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Introduction
The objective of this project is to start an initial collection of data on environmental taxes by
industry, and to enhance environmental expenditure data so as fo be in conformity with the

current EU methodoiogy.

The grant is divided into two sections, with the first one focusing on environment taxes by
industry and the second part concentrating on the analysis of results of environmental

expenditures by industry.

The Environment and Resources Unit staff, guided by Eurostat experts, took a
dynamic approach in order to set up a work programme for the collection of
environment expenditure accounts data. The project is spread over into five phases,
and commenced on 1% September 2010. To date, all the five phases have been
completed and a summary of work done during the past sixteen months is described

below.

Approach

The existing systems at the National Statistics Office (NSO) which have been
adopted for the reporting of environmental taxes to Eurostat were used as a starting
point. An analysis of data sets which were provided by the Business Statistics Unit
within the NSO then ensued.

Methodology

Phase 1

The initial step of the Environment and Resources Unit was the identification of
environmental taxes which are identified in the national accounts system based on
the definition and criteria set by OECD/ Eurostat. Having identified these specialised
tax revenues, they were classified by category (energy, transport, and pollution and
resource taxes) and were sub-divided by industryffinal use and environmental domain.
Integration of environmental taxes within an overall framework oonsﬁtﬁted the second stage

of the development of the accounts.




Phase 2

Phase 2 of the grant consisted of the identification of industries which might be exempt from
paying these taxes. At this stage more elaborate work was undertaken to identify those
industries which use environmentally related products. Such work was done by using the set
of supply and use tables generated by the National Accounts Unit. During the grant period
the data generated from the supply and use tables was being revised by the National

Accounts Unit.

In view of such work an opportunity was taken to divulge more detailed data from the
existing data base in order to be able to fill in the required data variables as outlined in the
questionnaire. The work done by the National Accounts Unit has now been set up to

compile the required data in the future as required.

Phase 3

Having completed the data set up process of the supply and use tables, the analysis
bart followed as the next step. This phase was also intensive since an elaborative
task undertaken to extract the appropriate information from the numerous variables
which were available from the supply and use tables. During this stage adjustments
to the transport sector had to be done in order to be able segment between the

householids and the Industrial sector.

Phase 4

The fourth phase of the project involved the data compilation of environmental
expenditure from the business statistics annual data collection. The data set refers to
2009 data since the Business statistics unit is still verifying the data referring to this

year in particular.

Not all the business have declared that they have environmental expenses but a

reasonable response rate from business which can be classified medium to large

have been received.

The data clearly indicates that the heaviest environmental expense is related to
waste management since during the past five years stringent legislation relating to




%

recycling and proper disposal have been adopted. A table with all the relevant data
sorted by NACE classifications has been included in Appendix 3.

Initial Data Compilation

The final data collection was finalised during the last quarter of 2011. Data regarding
environmental taxes were obtained from the Government and Finance Unit and also
the National Accounts Unit withih the NSO and were customised to fit in with the
required environmental taxes tables. A specimen of the raw data set is annexed in

Appendix 1.

Having reviewed the data, this was imputed into the Environmental Taxes
questionnaire as designed by Eurostat. it should be noted that several revisions
were implemented and some data was imputed in the resource taxes data sheet.
The environmental taxes data set for Malta is included in Appendix 2 of this report.

Conclusions

During this period substantial progress was registered and at present, the
Environment & Resources Unit is refining the data and inserting the figures in their
appropriate section in the Environmental Taxes questionnaire. This is being
undertaken by means of occasional consultations with Eurostat's Environmental
Accounting expert team. The exercise has also served its purpose since more
collaboration was sought with the Business Statistics Unit where the desired

achievements were successfully implemented.




Appendix 1
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