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In June 2003, the EU decided to implement a reform of the Common Agricultural Policy “A long-term perspective for sustainable agriculture”, ensuring that the European Community can meet the objectives for sustainable agriculture and development of rural districts. In terms of biodiversity and nature conservation, the primary element of the decision is the decoupling of direct support to agriculture, strengthening of rural policy, and more flexible set-aside schemes. The decision will be implemented in Denmark over the coming years.

Decoupling of direct support

Payment of decoupled support and other direct support is based on cross-compliance, i.e. a number of EU regulations for the environment, for animal welfare and for food safety (for both humans and animals) must be observed. Moreover, support is only given if the areas are kept in “good agricultural and environmental condition”, to be defined by the Member States on the basis of a common framework and common standards. The common framework includes terms for the exploitation of terrestrial resources and minimum level of maintenance, and also aims at preventing deterioration of habitats (natural assets and biological diversity).

Strengthening of rural policy

The rural policy will be strengthened, in terms of scope by extending possible focus areas under rural districts regulation, and also financially by transferring EU funds from direct support to EU co-financing of national rural districts programmes from 2006. Furthermore, for some of the existing measures the levels of support have been raised, and, finally, the maximum EU co-financing level has been raised for environmentally friendly agriculture from 50 to 60 per cent. Therefore Danish co-financing rates have been similarly reduced for these schemes.

Set-aside

Requirements for compulsory set-aside will still prevail – basically corresponding to 10 per cent of areas with grain, oil seeds and protein crops. Under the reform, areas can be set aside in a more environmentally friendly manner, since, in the future, the minimum area will be 0.1 ha, and the minimum width has been reduced to 10 m; in special environmental conditions down to 0.05 ha and 5 m.

Compensation for EU environmental requirements

Under the Rural Districts Regulation certain possibilities exist for compensation for restrictions caused by the implementation of the Bird Directive and the Habitat Directive. The Government will investigate the possibilities for using EU rules on area-based support for farmers, in order to offset the costs and the loss of income borne by farmers who have to reduce the exploitation of land in accordance with a number of EU environmental requirements.
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From the yearly revenue from the hunting license of approx DKK 85 mill each year some 58 mill DKK is allocated for information activities, nature restoration, nature management, research and development.


From the yearly revenue from the angling licence and the leisure netting license of approx. DKK 30 mill some DKK 27,5 mill is used for restocking of fish and restoration of water courses.
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Substantial reduction in the harmful effects of pesticides on human beings, animals and nature

Introduction of a new indicator for “extent of burden”, which not only includes use of pesticides but also the extent of non-sprayed areas. The indicator will be developed to include in the calculation data on the pesticide burden on health and the environment. The new indicator will replace the previous treatment frequency.

The extent of burden shall be reduced to 1.4 by the end of 2013.

The intention is to submit a proposal in the spring of 2010 for a law on re-structuring of the pesticide tax. This would mean that the least environment- and health-friendly pesticides are subject to the highest tax while the most environment- and health-friendly pesticides are subject to a relatively lower tax. At re-structuring, consideration will be given to specialist and high value crops to counteract that these are discontinued. Any additional revenue from the pesticide tax will be returned to the industry via reduced land taxes.
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