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i) The UK has implemented a Gift Aid scheme for tax payers to allocate funding to charitable (including biodiversity) causes.  

ii) The UK has implemented a tax on waste disposal in landfill sites. The purpose of the tax is to encourage business and consumers to produce less waste, to dispose of less waste in landfill sites, and to recover value from more of the waste which is produced, for example through recycling. 
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The principles outlined in these proposals are taken into account when designing and implementing incentive measure for the conservation and sustainable use of biodiversity.  For example, the Treasury document ‘Tax and the environment: using economic instruments’ outlines factors that need to be taken into account when developing incentive measures and includes many of the proposals detailed in Annex I to decision VI/15.

The Landfill Tax Credit Scheme (LTCS) encourages and enables landfill operators to support a wide range of environmental projects by giving them a 90 per cent tax credit against their donations to Environmental Bodies. These donations are capped at 6.8 per cent of the landfill operators landfill tax liability.

Donations can only support projects that fall within LTCS objects (see www.ltcs.org.uk/objects/objects.asp). Among these, a new biodiversity based object has been recently introduced: “Delivery of biodiversity conservation for UK species habitats” to encourage projects that protect and promote species in the vicinity of landfill sites.  There is no ringfencing of funding for this type of project - contributions are entirely at the discretion of the landfill site operator.  However, it is to be expected that most, if not all, projects in this category will contribute to local and national biodiversity action plans.
Across the UK, there are a number of different schemes providing incentives for the conservation and sustainable use of biodiversity.  Many of these offer incentives to enhance the biodiversity value of agricultural land and have focused on the protection and restoration of semi-natural habitats and reversing the loss of farmland features of value to wildlife.  Additional schemes provide incentives to protect and enhance forestry land, and manage designated sites.

In England relevant schemes previously included: the Countryside Stewardship Scheme; Environmentally Sensitive Areas; Organic Farming Scheme; Woodland Grant Scheme; Woodland Improvement Grants and the Farm Woodland Premium Scheme.  The recent review of agri-environment and woodland schemes has introduced new and widespread incentives for positive environmental management of agricultural land, and includes the additional objective of natural resource protection.  New agri-environment schemes (focused on environmental stewardship) have been introduced this year.

In Scotland, relevant current schemes include: Environmentally Sensitive Areas; Countryside Premium Scheme; Organic Aid Scheme and the Rural Stewardship Scheme.  The Land Management Contract Menu Scheme is under development, with a planned launch in 2005.

In Northern Ireland, relevant current schemes include: the Countryside Management Scheme; Environmentally Sensitive Areas; Least Favoured Areas Compensatory Allowance; Organic Farming Scheme; Woodland Grant Scheme and the Farm Woodland Premium Scheme.

The Countryside Council for Wales has a main grant scheme that supports conservation of landscape, habitats, species, access to the countryside and coast and the understanding and interpretation of the natural environment. Within the last four years the Countryside Council for Wales has established a further grant scheme, the Species Challenge Fund, that is aimed specifically at developing the capacity of voluntary sector conservation organisations and groups to undertake conservation work on priority species. This has enjoyed considerable success in assisting small groups and interested individuals to undertake works, undergo training, recruit volunteers and to network with others groups and organisations. Other relevant current schemes include Tir Gofal, the Organic Farming Scheme, the Woodland Improvement Grant, and the Farm Woodland Premium Scheme. Following recent reform of the Common Agricultural Policy, a new entry level agri-environment scheme (Tir Cynnal) is also to be introduced.  
Study on Tax Incentives for Sustainable Housing

Introducing reduced rates of tax has the potential to provide significant incentives to encourage the development of sustainable homes.

More than half of all resources consumed globally are used in construction, and 45% of energy generated across the world is used to heat, light, and ventilate our buildings, with a further 5% produced during their construction. In the UK, Government projections suggest that 3.8 million new dwellings will be required in England between 1996 and 2021. This equates to an average of 225,000 new homes every year, of which around 150,000 will be new build housing. Not only do most homes have significant direct environmental impacts in terms of generating CO2 and waste and using natural resources such as water and aggregates, but the way in which homes and communities are developed also determines our lifestyle decisions and our overall impact on the environment.

WWF’s One Million Sustainable Homes Campaign is working with government, industry and consumers to ensure that one million sustainable homes are developed across the UK by 2012, including refurbished as well as new homes. However, despite the adverse environmental impacts of most UK homes, there are currently few financial incentives for house builders and property owners to construct houses with low environmental impact or undertake conversion of existing properties.

WWF commissioned Environmental Resources Management (ERM), an environmental economics consultancy, to prepare a report examining the possibilities for the government to introduce reforms to the tax system so as to provide incentives to encourage the development of more sustainable homes. The report analysed the impact on the design, construction and maintenance of housing of the existing government tax structure. It also surveyed existing government policies towards the introduction of green taxation. Against this background, the report suggested a long list of possible changes to the tax regime that could be introduced to encourage sustainable housing, and evaluated these possibilities in terms of how targeted each was in achieving sustainability outcomes, how large the impact of each would be, and how acceptable each proposal would be to the government.

On the basis of this ranking, the report suggested four fiscal measures which seemed to be most promising: the removal of ‘stamp duty’ (the UK tax on house sales) on sustainably constructed houses; a lower rate of VAT (sales tax) on sustainably constructed new homes; a reduction in VAT on supplies of materials that contribute towards housing sustainability, for example rainwater harvesting systems and low solvent paints; and a capital allowance for expenditure on the conversion of existing premises to more sustainable homes.

WWF has used the findings of the report to lobby the government, and in 2003 WWF was asked by the government to be a member of the Sustainable Buildings Task Group (SBTG). WWF was the only NGO representative on the SBTG, and WWF’s calls for fiscal incentives were echoed when the SBTG reported in 2004, including calls for stamp duty relief on sustainable new homes and a stamp duty rebate for homebuyers who carry out energy efficiency work on existing properties within a certain timeframe after moving in.

The Government has indicated its willingness to consider some fiscal measures towards more sustainable housing, and in the 2004 Budget the government announced that it was introducing tax relief for landlords on capital expenditure on energy-saving measures such as loft and cavity wall insulation. WWF is continuing to call for a package of fiscal measures, and the government has announced that it will consider introducing a ‘Green Landlord’ scheme.

· The ERM report allowed WWF to engage with a range of groups, including follow-up meetings with different parts of the UK Treasury; even so, successful advocacy with the Treasury has proved difficult, and the development of a new language to describe the policy changes that WWF is seeking is necessary.

· The report was particularly useful in setting out the advantages and disadvantages and providing significant background justification for each of the policy proposals
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