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Linking the sustainable use of biodiversity with poverty alleviaiion?

The presentation would be divided in three parts, the first one on providing background information on what the
Bio Trade concept refers to, e goal of UNCTAD's BioTrade Initiative and its partners. The seaond part would focus
on concrek examples of a communitarian SME in Latin Anerica where BioTrade activities have successilly
confributed to he mnservation of biodiversity while generating conple mentary income to local communities. Oher
results would be presened fom te initiatives in Afica and other Latin American counties. Finally, in the conclusions
itwould als0 state the challenges thatbio-busine ss are aurrently facing andneed to overcome.

Background information

The HoTrade Initiaive was launched in 199 by the United Nations Conference on Trade and Development
(UNCTAD) and aims to foster trade and investment in biodiversity to further sustainable development in line with the
three obje dives of he Convention on Bidlogical Diversity (CBD). It fames the imple mentation of its acivities within
the global conservation and de velop mentobjectives established by he Milennium Development Goals (MDGs), the
Commission on Sudainable Dewelopment (CD) as well as by CBD and the Convention on hternational Trade in
Endangered Species of Wild Fauna and Flora (CITES).

In particular, Bio Trade refers to those adivities of colection / production, ransformation, and commercialization of
goods and senice s derived fom native biodiversity, under aiteria of environmental, social and econo mic sustainability.
In this sense, a setof Principles and Criteria are used in order to guide the activities carried outby UNCTAD, BioTrade
National and Regional Programmes in Africa and Latin America and its partners.

The BoTrade Prindples and Criteria (BT P&C) were agreed upon and adhered by the BoTrade Initiative, its
programmes and partners;

Conservation of biodiversity

Sustainable use of biodiver sity

Equitable sharing ofbenefitsderived from the use of biodiversity

Socio-econo mic su stainability (management, productionand markets)
Complian ce with nafonal andinternational legidation

Respect for the rights ofactors inwlved in BioTrade actvities
Clarityaboutland tenure, useand access © natural resources and knowledge

For further information please see doaumentnumber: UNCTAD/DITC/TED?2007 /4

The Initiative worksat the national, regional and international level. At the national lewel, partnerships with developing
countries” governments and other nafonal actors are established to put in place BoTrade National Programmes. This
programmes aim at fostering national capacities to develop sustainable bio-businesse s thatcan effectively inaease the
value added of their products and senices, and commercialize them in national and international markets. Regional and
international activities complement the national progra mmes for instance by addressing policy and merke taccess issues
including: non-riff barriers that affect the trade of biodiversity products and services, support market access and
pro motion ,among others.

' Paperpre pared by Lorena Jaramilo Castro, Project Officer, BioTrade Inttiative of UNCTAD. www .biotrade.org; biotrade@ unctad.org



Case Study: Comm unitarian enterprise Jambi Kiwa (Chim borazo Province, E cuador)

Background

The Jami Kiwa project was launched in 1998 as a pilot project of 20 women hat ransformed and @ mmer cialized
medidnal and aromatic plants in the local/national market. By 2001, the project ewlved inb a cmmunitarian busne ss
named Jambi Kiwa which was then considered under the category of Snall and Medium Enterprises (SME), having the
folowing objectives
e Improving the quality of life of its members (for both, family and community), through he improvement of
productivity oftheir traditional crops and therere obtain higher incorme levels
e \Alue ther traditional knowledge on natural medicine and awiding the destructionof their environ ment

Currently, hiis SMEinvolves more than 632 families in 62 cmmunites of the Chimborazo Province, out of which 80%
are women with highle vels ofillitera cy and 75% are indigenous Puruhd.

Jambi Kiwa uses and transforms more than 64 plants in order to obtain ingredients (plants dried, cutor powder) used for
national agro-industie s and fnished products: ormulas (infusions), and personal care products (shampoo, essentia oils,
creams, anong others). Their products are commercializd inlocal, national and inernational marke ts.

Resul obtined

Particularly for Jambi Kwa, the benefits of selling their products at local and national markets, as well as trading
internationally, have been positive. Hence, it has been able b fulfil its dual objective of contributing to poverty alleviation
and sustainable management of their natural and cultural resources. As a result of the aacess to he niche market of
sustainable-derived products, Janbi Kwa and its me mbers have had the following benéfits:

e Healthier products and plantations:
o Lowpdlution concentration in the soilby avoiding the use of pesicides, fertilizers or chemicals
o Landsand crops under sustainable manage ment (agro forestry systems), which is being profitable in
emnomicand environ mental terms
o Revalue their taditional practices that aim to foser the sustainable use ofits resources (e.g. soil
recovery and crop rotation)

o Reforestation in order togenerate coverage for water sources prote ction

e Socio-Economic benefits:
o Increase their familyincome by 25% through complementary econo micall -feasble activities
Revalue their ance stral knowledge that is being passed to new generations
Increase the consumption of healhier productsby rural @ mmunities
Revalue the roleof women and indigenou s communities
Obtainan interesting commercial o fier and product quality due toassociation of alnost500 producers

Stategic partnership wih a SMEthatallows them b vertically integrate and acce ss new markets and
generate value added products.
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Other re sults obtained around the workd

e (Other countries active in BioTrade are Bolivia, Coombia, Peru, Uganda, Vietnam and the several southem
Afican countries grouped under the Southern African Natural Products Trade Association, PhytoTrade Africa.
From the sectoral perspective, activiies were deweloped and implemented for a wide array of biodiversity
sectors induding natural ingredients and products for cosmetic and food industries, products derived from

sustainable aquaculture (ornamental ish, aocodile leather and meat), tropical flowers and foliages, sustainable
tourism, anmong others.

e Approximately 170 companies benefited fom activities caried out by the UNCTAD BoTrade Initiative in the
priority sectors, which began working towards the implementation ofthe BoTrade P&C, making a serious start
to take into account issues relaed b quality, susainable use of biodiversity and benefit sharing. Of these
companies, around 57% were fromLatin America, 40% from Africa and 3% from Asa.



e In Peru, 2550 families (with approx. 55000 hectares) were involved in the colection of plant material for
natural ingredients in companies partidpating direcly with the BioTrade Iniiative . In the ornamental fish product
group, an estimated 30,000 fanilies are involved in local fishing activities, and slowly hey are staring b
becone inwolved in the implementationof he BoTrade P&C.

¢ InUganda, 1,250 families are registered as suppliers ofthe mpanies that work with the BioTrade Programme
inthe natural ingredients sector, hence following the BioTrade P&C.

e With PhytoTrade Africa the experience centered in developing value-added products derived from native
biodiversity, which has benefited around 30 thousand producers and has generated over US$384000. This
concems over 2 milion hectares in harvestareas.

Conclusions

Boodiversity and frade can be seen as a promising option that if developed under a sustainable framework could
confribute to poverty alleviation and he cnservation of bidogical resources, paricularly in rich-biodiversity countries.
Market trends and consumers demand fr natural, environmentally friendly and socially responsble products and
services createopportunitie s which the BioTrade Initiative and its partnersare aking advantage of.

In general, for he development of biodiversity related sectors, efforts should be focused in pronoting an integrate work
of the value chain hatincludes sustainable practices in al it steps. Some of the environmental practices include for
instance the development of management plans per spede used, in order to guarantee that it would not be over-
exploied nor wouldde stroy the e logical systems involved.

UNCTAD has therefore been continuously supporting BoTrade related adivitie s since 1996, obtaining not only positive
results butalso acquire knowedge and lessonslearned in the needs thatneed to be addressed to foster environnen tal
social and economic sustainable development. In this sense, efforts should continue to focus in overcoming challenges,
some of which can be summarized as follows:

Accessto market and toaccurate, liable and current market infor mation .
Limiting policies and legislation at national and international le vel (e.g. Novel Foods regulations of the EU) that
fosters the production of traditional produ cts under intensive cultivation procedures

e Limited scientific and te chnical knowledge of native spedes, as they are very astly and normally needed when
entering inernational markets

e Need b strenghen andbr build national capacity and access finandal resources to support and facilitate the
imple mentation of BioTrade related activities, whichare aimed to pronote sustainable practices.

e Obtain a sustainable supply chain and offer, which involves the need b obtain quality and value added produds
while benefiting frome cononie s of scale in order tobe come more co mpetitive .



