Debt relief and conversion

(2005)

Canada-Costa Rica Debt Conversion Fund (Canadian International Development Agency)

In 1995, under its Latin America Debt Conversion Initiative (1992), Canada signed an agreement with Costa Rica to convert $23 million of Costa Rica's official development assistance debt at 50% into an $11.5-million environmental fund. The Fund has three major components: half goes to the National Bio-Diversity Institute (INBio), one-quarter supports counterpart costs in CIDA's Arenal Project (an environmental initiative that promotes ecologically sustainable land use in an important watershed), and the balance—about $2.7 million—finances small community-based environmental projects. The government of Costa Rica has fulfilled its obligations under this initiative, and Treasury Board forgave the country's official development assistance debt to Canada in March 2000.

� Canada (2005). Third National Report to the United Nations Convention on Biological Diversity, Biodiversity Convention Office (BCO), Environment Canada, 229 pp.





9

