Domestic Funding for Biodiversity in Latvia
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FINANCIAL CAPACITY

A sufficient financial base is a prerequisite for successful implementation of biodiversity policy and special conservation measures. For example, the guarding and management of specially protected territories is impossible without educated and well staff of the State Environmental Inspectorate and the Regional Environment Boards.

We must be aware that protection of the existing biological diversity and improvement and implementation of the sustainable development concepts will need considerably less funds than would be necessary for the restoration of degraded biotopes, populations of wild plants, and animal species in the future.

It is difficult to estimate an exact financial amount spent on biodiversity conservation and research projects each year because different programmes are carried out by a number of state, local municipality and non-governmental institutions. In addition, there is also a considerable amount of work carried out on a voluntary basis and this usually remains unknown to the wider public and statistics.
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FIGURE 6. Financial sources for biodiversity conservation in Latvia in 1996.

The main sources of financing are the state budget, the Latvian Environmental Protection Fund, bilateral programmes and international funding. The statistics of 1996 show that 685 167 Ls (1 181 322 US dollars) have been spent in total. The main contributors were the state budget ( 537 232 Ls), Denmark (72 103 Ls) and international organizations (63 266 Ls). Figure 6 shows the contribution proportions of each country or other source. However, it must be noted that this figure includes only the budgets of the Ministry of Environmental Protection and Regional Development and the State Nature Reserves. The budgets of the Gauja National Park and biodiversity-related non-governmental organisations are not included, because it was not possible to obtain representative data. An analysis of the finances available for biodiversity conservation through the years shows that the role of the Latvian contribution (state budget mainly) has constantly increased. It has been noted that most of all the Regional Environmental Boards and local municipalities experience lack of finances. In these institutions only a few (or none at all in some cases) people are responsible for biodiversity conservation, and often these people have an inadequate education.
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National financial support forms 20% of finances used for implementation of CBD.80% of financial resources are money provided by international sources (governments, organizations).
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(2005)

	a) Budgetary allocations by national and local Governments as well as different sectoral ministries
	There is no money allocated from the national government to any of the line ministries and earmarked for the implementation of the CBD. The direct budget allocations for the nature protection are approx. 2 M euro annually. Indirect allocations through the Latvian Environmental protection fund are 0,5 M euro annually. 


In 1995 Latvian parliament adopted Law “On Nature resources tax”, which provides for imposing tax on use of natural resources such as water, air, etc. Tax is also paid for the packaging material. All tax is collected in the Latvian Environmental Protection fund, which finances on the project basis project proposals in the 8 different budget lines. The most important are budget lines “Biodiversity” and “Environmental education and awareness building”. LEPF also provides co-financing to important nature protection project proposals submitted to the Global Environmental Facility, EU LIFE program, and bilateral projects. Project spending in the budget line “Biodiversity” are approx. 0,5 M euro annually. Since 2002 LEPF finances are considered as indirect budget allocations from the national government, therefore this fund in the table above is not marked in the g) line.

Main funding agencies for site related biodiversity maintenance activities in past 5 years are EU LIFE program, several GEF funded projects (e.g. Maintenance of Biological Diversity in North Vidzeme Biosphere Reserve) are taking place as well. In addition, EU subsidies are paid for maintenance of biodiversity in agricultural lands; Latvian Environmental Protection fund is financing smaller scale national environmental and biodiversity protection projects.

Latvia as country in transition has received substantial assistance from different bilateral and multilateral sources for the development of national biodiversity strategy and for capacity building in different areas related to biodiversity protection. As a result the capacity to obtain different funding increased as well. Thus the implementation of the National Program on Biological diversity was significantly facilitated, as due to lack of finances nature protection was not among the priorities for budgetary allocations. Still Latvia hosts large biodiversity that is mainly protected and managed with financial assistance from bilateral and multilateral sources. 

The actions undertaken contribute to the implementation of the Millennium Development Goal 7 Ensure environmental sustainability.
However, Latvia has not promoted the establishment of other incentives in order to facilitate broader support from private persons and enterprises. Mostly it is due to willingness of Government to secure state budget income in order to ensure economic development and prosperity of the country. At the same time, private enterprises and persons are willing to donate money for nature protection purposes.

Biodiversity issues are fully integrated in the Rural Development Plan, implementation of which is financially supported by the EU European Agriculture Guidance Guaranty fund. Biodiversity issues concern both the requirements to be taken into account under to regular agriculture activities as well as special dedicated activities for the management of important habitats. 

Biodiversity considerations are one of the most important ones when carrying out strategic environmental assessment of the development plans and territorial plans for the municipalities as well sectoral strategies also should be assessed in accordance with these criteria.
2010
(2010)

(e) An indication of domestic and/or international funding dedicated to priority activities

It is planned to use different types of funding resources (state budget, EU funding and private sector funding) to implement the activities enlisted in EPC. It is considered that due to economical situation in country, there will be not enough financial resources for co-financing in the near future and therefore only the most prior activities will be implemented. 

Although Latvia has attracted considerable amount of funding (mainly from the EU Life, ERDF, UNDP/GEF etc.) for management of protected territories in recent years we are still lacking financial resources to manage and monitor all the protected territories properly in order to ensure favorable conservation status of each habitat and species the territory has been designated for. Agro-environment payments for maintaining biodiversity in biologically valuable grasslands are available through Rural Development Programme 2007-2013. Management activities of protected territories sometimes can be s done also through LEADER programme.

Table 1. Financial distribution by years and financial sources

	Years
	From state budget or 

special budget
	Foreign technical aid
	Total

	Till 2000.12
	566,480
	2,480,360
	3,046,840

	2001.01-2001.12
	637,400
	2,053,500
	2,690,900

	2002.01-2002.12
	1,017,800
	933,500
	1,951,300

	2003.01-2003.12
	829,000
	299,500
	1,128,500

	2004.01-2004.12
	367,600
	
	367,600

	2005.01-2005.12
	384,900
	
	384,900

	2006.01-2006.12
	289,400
	
	289,400

	2007.01-2007.12
	256,900
	
	256,900

	2008.01-2008.12
	251,400
	
	251,400

	1998.01-2008.12
	4,600,880
	5,766,860
	10,367,740


Latvia (NBSAP)

The estimated budget of the National Programme for Biological Diversity is about 11,000,000 Ls, of which ‑40% is from State finances, -15 % from the special budget, ‑40 % from foreign aid, and – 5% from other sources (local municipal governmental institutions, private sources, and other sources).
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