluntary contributions. The Fund providessiasice to developing countries for activities in
furtherance of the purposes of the Convention;

Wetlands for the Future (WFF), an initiative betweie Secretariat of the Convention on
Wetlands (Ramsar, Iran, 1971), the United StatateSbepartment, and the United States Fish
and Wildlife Service, benefits Latin American andribbean institutions and individuals through
capacity building and training in the conservataom wise use of wetlands;

Swiss Grant Fund for Africa, administered by therRar Secretariat with generous contribution
offered by the Federal Government of Switzerlanghperts wetland conservation and wise use
and the implementation of the Convention in Africa.
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110. The Convention on International Trade in Enggaed Species of Wild Fauna and Flora (CITES)
seeks to facilitate financial assistance by thevenohon Secretariat. Its Conference of the Paties
recently adopted a procedure for approval of exgrfiunded projects:

- The Secretariat reviews species-related projeetsaite proposed by Parties seeking funding and
those developed as a result of recommendations mmattee review of significant trade, and
approve and prioritize projects to be implementdthe Secretariat solicits funding or obtains
funding freely offered,;

- The Secretariat maintains the list of approvedemtsj and the list of approved donors that may
be proposed by any Party or organization and dgesuto no objection by relevant Parties and
the Secretariat;

- The priority areas for the development of projditdhe Parties and the Secretariat are:

i) Compilation of relevant scientific informatiomespecies that are or may be threatened
by trade;
i) Development of protection, conservation or nggraent schemes for species currently

threatened by, or actually suffering from over-exgaition, so that they can be restored to a level
consistent with their role in the ecosystems incllthey occur;
iii) Provision of scientific and legal advice toettParties for better implementation of the

Convention;

iv) Provision of assistance in the developmentegfal, trade and economic policies to the
Parties for better implementation of the Convention

V) Development and delivery of training packagesifoplementation and enforcement of
the Convention; and

Vi) Provision of assistance to developing countrfes their full participation in the
Convention.

XVI. INTERNATIONAL CONSIDERATION OF INNOVATIVE FINANCING

111. There has been considerable progress made idiscussion of new and innovative ways to
increase the sources of international developmaeran€e in the recent years. The G-8 Gleneagles
Communiqué in 2005 called for consideration by arkivgy group of the means for carrying out
innovative financing mechanisms that can help tiivele and bring forward the financing needed to
achieve the Millennium Development Goals. At teguest of the General Assembly, the World Institute
for Development Economics Research of the UnitetioNa University undertook a major study on new
sources of development finance. The Developmentr@ittee of the World Bank and the International
Monetary Fund considered several reports on inmg/gburces of finance. At the 2005 World Summit,
Heads of State and Government recognized the valualeveloping innovative financing for
development. An international conference on intiweasources of financing, under the auspices ef th
French Government, was held in Paris on 28 Febraadyl March 2006. The conference considered
concrete proposals for pilot projects geared toegaing additional, and ensuring a more effective
deployment of, resources for development, partitpfar nutrition and health. More recently, a rting
of the Technical Group on Innovative Financing Maasms was held in Santiago and the Government
of Norway hosted the second meeting of the 46 cmsthat are part of the Leading Group on Soltglari
Levies to Fund Development. The internationaldwHup conference on financing for development, to
be held in Doha in the second half of 2008, wi\pde an opportunity to further examine the innoxeat
measures of financing:

- Solidarity contribution on air travel tickets;

- International Finance Facility;

- Advanced market commitments;

- Remittances;

- Special drawing rights for development;

- Global lottery and global premium bond;

- Global environmental taxes;
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- Tobin tax;
- Voluntary contributions

112.  An air ticket solidarity levy was launchedRaris on 1 March 2006. It is said to be relatively
straightforward to implement, with limited colleati costs and no effect on competition. The soligari
contribution is to be introduced by establishingrarsing existing airport taxes and charges since
collection costs are minimal, and national tax seigty is not affected. The contribution is exjeelto
have little impact on utilization and revenueshe tir transportation industry. Chile implemente$i?a
surcharge on international air departures in Jan2@@6. France introduced a contribution on akets
from July 2006 that is expected to generate revefwg to €200 million per year. To date, 25 Member
States, a majority of which are developing cousirleave committed themselves to introducing thg lev
or, in a few cases, to providing a voluntary cdnition. It has been agreed to use the proceedstss f
on scaling up access to treatments against HIV/AlDSerculosis and malaria. The pooled proceeds wil
go to the International Drug Purchase Facility,uading mechanism launched in New York on 19
September 2006 and hosted by the World Health Grgaon (WHO), which aims to lower the price of
quality drugs and diagnostics and increase the gaadich they are made available.

113. International Finance Facility, proposed by thnited Kingdom Government, seeks to securitize
the recent promises on increased official develognassistance in order to generate a substantial
immediate increase in development spending, timedchieve the Millennium Development Goals by
2015. Provided that the donor commitments are &eHiethe disbursement of funds from the
international finance facility would increase frdad®$ 10 billion in the first year to US$ 50 billian

five years, remaining constant at that level feefyears before declining to zero over the fina fyears.

A pilot scheme, the International Finance Facildy Immunization (IFFIm) was launched in London on
7 November 2006, with the first successful priciofgyits bonds on capital markets. By investing
resources up front and resorting to the bond mathist programme increases current aid flows taens
reliable and predictable funding flows, up to andluding 2015. Funds will be used for health and
immunization programmes through the Global AlliafmeVaccines and Immunization.

114. Advanced market commitments, originally preggbby Italy, aim to encourage the development
of new vaccines. An advanced market commitmentst pprogramme was launched in Rome on 9
February 2007. The programme combines market-b&isadcing tools with public intervention to
provide long-term funding for the development diie vaccines against pneumonococcal disease.

115. International migrant remittances represefdérge and stable source of external finance for
developing countries. Recorded flows of remittartcedeveloping countries, not counting flows throug
informal channels, reached an estimated $126 biilno2004, from $116 billion in 2003. The surge in
recorded remittance flows since 2001 has made thensecond largest source of external financing in
developing countries, after foreign direct investineRemittances tend to be more evenly distributed
than private capital flows — remittances as a slB&®DP are larger in poor countries than in middle
income countries. The global consideration of teances can be given to four areas: (i) improviatag

(if) reducing costs and strengthening financiatasfructure; (iii) understanding the developmernant

of remittances; and (iv) enhancing the integrity afficiency of money transfer systems.

116. Proposals to use special drawing rights (SQiR$he International Monetary Fund to provide
additional financing for development have a longtdry. The original purpose of SDRs was to inageas
international liquidity, but attention has focusedre recently on their potential role in providifumds

for development finance. Proponents have argued rieav SDRs should be created and that the
developed countries should reallocate their shiteeoSDR issue to the funding of global public dso
and to supplementing aid flows to individual deyéhy countries. An allocation of US$ 25 to 30ibiti

in SDRs would represent a sizeable sum in relatddahe funding needs for the Millennium Development
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Goals. Its contribution would, however, depend dretlier it is repeated at regular intervals. There i
also an issue related to interest payments ondts allocation. If the obligation to pay interdst
transferred to the recipient country or to a glgbablic goods agency, then the financing amounts to
low-interest loan. If, however, the donor countreEsar the interest cost, then it would be equivatien
ODA. The proposal will be hardly accepted by alifjed majority of the IMF membership required
under the existing IMF Articles of Agreement.

117. The idea of a global lottery to raise money development has received attention given the
common use of lotteries by national and local gorents to raise funds for public sector projects.
World sales of gaming products are large: some UB¥%billion per year. The proposal is for national
versions of the global lottery game, with part loé het proceeds being transferred into a glob&ript
fund to be run by the United Nations or anothemage The net yield could be around US$6 billion a
year. The World Food Programme presented a propmsa “humanitarian lottery to free children from
hunger”. A related but different idea is a glopaémium bond - a loan instrument where the interest
takes the form of a lottery prize, the capital lgaiepayable on request. Premium bondholders neser |
their investment but the return depends on theaik.IChe premium bond likely more appeals to the
middle-income and upper-income groups participatingereas they do not take part in the national
lottery.

118. The taxation of environmental externalities ¢eot only generate revenues but also help to
reduce environmental damage. A global tax on catse at a rate equivalent to a tax on gasolide®f
cents per United States gallon (approximately €p#£Xllitre) levied only on high-income countriesutmb
indeed raise some US$ 60 billion a year. Sucheahglobal tax would represent a very small additi

to those applied by many national governments,isuach order of magnitude smaller than the increases
considered in proposals to halt global warminge Buropean Union recently discussed the proposal fo
an international airline fuel tax. Such a tax couse in the order of $9 billion annually, if ledglobally

at a rate of $0.20 per gallon. Another possibilitya tax on arms sales, which — with trade in t@es
order of magnitudes as expenditure on aviationfumuld also raise significant sums.

119. A currency transactions tax, first advancedlagnes Tobin to combat financial volatility, has
been proposed as a source of revenue for develdaprs@me proponents have considered taxes as high
as 0.25 per cent on a transaction to discouragessxaurrency speculation. In contrast, a rate @i Or

0.02 per cent could be adopted for revenue-raipigposes. Such a global tax could, it has been
estimated, raise annual revenue of around US$ llidrb({tax of 1 basis point) or US$ 30 billion (@0

per cent). Introduction of a currency transactidag requires wide agreement, if not universal
agreement. There are still uncertainties concgrittnimpact on the global financial markets.

120. Charitable giving in rich countries is verypstantial: in the United States of America, mom@nth
1.5 per cent of national income. The amount raisgdJNICEF national committees ranges from 9
United States cents per capita in New Zealand &olyn&)S$ 4 per capita in Luxembourg. A great dédal o
philanthropic activity in rich countries is aimetl @omestic concerns, although there are differences
across countries, with Germany being a country whar larger fraction goes to fund overseas
development. There are a number of charitable fatiowls with development interests, such as the Ford
Foundation, the Rockefeller Foundation, and, mawemntly, the United Nations Foundation and the
Gates Foundation. Possible policy directions arere generous tax incentives for donors; measuores t
encourage payroll giving; the establishment of gldonds to focus the attention of large privatears;

new forms of corporate giving; Internet giving; ashahor education programmes.



