Latvia (lv)

Private land owners are entitled to real estate tax exemption if his/her land has restriction of economic activities due to the nature protection legislation
(2002)

All bilateral projects have been considered as VAT tax free according to the Regulation on the Cabinet of Ministers. There are also tax allowances for enterprises, which support activities of NGOs.

However involvement of private sector is at very early stage, mainly based on economic considerations and interests.

Latvia (NBSAP)

Economic instruments, for example, taxes, subsidies, credits, State guaranteed credits, administrative fees and fines, directly or indirectly play an important role promo​tion of environmental protection. Presently, the most important economic instrument is the Natural Resource Tax, which is levied for pollution emissions and use of nat​ural resources. While the direct effect of the Natural Resource Tax on nature protection is small, it forms an important source of finances for implementation of actions.

(2005)

Latvia has developed the Rural Development plan where biodiversity issues are fully integrated. Implementation of the Rural development plan is financially supported by the EU European Agriculture Guidance Guaranty fund. Biodiversity issues concern both the requirements to be taken into account under to regular agriculture activities as well as special dedicated activities for the management of important habitats. These are management of the valuable grasslands as well as establishment of buffer zones along the watercourses and water bodies. Support is also provided for the Least favorable areas for the agriculture production and areas with environmental restrictions. Therefore farmers in the protected areas get extra support to manage their land in the biodiversity-friendly way. Support given from the rural development plan serves both as incentive for biodiversity conservation as well as social measure preventing rural areas from abandonment.

Only perverse incentive identified was in the law on energy. In order to decrease dependency of the imported electricity, law provided that State energy company should buy surplus of electricity generated by the small hydropower stations and state energy company should buy this electricity for the double price as electricity is sold to the retail users. As a result more than 100 small hydropower plants (HPP) were built. As Latvia is rather flat country with small rivers in order to operate HPP dams are build which from one hand are flooding big areas, from other hand are seriously influencing river habitats and species downstream the dams. Now this provision from the law has been taken out. As a result no new small hydropower plants are built.

The most significant incentive in 2004 turned out the payments provided in the Rural development plan, namely agro-environment and payments for areas with environmental restrictions. As a result more agriculture land especially meadows and pastures were managed in sustainable way thus preventing them from overgrowing with bushes. These payments also provided significant source of income for the rural population that was depending from natural subsistence farming for quite a long time. Thus pressure on the use of forest resources as source of income decreased. 

Actions undertaken and described in above section contribute to the achievement of all 4 major Goals of the Strategic Plan of the Convention.

Incentives provided facilitate the implementation of the several measures of the National Biodiversity program regarding the conservation of meadows and pastures as well as arable land. 
The actions undertaken contribute to the implementation of the Millennium Development Goal 7 Ensure environmental sustainability. 

As reported by the project “Capacity Self-assessment of Latvia in Fields of Biological Diversity, Climate Change and Land Degradation (LAT/02/G32/A/1G/99)”, one of the main obstacles for successful implementation of Article 11 in forests is lack of compensatory mechanisms, especially in private forests.
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