Latvia
Latvia’s planning document
 had a section on economic instruments for environmental protection. Economic instruments, for example, taxes, subsidies, credits, State guaranteed credits, administrative fees and fines, directly or indirectly play an important role promotion of environmental protection. Presently, the most important economic instrument is the Natural Resource Tax, which is levied for pollution emissions and use of natural resources. While the direct effect of the Natural Resource Tax on nature protection is small, it forms an important source of finances for implementation of actions.

The Natural Resource Tax contributions are divided between municipal finances for environmental protection (60%) and the Latvian Environmental Fund, from which funding is offered for environmental and nature protection under conditions specified in the Fund regulations and Council guidelines.

The Environmental Protection Fund also acquires payments from fines for environmental pollution, and from compensation for damage ensued to protected nature territories and to protected plants and animals.

Within the "Latvian Regional Development Plan for EU Pre-Entry Actions in Agriculture and Rural Development (2000-2006)", subsidies are expected for biological diversity and maintenance of the rural landscape. Presently, various projects are being developed in conjunction with the EU Regulation EEC 2078/92 "On agricultural production methods compatible with the requirements of the environment and the maintenance of the countryside", to prepare sample contracts, survey farms, and to begin discussion with land owners.

Economic interests are frequently in conflict with nature protection. To decrease social lack of acceptance of nature protection, a mechanism for compensation is required. One-time compensation may be offered for losses caused by protected animals, or for restricted use of land in protected territories, for example, regarding forest resource use. However, the effective use of economic instruments requires to:

· Develop a legal and finance mechanism for compensation;

· Determine compensation amounts to be offered for damage to species and habitats;

· Promote implementation of land tax incentives and subsidies.

· Develop model territories for protection of biological diversity on agricultural land, to aid farmers in obtaining subsidies.

Actions can be grouped into two categories:

· those requiring one‑time financial investment;

· those associated with continuous maintenance costs.

For implementation of the required actions, the associated costs have been estimated by categories and potential sources have been identified.

Salaries contribute the largest share of any activity. In the cost assessment, different salaries were used to various categories of workers.

Each action requires financial resources. Possible sources for, financing of actions are listed below:

State and municipal governmental budgets and the special budget:

· State budget

· Municipal budget
· Environmental Protection Fund assets (State Special Budget)
· Ministry of Agriculture Subsidy Fund
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