Debt for Nature Swap in Ecuador

Introduction

Ecuador
 reported that Ecuador, from 1988, conducted operations debt-for social and environmental projects of the operations was led by the Nature Foundation. In 1992 he signed the Minutes of the Fifth Agreement with the Paris Club, the country has also made conversion operations official bilateral debt held with members of that body. Until 2008 there were debt swaps with several governments: Germany, Belgium, Switzerland, Italy and Spain.

Ecuador's Nature Foundation
, an influential non-governmental organization, has coordinated the effort here. The first swap, involving the purchase of $1 million of debt, took place in March, 1988, and a second package worth $9 million more was completed this year, with "investments" by the World Wildlife Fund and Nature Conservancy.

Cash donations of well under $2 million bought the whole $10 million worth of debt because of the discount offered by banks eager to unload unpaid debt. The bonds purchased pay interest twice a year, and with Ecuadorean rates at 36% annually, the return will be substantial.

The income next year will fund programs including a ecological data bank; protection of national parks, including the Galapagos Islands, Amazonian areas and endangered cloud forests on the slopes of the Andes, and training and education programs.

"This covers our needs for protected areas for the next eight to 10 years," said Gonzalo Oviedo, who handles debt swaps for the Nature Foundation. "But in my opinion, at least for the foundation, the debt-swap chapter is already practically closed."

Oviedo said the government is concerned about the inflationary impact of such swaps because they increase the amount of local currency in circulation. The dollars never actually reach Ecuador; foreign donors pay foreign banks that hold the debt, and the Ecuadorean government then issues matching bonds in local currency--a form of printing money.
Ecuardor-Germany

Ecuador
  reported on the Protected Areas Fund (PAF)
. In 1998 by Executive Decree No. 434 published in Official Gazette No. 98 of 30.12.1998, the Ecuadorian government gave $ 1 million initial capitalization of the Protected Areas Fund (PAF), which demonstrated the commitment aspect of Ecuador to support long-term financial mechanisms for supporting natural resource conservation or sustainable use.

In 2000 the governments of Germany and Ecuador signed a cooperation agreement consisting of a debt for nature swap Sumaco (Paris VI) for $ 3.08 million. These funds contributed to capitalize on the account of the PAF. In 2001, the Governments of Germany and Ecuador made a second exchange of debt for nature (Paris VII) for the equivalent of $ 3.8 million to continue the capitalization of the PAF.

The Draft National Protected Areas System (SNAP-GEF II) 2002-2007 included a component to support the financial sustainability with a donation of $ 4 million. The FAN supported by the MAE was launched in 2005, with the targeted capitalization of $ 12 million. In 2007 and 2008 two new debt swaps were implemented between Ecuador and Germany to capitalize on the PAF, one for debt consolidation (Paris VII-VIII) for $ 1.1 million and another for debt consolidation (Paris V ) for $ 5.06 million. With these contributions and agreed capitalization, capitalization status of PAF up to August 2009 was $ 18.8 million.

Table 1. Protected Areas Fund (PAF)

	Protected Areas Fund (PAF)
	Endowment
	Conventions and capitalization
	Increase

	Contribution of Ecuador 
	1000000 
	1297087 
	297087

	Germany Paris VI Germany 
	3081401 
	3325681 
	244280

	Germany Paris VII Germany 
	3235771 
	3945403 
	709632

	Germany Paris VII-VIII Germany 
	1108343
	1110885
	2542

	Germany Paris V Germany 
	5064548
	5064548
	0

	GEF contribution – BM 
	4000000
	4000000
	0

	Private contributions 
	1100
	1194
	94

	Total PAF $ (to 31-08-2009)
	17491163
	18741050
	1249887


Ecuardor-Belgium

Ecuardor-Switzerland

Ecuardor-Italy

In September 2012, the governments of Ecuador and Italy and the United Nations Development Programme signed a €35 million debt-swap agreement
, through which Italy will contribute to the Yasuni-ITT Trust Fund, on the margins of the 67th United Nations General Assembly.

Ecuardor-Spain

The Ecuadorian and Spanish governments signed seven agreements on a 30-million-U.S.-dollar debt swap program
. The Ecuadorian government said this is the second stage of the program since both countries agreed in 2005 to use the debt of 30 million dollars “for development actions.” The new agreements are aimed at “improving the life conditions of more than 1.5 million people” through infrastructure, education, and housing projects in Ecuador.
Private sector debt
In April 1989, the World Wildlife Fund and the Nature Conservancy bought from the American Express Company and the Morgan Guaranty Trust Company $9 million of Ecuador's debt at a discount of 11.875 cents on the dollar, putting the total cost to the group at $1.07 million
. The commercial bank debt were converted, one-for-one, by the Ecuador Central Bank into local currency bonds that were spent for conserving Ecuador’s dwindling rain forests.

Fundación Natura
http://www.fnatura.org/

Natura Foundation, Ecuadorian Foundation for the Protection and Conservation of Nature , Natura , is a non-governmental , non- profit, voluntary , in nature conservation and action at the institutional level , created on July 25, 1978 for the conservation.

Its institutional objectives :

    Achieve conservation and sustainable management of biodiversity and natural resources , by appropriate valuation in policy making , economic and social ;

    Contribute to improving the quality of life of the population;

    Promote changes in patterns of production and consumption of Ecuadorian society , so that they include criteria directed toward minimizing impacts on the environment and,

    Having an efficient operational structure , to ensure the highest standards in the quality of its management, in compliance with ethical standards and consistency with a strong work ethic and a strong and stable economic base .

It is associated with the World Wildlife Fund (World Wide Fund for Nature - WWF ) , a member of the World Conservation Union (IUCN ) , a member of The Nature Conservancy ( TNC ) , and member of international environmental networks such as the Network American Forests ( RLB ) , Conservation International ( CI ) and Climate Change Network .

In its National Headquarters Work Areas Natural Ecosystems and Biodiversity and Environmental Quality . It has a chapter in Guayaquil , documentation centers in Quito and Guayaquil and Esmeraldas offices , Riobamba and Macas Manglaralto .

Natura Foundation works in 25 projects across the country with rural and urban communities , businesses , municipalities, provincial councils , grassroots organizations and government agencies related to the environment and natural resources . The organization has the support of 1080 members throughout the country.

Areas of Action

The main areas of action of natural foundation are:

Sustainable Management of Natural Resources

Activities and biodiversity conservation of ecosystems and natural resources of the country , especially in protected areas .

Prevention and environmental quality

Working on environmental issues related to the cities , settlements, and environmental health ; generating actions of prevention and control of pollution of air, water , soil and food .
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