Micronesia (Federated States of)
Micronesia’s planning document
 had a theme on financial resources with the following strategy goal: Local, regional and international financial sources provide for the long-term financial sustainability of all conservation and biodiversity related activities. To effectively implement biodiversity conservation and sustainable use programs, all available avenues need to be identified from which funds can be accessed, secured and managed effectively.  All levels of government need to recognize the importance of their biodiversity and allocate financial resources to ensure sustainability of the nation’s biological resources, in addition to developing and implementing other locally generated sustainable financial mechanisms (e.g.; resource use taxes/fees, tourist/diver fees, construction bonds, etc.) for these activities. This will also require assistance from international bilateral and multilateral donor sources. A National Conservation Trust Fund (CTF) is envisaged to act as a permanent endowment that can generate investment income providing a long-term source of stable annual funding for activities that support conservation and effective management of natural resources, build consensus on conservation priorities, complement and support government funded programs and national sustainable development and conservation strategies.

Objective 1. State Commitment: To define support needed to implement and monitor progress on the NBSAP at the State level. Actions: 
a. Determine staffing and financial and other recourses needed to carry out NBSAP activities in the States; 
b. Define and establish incentives to implement NBSAP activities; 
c. Develop and support community based biodiversity-friendly NGOs
Objective 2. National Commitment: To provide, in accordance within national capabilities, long term national financial support and incentives for undertaking conservation programs. Actions: 
a. Continue the development of long-term financial plans within each State for undertaking conservation programs at all levels of the government; 
b. Develop sustainable conservation funding mechanisms within the nation (e.g. allocation of tax revenue, user fees, eco-labeling); 
c. Continue National and State government budget allocations for staff and project activities for conservation and management of the nation’s biodiversity; 
d. Develop and support community based biodiversity friendly NGO’s; 
e. Design and develop a network of relevant biodiversity agencies for documenting revenues and expenditures on biodiversity related activities)

Objective 3. International Cooperation: To effectively acquire and allocate resources available under cooperation schemes with member of the international community. Actions: 
a. Develop long term financial plans for undertaking sustainable biodiversity management and conservation programs for the nation; 
b. Continue developing linkages to regional and international donor organizations, including private foundations and NGO’s to provide financial assistance for sustainable biodiversity management and conservation; 
c. Continue developing linkages with other developed country partners party to the Convention as a means to effectively implement and provide financial assistance for sustainable biodiversity management and conservation; 
d. Develop and regularly update a database of all potential donor assistance programs and distribute to all relevant agencies within the nation
Objective 4. Conservation Trust Fund: The continued establishment and development of the Micronesian Conservation Trust Fund (MCT) for implementation of the NBSAP and relevant biodiversity work. Actions: 
a. Formally establish and implement the Micronesia Conservation Trust Fund (MCT); 
b. Identify long term funding sources for the establishment of this fund for the implementation of the NBSAP and relevant biodiversity related activities within the nation; 
c. Utilize the MCT to strengthen and empower resource owners and communities to manage their own resources sustainably; 
d. Explore the feasibility of establishing taxes and other sources of income generation for the use of the nation’s biodiversity; 
e. Explore the possibilities of community based conservation trust funds.
Micronesia’s report
 reported on the status of implementation:

Objective 1:

a.
This has been done; conservation NGOs largely fulfill much of the staffing needs through their program activities; government EPAs have at least one staff that is a focal point on NBSAP matters; FSM PAN Coordinator in place.

b.
Incentives well established: jobs and funding; MCT funds projects with ABS sites and EU CEPP funds projects that address Themes 1 and 8 in the NBSAP.

c.
This has been accomplished, but not so much through local governments, who often face NGOs as if they were competitors; support has come from international and regional organizations and foreign governments; FSM Dept. of R&D has also been very supportive.

Objective 2:

a.
Long-term financial plan (sustainable financing mechanism) has been drafted and is in place; awaits government implementation.

b.
Although no such mechanisms are currently in place, feasibility studies on potential mechanisms have been undertaken and those that are considered feasible are being pursued.

c.
Budgets for actual conservation work within government have actually been reduced, or are non-existent under Compact II with U.S.

d.
Conservation NGOs in FSM are strong and supported well through various mechanisms.

e.
A network exists: Micronesians in Island Conservation.

Objective 3:

a.
Long term financial planning has taken place through MCT and the Micronesia Challenge initiative; grants are already being provided.

b.
Donor revenue streams into FSM for conservation are quite strong, with national and state governments working with SPC, MSGP, MCT, TNC and foreign donors effectively.

c.
Linkages at highest levels of government are well-developed; an ongoing action.

d.
Action being undertaken at national government level; SBOC and EEM are the offices mainly responsible.

Objective 4:

a.
Formally established in 2002 and fully implemented.

b.
An endowment has been launched for this purpose.

c.
MCT only funds projects that have strong community participation.

d.
Different options have been identified and are being explored for their applicability.

e.
This action has been explored, mainly by the conservation NGOs in the states; MCT will serve this role through agreement from all stakeholders, with sub-accounts for states/communities.
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