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4.1.5 Sources for Biodiversity Conservation

In Mongolia, there is an urgent need to make large scale investments with regards to the protection of biological resources from which we all gain the benefit of transferring the living legacy of nature to our children. On average, fees, equaling approximately one billion tugrugs are charged for the annual use of forests, animal and plant species. 30 per cent of these fees are returned for forests and species restoration. Besides, every year, the Mongolian Science and Technology Fund provides over 300 million for the implementation of some 40 projects, and the Government uses the national budget to finance the institutes of higher education for conducting biological training. In addition, the Environmental Protection Fund allocates 7 to 10 million tugrugs annually, for the breeding and rearing of endangered species and restoring other biological resources. A new Environmental Protection Fund has been established and its fund-raising involves the collection of fees for issuing licenses to tour operators, donations made by individuals, economic entities and other organizations. The Fund finances ecological training programmes and environmental protection activities. Now, efforts are made to create a legal basis for the activities of this newly established Fund.

In past years, the Environmental Protection Fund and the Endangered Species Fund have spent about 30 million tugrugs for the implementation of laws and regulations aimed at protecting biodiversity. There are also plans to support those individuals, economic entities and organizations who are able to introduce progressive methods and means to biological resources protection and restoration.

In addition, the newly established Mongolian Environmental Trust Fund will surely make notable contributions to funding the activities related to conservation of the nature and its biological resources.

At present, it must be emphasized that world organizations and the international community have started to recognize the importance of protecting the Mongolian natural environment and its biological resources. International funding sources in particular are showing a growing interest in increasing their support. For instance, with the assistance of international organizations such as the UNDP, UNEP, ADB, World Bank, and the governments of the Netherlands, Germany and Japan, several projects on environmental protection and biological resources are now under implementation.

The first phase of the Mongolian Biodiversity Project has been successfully carried out with the funding from Global Environment Facility (GEF) administered through the UNDP. The second phase of the project has just started, based on the experience and knowledge gained from the first phase. It should also be noted that the Biodiversity Project has worked with both the German Agency for Technical Cooperation (GTZ) and the World Wide Fund for Nature with regards to protected areas and their buffer zones. The Christian Oswald Foundation in Germany and the Boumann Foundation in the Netherlands and their representatives have played an important role in the implementation of two projects on the reintroduction of the Przewalskii’s horse in the B Strictly Protected Area and the Khustain Nuruu Nature Reserve. As a result, the total number of wild horses has now reached 100 individuals. The International Snow Leopard Trust and The New York Zoological Society, The Wildlife Conservation Society (New York) have supported research on Snow Leopards. The Institute for Zoo Biology and Wildlife Research (Berlin) has helped to survey the Mongolian Gazelles.
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Financial resources are a decisive factor in biodiversity conservation and it should be acknowledged that the shortage of funding in developing countries is the main threat that will effect the successful implementation of the Convention. During this period of transition to a market economy, the state budget allocation to biodiversity conservation activities has been increasing year by year, however this amount is not sufficient. It is obvious that the future of biodiversity conservation in Mongolia depends largely on the financial aid of foreign countries and international donor organizations.

Mongolia pays special attention to implementing its policy for the conservation and sustainable use of the natural resources of the country and every year approves a certain amount of funding for this activity from the state budget. Projects funded by foreign countries and international donor organizations also provide great contributions to conserving the biodiversity of the country. 

Expenditure of state budget allocation

In 2000, the state budget resources covered nature protection and restoration expenses. 44.2% of the total budget of 2.3 billion MNT, approved for the environment sector, was spent on hydrometeorology and environmental monitoring activities while 15.3% was spent on environmental sector staff costs. 40.5% was spent on nature protection and restoration activities. The amount of money spent on the environmental sector in 2000 represents only 0.3% of the GDP (Gross Domestic Product) of the country. 

To guarantee the financial resources for nature conservation and restoration activities, “The law on the amount of funds for nature restoration spent from income of natural resource using fees” was recently enacted by Parliament. This law determines the legal base for creating sustainable financial resources for sustainable natural resource management at either central or local level and, furthermore, sets up the fundamental requirements for sustainable development.  

From the 2000 budget approved by the Ministry of Finance and Economy, 620 million MNT was spent on forestation and forest activities, 189.2 million MNT on protected area administration costs and 30 million MNT on general environmental events. Compared to the previous years figures this was an increase in all areas. Particularly, the budget for forestation and forest activities was considerably increased. Also the fund allocated from the state budget to the Protected Area Administrations was increased by 14%. 

Expenditures of non-budget funds 

The non-budget funds for the environmental sector are made up of donations from international organizations, foreign countries and private people as well as aid and technical assistance in the form of project implementation. 

10% of the income of trophy hunting fees from international hunters, 73,300 USD, was transferred to the Nature Protection Fund in 2000. Every year, the Nature Protection Fund spends a certain amount of money on biodiversity conservation, bio-technical measures and environmental education activities. 

48 projects were implemented during 1993 to 2000 in the environmental sector through the technical assistance of foreign countries and international donor organizations, and over 44.2 million USD was spent through these projects on biodiversity conservation, Protected Area management, forest protection, water resource management and hydro-meteorology and environmental monitoring activities. 

20.9% of the total assistance was spent on biodiversity conservation, 20.9% on hydrometeorology and environmental monitoring, 17.6% on protected area management, 8.15% on forest protection and 5.28% on reducing water pollution. 

Most of the projects are engaged in policy and program development and research works. The majority of the project funds are spent on training and workshops, operational costs and the costs of hiring international consultants. It is necessary to improve the efficiency of these projects and focus the new proposed projects on direct investment to nature restoration activities. 

Further close co-operation with the NGOs, private sector, foreign countries and international donor organizations is very important to secure more financial resources for sustainable conservation and use of biodiversity resources.
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	a) Budgetary allocations by national and local Governments as well as different sectoral ministries
	In 2006, the state budget resources covered nature protection and restoration expenses. 40.6% of the total budget of 2.6 billion MNT, approved for the environment sector, was spent on hydrometeorology and environmental monitoring activities while 14.2% was spent on environmental sector staff costs. 1.4% was spent on nature protection and restoration activities. From the 2006 budget approved by the Ministry of Finance and Economy, 670 million MNT was spent on forestation and forest activities, 511.2 million MNT on protected area administration costs and 544 million MNT on general environmental events. Compared to the previous years figures this was an increase in all areas. Particularly, the budget for forestation and forest activities was considerably increased.

	b) Extra-budgetary resources (identified by donor agencies)
	1. Biodiversity Conservation Project  (1993-1997),   1.5  million  USD. With UNDP financial Support
2. Protected Areas Project I (1994-1997) and II (1998-2000), Total SF 224.000, WWF
3. Eastern Steppe and Sustainabale Livelihood Project, (1998-2003), 6.2 million USD.UNDP;
4. Improved Stove Project (2001-2003), 750.000 USD. GEF/WB
5. Community based Conservation of Biological Diversity in the Mountain Landscapes of Mongolia’s Altai-Sayan Eco-region GEF/UNDP 
6. Conservation of the Great Gobi and Its Umbrella Species Project. Funded by GEF/UNDP 1,4 million USD. 
With financial support of WB/ Government of Netherlands totaling 6 million USD
a varied program of activities was implemented. For example, 1 million USD were used for a Small Grants Program strengthening local environmental initiatives by civil society, while other topics funded were urban greening, Buddhism and environment, toxics law reform, illegal wildlife trade, forest management, wild ass conservation, and impacts of mining.
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Financial resources are a decisive factor in biodiversity conservation and it should be acknowledged that the shortage of funding in Mongolia is the main threat that will effect the successful implementation of the Convention. The transition to a market-based economy means that there is a shortage of funds for biodiversity conservation. Currently, most funding in this area comes from international donors per attached table. (Annex 2)

Government funding for the environment sector is not targeted to specific areas, meaning that there is a shortage of funds for biodiversity conservation.

Actions needed to be carried out for further successful implementation of NBAP for article 19 of the convention:

• Include funding targeted specifically to biodiversity conservation in the state budget

• Work toward mobilizing more funds through promoting bilateral cooperation in the field of biodiversity conservation
In last few years, an investment for activities in State Protected Area has been increased. Particularly, in 2006-2007, total of 806.0 million tugrug budget has been spent for activities in state protected area, which is six times more compared with 1998.
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