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The State Environmental Fund of the Czech Republic is one of the key economic instruments fulfilling the obligations arising from international conventions on environmental protection. The Fund’s task is to take care of the entire agenda of providing financial support.
The share in the total income of the State Environmental Fund as at 31 December 2004 consists of income from fines and penalties for environmental pollution and for unauthorised use of the Fund’s financial resources amounting to CZK 1,813.1m, i.e. 61.4% (as at 31December 2003 CZK 1,916.4m) of the total income.  Over the years 1992 - 2004 the income of the Fund reached the total amount of CZK 49,08bn, of which the amount of CZK 2,95bn relates to the year 2004.  
The State Environmental Fund is to take care of the entire agenda of providing financial support. In the first stage it concerns mainly consulting assessment. Other activities follow: the contractual agenda for providing support, the agenda of contractual collateralisation for loans provided, up to monitoring of loan repayments until final settlement of liabilities and also collecting receivables and imposing penalties for non-compliance with contract terms for the provision of support or for breaches of budgetary rules. 
The State Environmental Fund provides direct and indirect financial support in the form of a subsidy, a loan or a contribution to partly cover interest payments. According to the programmes announced by the Ministry of the Environment, support is provided in the following areas: Water protection; Air protection; Nature and Landscape conservation, Soil protection, Utilisation of natural resources; Waste management; technology and support programmes for environmental education and publicity; Renewable sources of energy; The EU aid programmes - Operational programme Infrastructure, the Cohesion Fund. 
Over the years 1992 - 2004, the expenses of the Fund reached the total amount of CZK 45,73bn, of which the amount of CZK 4,22bn relates to the year 2004 (which included subsidies of CZK 3,58bn, loans of CZK 0,49bn and expense of running the Funds Office of CZK 0,15bn). The following was supported and implemented by using the financial resources of the Fund over the years 1992 - 2004: 

· 1,342 wastewater treatment plants and sewerage systems, 

· 225 measures to repair flood damages (August 2002 floods), 

· 4,988 full-scale installations of gas mains in municipalities and gas conversions of boiler rooms, including other technologies, 

· 1,164 measures for reducing the pollution impact on the nature and landscape, including measures relating to waste handling and disposal 

In the air protection segment, a total reduction in air pollution (solid substances, sulphur dioxide, nitrogen oxides, carbon monoxide and hydrocarbons) by 665,661.7 tons was achieved over the years 1992 - 2004. In the year 2004 the reduction amounted to 22,331.7 tons. 
Under a sub-programme of The State Environmental Fund of Czech Republic are specific the EU structural programs (HRDP - agro environmental measures; Operational Programmes).  
As of 1 May 2004, when the Czech Republic became a member of the European Union, it became eligible to use the subsidies from the Cohesion Fund. The priority for ISPA and Cohesion Fund instruments in the environmental sector is to achieve compliance with the European Community legislation, in particular in the area of water protection, solid waste disposal, air pollution prevention, climate protection and elimination of environmental damages from previous periods. 

Objectives of support are as follows: 

· Preparation of applications for support from the ISPA programme/Cohesion Fund 

· Preparation of tender documentation and the tender procedure for projects realized within the ISPA programme 

· Preparation of tender documentation for a project realized within the Cohesion Fund 

· Investment projects realized within the ISPA programme/Cohesion Fund 

The Czech Republic acquired also access to the system of financial assistance, where the most important instruments are the European Union Structural Funds. In the scope of the environmental protection it covers the Operational Programme Infrastructure, Priority 3 - Improvement of environmental infrastructure. 

Applications will be submitted within these measures: 

Measure 3.1 Rehabilitation of environmental functions of the territory;

Measure 3.2 Improvement of infrastructure in water management;

Measure 3.3 Improvement of infrastructure in airprotection 

Measure 3.4 Handling of waste and elimination of old environmental burdens 


NBSAP:

The financing of measures to conserve and increase biodiversity is considered to be an independent aspect. At the present time, activities for biodiversity conservation and sustainable use of its components in the CR are financed from domestic and foreign sources. Domestic financial sources include the state budget, the State Environmental Fund, regional and municipal budgets, foundations and sponsor donations. The European Structural Funds are an important source of foreign support. The Czech Republic regulates the use of these funds through its programme documents. The Horizontal Rural Development Plan (HRDP) is a programme document that could be utilized to support activities on management of nature and the landscape. Agri-environmental schemes are an important instrument in nature conservation (if their environmental effectiveness is regularly checked and monitored), where agricultural entities pledge to employ a certain environmentally sound farming method for a period of five years.

Other programme documents include, e.g.: the Infrastructure Operation Programme and the Agriculture Operation Programme, some of whose measures are also concerned with affecting the means of management from the standpoint of the interests of sustainable development, support for rural areas and conservation of nature and the landscape, which can be subsequently reflected in a qualitative improvement in biodiversity. The LIFE Programme is an important initiative of the European Union and is intended for financing projects contributing to conservation and management of the environment. One of its parts, Life-Nature, is an especially important initiative from the standpoint of nature conversation and the landscape protection, as it permits, e.g., financial support for projects in the Natura 2000 sites.
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