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International alignment of Green Bonds 
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 On 13 January 2014, a consortium of major banks 

developed a set of voluntary guidelines called the 

Green Bond Principles (GBP) to 

 

 develop a common approach; 

 promote integrity; and 

 provide recommendation on transparency and 

disclosure for the Green Bond market 

 

 Harmonisation of the market secures scalability 

 

 Views on what is Green amongst stakeholders varies 

and transparency ensures investors can select Green 

Bonds with criteria that suit their investment mandates 

 

 

 

 
Source: ICMA webpage 



The five pillars of the Green Bond framework 

Definition – Use of proceeds 1 

Selection – Process for project evaluation 2 

Traceability – Management of proceeds 3 

 
 
Transparency – Monitoring and reporting 
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Verification – Assurance through external review 5 
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Use of proceeds 
 

Mitigation & 

Environmental 

preservation 

 

 Renewable Energy 
 Wind, solar etc. 
 Related infrastructure 

 Energy Efficiency 
 Building efficiency incl. environmental certification systems such as LEED, BREEAM or equivalent 
 SmartGrids 

 Pollution Prevention and 
Control 

 Waste water management 
 Recycling and waste-to-energy 

 Sustainable 
Management of Living 
Natural Resources 

 Sustainable agriculture  
 Sustainable forest management 

 Terrestrial and Aquatic 
Biodiversity 
Conservation 

 Protection of coastal, marine and watershed management 
 Nature reserve management 

 Clean transportation 
 Public transportation and related infrastructure 
 Alternative fuel vehicles 

 Sustainable Water 
Management 

 Infrastructure for clean and / or drinking water 
 Energy recovery from waste water 

 Eco-efficient Products, 
Production Technologies 
and Processes 

 Eco labelled and certified products 
 Resource efficient packaging and distribution 

Adaptation  Climate Change 
Adaptation 

 Flood protection 
 Disaster early warning systems 

Examples of the Green Bond universe* 
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* As outlined in the Green Bond Principle updated 16 June 2016  
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Management of proceeds 
 

Earmarked account 

 A separate account is established within the existing account structure 

 Once eligible project(s) have been identified  the cash is released to the master account for distribution to the project(s) 
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1 

2 

 The issuer commits to track and monitor the proceeds of the Green Bond issuance 

 Recommendation to make known intended types of temporary placement for the balance of unallocated proceeds  

 Annual assurance recommended to verify internal tracking method for allocation of proceeds 

Virtual Green balance sheet 2 

 A separate portfolio is established whereby the proceeds are managed to match eligible projects 

 Undisbursed funds will be managed as regular liquidity management and through the virtual balance sheet these will also be tracked 

Balanced earmarked positions 

 Create an earmarked position where the Green proceeds are booked and matched with earmarked positions of identified eligible projects 

  Establish a register to match  and track the Green positions 
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Process for Project Evaluation and Selection 
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Overall internal 
policies 

 International / national recognized standards (Equator Principles, Global Compact etc.) 

 Internal sector policies and guidelines 

Green Bond 
framework 

 The Green Bond framework further defines eligible criteria  

 More narrow criteria leaves less room for subjectivity in the selection 

Identification of 
potential eligible 

projects 
 Decide on who will source potential eligible projects internally 

Approval of 
eligible projects 

 Identify who has mandate to approve all loans / asset to be in line with the Green Bond framework 

 Important to include climate competence in the decision/making 
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Monitoring and reporting 

To ensure transparency the issuer commits to report back to 

investors on at least an annual basis 

 

 The investor letter  

 A list of eligible projects / assets financed  

 A selection of eligible project / asset examples  

 A summary of the issuer’s Green Bond development 

 Impact reporting 

 

 Impact reporting 

 Identify underlying methodologies and benchmarks 

 Decide on impact metrics 
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World Bank Green Bond investor letter 2016 



Assurance through external review 
 

To secure alignment with international guidelines it is recommended to obtain an external third party opinion on the Green 

Bond framework and set up 

 

 

Source: Bloomberg & SEB, as at H1 2016 

CICERO 
31% 

Deloitte 
1% 

DNV GL 
4% 

EY 
5% 

KPMG 
1% 

Oekom 
6% 

Sustainalytics 
3% 

Vigeo 
11% 

No verifier 
38% 

Second opinion providers for  all issued 
Green Bonds (share of volume) 
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Consultant 

Review 

 Including Second Opinion from institution with recognized 

climate / environmental expertise  

Verification 
 An issuer can have its Green Bond, associated Green Bond 

framework, or underlying assets independently verified by 

qualified parties, such as auditors 

Certification 
 An issuer can have its Green Bond or associated Green 

Bond framework or Use of Proceeds certified against an 

external green assessment standard 

Rating 
 An issuer can have its Green Bond or associated Green 

Bond framework rated by qualified third parties  



Disclaimer 
 

 This presentation has been prepared solely for informational purposes and is not to be construed as an offer to buy or sell, or a solicitation of an offer to buy or sell, any securities or related financial instruments, or to 
engage in a particular trading or investment strategy. The company should not construe the contents of this presentation as legal, tax, accounting or investment advice or a recommendation in respect of asset allocation or 
a particular investment. This presentation does not purport to be all-inclusive or to contain all of the material information that the company may require when making an investment decision. The instruments presented 
herein may not be appropriate for all investors. Prior to making any investment decision, the company should conduct an independent investigation of the instruments described herein and should consult its own counsel, 
tax and financial advisors as to legal and related matters concerning any potential investment decision. No investment, divestment or other financial decisions or actions should be based solely on the information in this 
presentation. 

 

 This statement affects your rights 

 This research report has been compiled by SEB Merchant Banking, a division within Skandinaviska Enskilda Banken AB (publ) (“SEB”) to provide background information only. It is confidential to the recipient, any 
dissemination, distribution, copying, or other use of this communication is strictly prohibited.Good faith & limitations Opinions, projections and estimates contained in this report represent the author’s present opinion and are 
subject to change without notice. Although information contained in this report has been compiled in good faith from sources believed tobe reliable, no representation or warranty, expressed or implied, is made with respect 
to its correctness, completeness or accuracy of the contents, and the information is not to be relied upon as authoritative. To the extent permitted by law, SEB accepts no liability whatsoever for any direct or consequential 
loss arising from use of this document or its contents. 

 Disclosures 

 The analysis and valuations, projections and forecasts contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties; different assumptions could result in 
materially different results. The inclusion of any such valuations, projections and forecasts in this report should not be regarded as a representation or warranty by or on behainvestor of the SEB Group or any person or 
entity within the SEB Group that such valuations, projections and forecasts or their underlying assumptions and estimates will be met or realized. Past performance is not a reliable indicator of future performance. Foreign 
currency rates of exchange may adversely affect the value, price or incomeof any security or related investment mentioned in this report. Anyone considering taking actions based upon the content of this document is urged 
to base investment decisions upon such investigations as they deem necessary. This documentdoes not constitute an offer or an invitation to make an offer, or solicitation of, any offer to subscribe for any securities or other 
financial instruments. 

 Conflicts of Interest 

 SEB has in place a Conflicts of Interest Policy designed, amongst other things, to promote the independence and objectivity of reports produced by SEB Merchant Banking’s Research department, which is separated from 
the rest of SEB business areas by information barriers; as such, research reports are independent and based solely on publicly available information. Your attention is drawn to the fact that a member of, or an entity 
associated with, SEB or its affiliates, officers, directors, employees or shareholders of such members (a) may be represented on the board of directors or similar supervisory entity of the companies mentioned herein (b) 
may, to the extent permitted by law, have a position in the securities of (or options, warrants or rights with respect to, or interest in the securities of the companies mentioned herein or may make a market or act as principal 
in any transactions in such securities (c) may, acting as principal or as agent, deal in investments in or with companies mentioned herein, and (d) may from time to time provide investment banking, underwriting or other 
services to, or solicit investment banking, underwriting or other business from the companies mentioned herein. 

 Recipients 

 In the UK, this report is directed at and is for distribution only to (I) persons who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (The ‘‘Order’’) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together being referred to as ‘‘relevant persons’’. This report must not be acted 
on or relied upon by persons in the UK who are not relevant persons. In the US, this report is distributed solely to persons who qualify as ‘‘major U.S. institutional investors’’ as defined in Rule 15a-6 under the Securities 
Exchange Act. U.S. persons wishing to effect transactions in any security discussed herein should do so by contacting SEBEI. The distribution of this document may be restricted in certain jurisdictions by law, and persons 
into whose possession this documents comes should inform themselves about, and observe, any such restrictions. 

 The SEB Group: members, memberships and regulators 

 Skandinaviska Enskilda Banken AB (publ) is incorporated in Sweden, as a Limited Liability Company. It is regulated by Finansinspektionen, and by the local financial regulators in each of the jurisdictions in which it has 
branches or subsidiaries,including in the UK, by the Financial Services Authority; Denmark by Finanstilsynet; Finland by Finanssivalvonta; and Germany by Bundesanstalt für Finanzdienstleistungsaufsicht. In Norway, SEB 
Enskilda AS (‘ESO’) is regulated by Finanstilsynet. Inthe US, SEB Enskilda Inc (‘SEBEI’) is a U.S. broker-dealer, registered with the Financial Industry Regulatory Authority (FINRA). SEBEI and ESO are direct subsidiaries 
of SEB. SEB is active on major Nordic and other European Regulated Marketsand Multilateral Trading Facilities, in as well as other non-European equivalent markets, for trading in financial instruments. For a list of 
execution venues of which SEB is a member or participant, visit http://www.seb.se. 
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