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Unlike many countries of Central and Eastern Europe, in Georgia there are no non-budgetary environmental funds functioning on the central and regional levels. WWF, Conservation International, German Ministry of Economic development and Cooperation (BMZ) and German Bank for International Development (KfW) have established a trust fund to ensure long-term financial stability of protected areas of Georgia, Armenia and Azerbaijan. This is vital for the preservation of the results achieved in the recent period by means of projects supported by donor organizations. The Fund will be established in 2006, at the Conference of Ministers in Berlin.

Environmental projects, including those in the field of biodiversity protection and sustainable use, are financed mostly from external sources. The major portion of the external financing comes from GEF.
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In 2006, a BMZ/KfW, Conservation International and WWF initiative resulted in the financing of a trust fund for the protected areas for Armenia, Georgia and Azerbaijan; the Caucasus Protected Areas Fund (CPAF). The fund covers up to 50% of expenses incurred in priority protected areas from the three countries on the fulfilment of the following conditions: (1) the relevant state finances the remaining 50% of management costs; (2) management and business plans for each protected area have been completed or are being developed; (3) the government provides the fund with grant agreement. The trust fund is an important tool for the long-term financing of periodical expenses of Georgia’s protected areas, even if other sources of income are identified and a system and institutional basis favouring financial sustainability is in place. At present the fund has attracted 8,000,000 EURO.
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