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2001 reporting
(2001)

(273) (274) Vietnam is a developing country with low GDP level. Therefore, the Government could only give mild priority to funding biodiversity conservation. Moreover, because the absolute GDP value is low hence biodiversity conservation fund is actually limited.

(275)  In order to achieve Convention objectives, the Government has provided financial supports to R&D activities and for the construction of the system of Natural Reserve on national focus, as well as for the Program on Recovery of the Forest Ecological Systems which are degrading. In addition, a number of policies have been promulgated in order to encourage public participation in land allocation to farmers, initial investment support, benefit sharing from forest plantation, amendment in land tax and forest tax policy, etc.

(277) Vietnam has received additional financial supports from a number of Conventional member countries, UNDP, GEF and other regional organisations, etc.

(279) Additional resources have been used in right purpose for implement Convention’s articles in Vietnam

Implementation of Decision III/6: Additional Financial Resources

(280) As presented above on scientific and technical cooperation (Article 18) and on Financial Sources (Article 20), contribution from financial resources via types of cooperation with Convention’s member countries. This financial support is significant for helping Vietnam in biodiversity conservation.

(281) Vietnam has made all efforts to make financial support available for achieving Convention’s objectives including standardizing information on financial resources. For instance, as for GEF fund, in the past Vietnamese government agencies learnt very little about GEF requirements. In 1999-2000, Vietnam established Vietnam GEF office for promoting information exchange, workshop organising and training course developing for better access to GEF support.

Dicision V/11

(282) The monitoring of fund for biodiversity has not been undertaken on yearly basis. Vietnam is on the way to develop a regulation on every 5-year evaluation of the outcomes achieved from the implementation of Biodiversity Action Plan in connection with the evaluation of funding resources contributed to the Plan.

(283) The annual state budget for biodiversity activities has been allocated via the following expenditure items:

- Budget for scientific research and training

- Planting and recovering forests

- Investment in aquaculture development and reducing aqua-capturing from the nature.

- Program on recovering aquatic resources in coastal areas and inland water body.
- Program on development of traditional medicinal plants to meet the local needs for treatment medicine

Direct investment on Natural Reserves, National Parks and the Zoos, etc.

Local financial mechanism available for implementation of Convention: normally via the existing national budget “channels” in the country.

With additional funds from bilateral and multilateral cooperation and international organisations, for each counterparts a different financial mechanism is applied, therefore,  it  is not yet possible to evaluate which financial mechanism is more efficient.

2006 reporting
(2006)

	Please describe for each of the following items the quantity of financial resources, both internal and external, that have been utilized, received or provided, as applicable, to implement the Convention on Biological Diversity, on an annual basis, since your country became a Party to the Convention.

	a) Budgetary allocations by national and local Governments as well as different sectoral ministries
	These allocations are annually estimated about USD 2 million for implementation of BAP of Vietnam

	b) Extra-budgetary resources (identified by donor agencies)
	An annual average of about USD4 million for Vietnam’s BAP implementation came from UNDP, EC, DANIDA, IDRC, WB, CIDA, ACCI

	c) Bilateral channels (identified  by donor agencies)
	An annual average of about USD2.5 million came from Denmark, Netherlands, Finland, Japan, Spain, Germany, etc 

	d) Regional channels (identified  by donor agencies)
	An annual average of USD0.5 million came from IUCN, WWF, ARCBC, FFI, Birdlife International, CARE, SIDA

	e) Multilateral channels (identified by donor agencies)
	Available but not yet compiled

	f) Private sources (identified by donor agencies)
	

	g) Resources generated through financial instruments, such as charges for use of biodiversity
	No statistic

	Please describe in detail below any major financing programmes, such as biodiversity trust funds or specific programmes that have been established in your country.

	· Vietnam makes an investment of around USD 2.5 billion for Five Million Hectare Forestation Programme in ten years.
· Basic Scientific Research Programme of the State with VND3.5 billion for 51 biodiversity related researches

· 50 projects proposed by Vietnam’s 1995 BAP have been implemented up to USD1.2 billion

· Marine Basic Research and Technological Application Programme with a budget of USD1 million in 5 years

· ARCBC’s projects in 3 years, 2001-2003, made a sum of USD0.5 million

· PARC project in Na Hang, Ba Be, and Yok Don National Parks with USD4 million    



	30. ◊ On Article 20(1), has your country provided financial support and incentives to those national activities that are intended to achieve the objectives of the Convention?

	a) No
	

	b) Yes, incentives only (please provide a list of such incentives below)
	

	c) Yes, financial support only
	

	d) Yes, financial support and incentives (please provide details below)
	X 

	Further comments on financial support and incentives provided.

	Beside contents given in Box LXI, many other programmes have provided financial support such as Off-shore fishing for in-shore resource protection, gardening of rare and endangered medicinal herbs in minority communities.



(2006)

Those initiatives are placed in the following, but not limited to, strategies, policies and legislations made by the Government: Comprehensive Strategy for Growth and Poverty Reduction; Vietnam Agenda 21; Management Strategy for a Protected Areas System in Vietnam to 2010; National Strategy for Environmental Protection to 2010 and Orientations towards 2020; National Action Plan on Strengthening Controls of wild animals and plants to 2010; the Government Decree 109 on Conservation and Sustainable Development of Wetlands in Vietnam  
The integration was made in:

· Aquacultural Resources Protection and Development Programme to 2010

· Forestry Development Programme to 2010

2008 reporting
(2008)

- Investment for biodiversity conservation is limited

In recent years, investment for biodiversity conservation has increased in total budget and diversified in finding sources. However, the efficiency of investment is low. Funding for biodiversity conservation in Vietnam, especially ODA funding, has been considered high in comparison to that in other Southeast Asian developing countries (more than 20 millions USD in 2004-2005); but few projects were noticed successful. Moreover, with the economics being grown, ODA funding for Vietnam would be less committed in a near future. 

Investment for biodiversity conservation is also insufficient, when little funding is allocated to management, strategic development and legislative formulation, capacity building, and public awareness raising as well as baseline biodiversity investigation. It is estimated that nearly 90% of biodiversity funding were spent for infrastructure construction, and only 10% was directly costed for biodiversity conservation and management.
New and complex issues in biodiversity protection such as genetic access and benefit-sharing, ecosystem-based approache adoption, and terrestrial and marine biodiversity conservation have not received sufficient attention.

· International cooperation for biodiversity conservation: Vietnam actively participated in international conventions and organizations/associations such as: the CBD, ASEAN Senior Officials on Environment (ASOEN), ASEAN Centre for Biodiversity (ACB); organized forums for exchange of information of and experience on biodiversity with other ASEAN countries. Moreover, Vietnam received significantly technical and financial supports for biodiversity conservation via bilateral cooperation agreement with governments of developed countries and international organizations;

Funding for biodiversity conservation is increasing, of which ODA takes a significant proportion equivalent to 20-30% of total ODA funding for environmental protection in Vietnam. Through investment projects, conservation activities were effectively implemented, particularly those prioritized activities given in the NBAP 1995. Funding from national budget for biodiversity conservation also increased considerably, showing the Government’s attention given for biodiversity issue, typically examplified by the Five Million Hectares Reforestation Program. Investment mechanism was reformed such as establishing Vietnam Environmental Fund and Vietnam Conservation Fund. These funds set good opportunities for supporting biodiversity conservation throughout the country.
2.4.3. Implementational Budget

The finance invested for biodiversity conservation in Vietnam is mainly from 2 sources: national budget and ODA, and some others from communities or income from PAs.

The national budget allocated to biodiversity conservation appears in two forms: central budget and provincial budget. In recent years, this funding is increasing through the governmental programs and projects in this sector such as the 5 Million Hectares Reforestation Programme, Vietnam Environmental Fund, Vietnam Conservation Fund, Aquatic Resource Reproduce Fund of MARD.

ODA source takes an important part in the total investment. Normally, the ODA spent for biodiversity conservation makes up 20-30% of that spent for environment protection. 

Since 2006, Vietnam’s Government committed to allocate 1% of the national budget for environment protection. However, average spending for biodiversity makes up only 0.4% of the total budget.

2.7. Ensuring competitive resources

Financing to invest for biodiversity conservation in Vietnam mainly comes from 2 sources: national budget and ODA. Recently, it can also come from communities and PAs’ income.

National budget allocated to biodiversity conservation appears in two forms: central budget and provincial budget. In recent years, this funding is increasing through the governmental programs and projects in this sector such as the 5 Million Hectares Reforestation Programme, Vietnam Environmental Fund, and Vietnam Conservation Fund.

Investment for biodiversity conservation from the Government and international donors tends to increase. ODA sources take an important part in the total investment. Normally, ODA funding for biodiversity conservation makes up 20-30% of that spent for environmental protection in general. By 2003, foreign aids for natural resources management were USD749,969,804, making up 28% of the total budget for environmental protection, in which 18% of this amount came to biodiversity conservation (Report on ODA for Environmental Protection, Environment Protection Agency and UNDP, 2003). Data from VEM (2005) says that in the period 1996-2004, total investment for biodiversity conservation was about USD259 millions, including USD81,6 millions  (31.5%) from the national budget and USD177 millions (68.5%) from international donors. Total investment for biodiversity conservation in 2005 reached to USD51.8 millions, that ten times bigger than that for the whole investment in previous decade.

Vietnam’s Government committed to allocate 1% of the national budget for environmental protection since 2006 onwards. However, average spending for biodiversity conservation makes up only 0.4% of the total national budget.

2. Strengthening finance, human resources, and sciences and technology for CBD implementation

The state budget for biodiversity conservation is increasing every year. The Government has committed to allocate 1% of the national budget for environmental protection including biodiversity conservation. Total investment for biodiversity conservation in 2005 can reach to USD51,8 millions, that ten times bigger than that invested for previous decade. This expresses the priotity given by the Government to this mission, e.g. typically the 5 Million Hectare Reforestation Programme. Supports from governmental and non-governmental organizations have helped enhance capacity in management and researches on biodiversity conservation in Vietnam.

Fundings for biodiversity conservation is increasing. Total investment for biodiversity conservation in 2005 can reach 51.8 million USD, ten times bigger than that of the whole decade before that.

The Vietnamese Government also committed, from 2006 onwards, to allocate 1% of the national total budget for environment protection, including biodiversity.

3.3.7. The Sector of Finance released documents to guide formulating budget proposal, expenditure management, and budget use to ensure the performance of policies, strategies and plans with specific cost norm and finding sources.

The Inter-ministrial Circular No.01/2008/TTLT-BTNMT-BTC dated on 29th April 2008 provides guidance to develop budget proposal for environment protection from state budget allocated from environmental sector.
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