Mexico (mx)

Mexico’s planning document
 referred to financing in several places, including:

The Mexican Nature Conservation Fund (FMCN) was created with public and private investment in 1994.  Its mission is to conserve biodiversity in Mexico and ensure sustainable use of natural resources through financial support and strategic actions.  The Fund has been entrusted to administer several funds and programmes, including the Protected Natural Areas Fund, Gulf of California Conservation Fund, Fire Management and Restoration Fund etc..

(2001)

Domestically, some institutions have been formed through which to promote biodiversity conservation and sustainable use of natural resources. These institutions provide financial support such as the Mexican Fund for Conservation of Nature, AC (FMCN) and TRUST CONABIO.

The Mexican Fund has as goals to meet:

· To preserve the most biologically rich ecosystems representative of priority natural areas.

· Reversing the degradation and reduce pressure on ecosystems through sustainable production process instrumentation in collaboration with communities and resource users.

· To enable society to carry out biodiversity conservation and sustainable use of natural resources.

National Financial Trust Fund for Biodiversity (CONABIO) is an institution that promotes the development of research projects at national level on the knowledge and biodiversity conservation through financial support to public and private institutions.
(2006)

Mexican Fund for Conservation of Nature (FMCN) was created in 1996 by public and private investment, with the mission to "conserve Mexico's biodiversity and ensure sustainable use of natural resources through financial support and strategic actions." FMCN in turn operates the following funds:
Strategic Support Program (SAP) was the first program of FMCN and since 1996 has operated its support through openings and conservation efforts. The EAP has focused on three strategies for biodiversity conservation: 1) remnant of biodiversity protection still existing, 2) sustainable use of natural resources, and 3) restoration of degraded ecosystems.

· Program for Fire Prevention and Environmental Restoration for achieving the goals of prevention and restoration, the Agency of the U.S. Agency for International Development formalized a cooperation agreement for $ 5.7 million, which would be administered by FMCN for five years (1999 - 2004). Such donations support fire prevention projects and restoration of areas affected in nine protected areas and two priority areas.

· Protected Natural Areas Fund whose objective is the conservation in defined territorial areas, highlights the importance of the land component originated by channeling remaining resources of a donation and subsequently increased by the same GEF resources in the constitution of a private equity fund, whose interests will ensure the basic operation of sixteen protected areas.

· Fund for the Conservation of the Gulf of California

· Fund for the Conservation of the Monarch Butterfly

· Fund for the Conservation of El Triunfo and Manantlan

· San Pedro Initiative

· Marine Reserves


Source: Mexican Fund for Conservation of Nature. http://www.fmcn.org/int_conservacion.htm.


The Wildlife Without Borders program-Mexico, is a component of the Trilateral Committee Canada / Mexico / United States for the Conservation of Wildlife and Ecosystems, which supports projects in training, ecosystem management, and transfer of information.
Source: Fish and Wildlife Conservation Division U.S. International. http://international.fws.gov/pdf/trilateralspn.pdf
The Monarch Butterfly Conservation Fund

State of Mexico and Michoacán, Mexico

Monarch butterflies migrate from Canada and the United States to a reduced number of pine and fir forested mountain tops in central Mexico to survive the winter months. Aerial photography has shown that the forest habitat of the monarch butterfly in Mexico is disappearing. Without a healthy forest cover, the migratory phenomenon of the monarch butterfly could become extinct. Furthermore the regional economy depends on tourism income brought by visitors who seek to view the butterfly colonies. Also, the water resources from this area supply several urban centers in Mexico including Mexico City.

The first protected area for the monarch butterflies was created in 1986, yet by 1999 evidence showed that deforestation had continued. In biological terms, the protected area boundaries were also found to be inadequate to protect the monarchs during the winter months. An evaluation determined that additional lands surrounding the 1986 boundaries needed to be set aside to ensure the survival of the monarch butterflies. Local rural communities (Ejidos or Indigenous Communities) owned logging rights in the forest areas proposed to be converted into a Biosphere Reserve. In the past, these communities resisted conservation initiatives because of the lost logging rights and income. Communities had argued for years that they had born the burden of forest protection (limiting their timber extraction) for a world renowned biological phenomenon and in exchange for nothing. Within this context, a mechanism was needed to provide an economic incentive or reward system for communities that succeeded in protecting their forest area once the new protected area was established.

Together with partner organisations and donors, WWF created the Monarch Butterfly Conservation Fund (MBCF). The MBCF uses economic incentives to complement the traditional conservation strategy of creating a protected area.  The MBCF is a permanent capital fund of US$6.5 million that disburses the yearly interest gains. The MBCF pays US$18 per cubic metre of wood that the community ceded to cut inside the core zone of the new protected area. Additionally, each year permit holders are offered US$8 per hectare of conserved forest. Those without logging permits are offered US$12 per hectare.

The income loss of the communities as a result of the new reserve is accounted for through MBCF payments. The term compensation has been avoided since the value of the payment (US$18) is below the legal market value and compensation by definition implies equal exchange. It is, however, important to stress that the community is not legally permitted to cut or sell any timber inside the new core zone of the Reserve.

The MBCF only disburses funds to communities who succeed in conserving their forest and withholds payment from those communities who have shown forest degradation. In June 2003 one community did not receive payment due to the considerable loss in forest cover detected as a result of aerial photography.

The MBCF succeeded in its main objective of gaining local support for the enlargement of the Monarch Butterfly Biosphere Reserve from 16,110 hectares to 56,259 hectares. Currently 31 of 38 Ejidos, Indigenous Communities or Private Properties are participating in the MBCF. As of June 2004 the MBCF had paid for the cancellation of 53,854 cubic metres in logging permits and is scheduled to pay for the cancellation of 136,031 cubic metres by 2010. In a sense, the MBCF has converted logging permits back into trees. It is possible that the real effect is larger than the official numbers, since for every cubic metre of wood legally authorized for extraction it is known that logging interests frequently steal additional cubic metres. Lastly, the MBCF payments per hectare of conserved forest have given a monetary value to standing trees for communities that previously did not have a direct economic incentive for maintaining a healthy forest.

• Implementing conservation strategies based on economic incentives requires extensive and constant communication with the local participants about the program. Transparency is essential in the disbursement of funds and also helps encourage the community to invest the MBCF payments into local projects.

• Economic incentives, rewards or compensation alone are not sufficient to ensure conservation, especially if the government authorities are incapable of upholding the rule of law. Illegal logging by groups from outside of the rural communities has replaced legal logging previously authorized by the government and the community authorities. The illegal logging and timber theft has occurred mostly in the buffer zone where the MBCF does not offer payments. This suggests a case of “leakage” where the protection of the core zone has come at the expense of increased logging pressures in the buffer zone.

• A conservation strategy that uses economic incentives or payments for environmental services needs a forest monitoring system to determine which communities have succeeded in protecting their forest, and thus merit payment. There are few precedents for such forest monitoring systems and traditional sampling or remote sensing systems may leave considerable forest loss undetected. Creating and implementing a forest monitoring system for payment decisions is complex and costly.
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Various funds

1. Support Fund for the Energy-Saving Program of the Electrical Sector (FIDE, initials in Spanish) in 1990. 
2. The Program for the Development of Commercial Forest Plantations (PRODEPLAN) is based on this productive potential. It aims at forming a sustainable model of commercial forest plantations and contributing toward overcoming the high rates of degradation. As a result of this program, 875,000 hectares of plantations are expected to be established over the next 25 years. The base plan of the PRODEPLAN will permit the reimbursement of up to 65% of the costs incurred by stakeholders in establishing and maintaining the plantations during the first few years. The responsibility for administering the resources corresponds to a Fund created for this purpose. It should be pointed out that the PRODEPLAN subsidies are to be allocated by public bid, by means of a procedure of successive auction. For 1997, the operation of 250 million pesos has been authorized: 190 million for plantations for obtaining raw cellulose materials; and 60 million for plantations for other raw materials.  
3. Fund for the stabilization, strengthening and reordering of coffee-growing. This Fund contributes toward encouraging and maintaining the traditional systems of coffee production used by forest communities so that coffee plantations can grow in the shade, guaranteeing the conservation of tree cover, habitat and species diversity, as well as the environmental benefits these forest ecosystems offer, especially carbon capture and storage. 
4. Mexican Carbon Fund. At the beginning of September of the present year, the Ministry for the Environment and Natural Resources, the National Bank of Foreign Trade (BANCOMEXT) and the World Bank signed a Memorandum of Understanding that formalizes their cooperation for the design of the Mexican Carbon Fund (FOMECAR), an instrument that will be formed as a technical assistance and financing mechanism, to promote the identification and development of projects in GHG reduction and sequestration within the Clean Development Mechanism (CDM) of the Kyoto Protocol. The short term purpose is the creation of a Fund with mainly private participation, to which companies and financial institutions such as the Inter-American Development Bank and the World Bank, would be incorporated, as well as the Carbon Funds of buyer countries. On behalf of the Federal Government, BANCOMEXT will participate as Trustee, while SEMARNAT, in its capacity as Permanent President of the Inter-ministerial Commission on Climate Change (CICC), will support in promoting and identifying projects, in coordination with the other departments involved. FOMECAR responds to the need to include a mechanism that would coordinate efforts to identify, promote and develop projects in GHG mitigation and sequestration within the CDM framework. 
5. Sectoral Fund for Environmental Research. 
6. Fund to Assist the Rural Population Affected by Climate Contingencies. 
7. Trust Fund for Energy Saving. It establishes a fund based on obligatory contributions from the federal government, in order to guarantee the participation of renewable energy in domestic supply. It also creates the Program for the Use of Renewable Sources of Energy, whose goal for 2012 is to achieve a contribution by renewable energies of 8% of total electricity generation (not including the large hydroelectric power plants). Federal contributions to the fund will be used to encourage the generation of electrical power connected to the National Electricity System, to operate a sectoral fund to encourage technological research and development, to support projects in applications not connected to the network: emerging technologies, and thermal applications and production of biofuels, among others. 
8. FIPATERM Thermal Insulation Fund. 
9. FIRCO Trust Fund of Shared Risk. 
10. FONDEN Fund for Natural Disasters. 
11. FUMEC Mexico-U.S.A Science Foundation. 
12. The Sectoral Funds that the National Science and Technology Council (CONACYT) offers, together with the departments in the Federal Government that invest in science and technology, increased from 6 to 18 in the period 2001- 2006, while in 2001 there were 19 Mixed Funds, which the CONACYT arranges with the governments of the States, and in 2006, 32 respectively (Presidencia, 206d). 
14. PERGE Green Fund. The Green Fund is a financial mechanism that seeks progressive recognition of the real value of renewable energy sources, by contributing toward reducing risks in energy supply and toward stabilizing the prices of electricity.
15. FONADIN Fondo Nacional de Infraestructura; 
16. FONDEN Fondo de Desastres Naturales; 
17. FOPREDEN Fondo de Prevención de Desastres Naturales. 
18. FANP Fondo para Áreas Naturales Protegidas. 
19. FCEA Fondo para la Comunicación y la Educación Ambiental, A.C. 
20. Finnova Fondo Sectorial de Innovación. FMCN Fondo Mexicano para la Conservación de la Naturaleza. Fomafur Fondo para el Manejo del Fuego y Restauración Ambiental. Fomix Fondo Mixto. Fonadin Fondo Nacional de Infraestructura. Fonden Fondo de Desastres Naturales Fopreden Fondo para la Prevención de Desastres Naturales Fordecyt Fondo Institucional de Fomento Regional para el Desarrollo Científico, Tecnológico y de Innovación Fovissste Fondo de la Vivienda del Instituto de Seguridad y Servicios Sociales de los Trabajadores del Estado. FSIDT Fondo Sectorial para Investigación y Desarrollo Tecnológico en Energía. FUMEC Fundación México-Estados Unidos para la Ciencia. Fondo Nacional de Fomento al Turismo; Fondo para el Cambio Climático. Se crea el Fondo para el Cambio Climático con el objeto de captar y canalizar recursos financieros públicos, privados, nacionales e internacionales, para apoyar la implementación de acciones para enfrentar el cambio climático. Las acciones relacionadas con la adaptación serán prioritarias en la aplicación de los recursos del Fondo. La LGCC también regula los instrumentos económicos y las normas oficiales mexicanas en materia de cambio climático.; Fondo de Capitalización e Inversión del Sector Rural
21. Fondo Mexicano para la Conservación de la Naturaleza El Fondo Mexicano para la Conservación de la Naturaleza (FMC N) es una institución privada sin fines de lucro, fundada en 1994, que tiene como objetivo financiar y fortalecer actividades estratégicas de conservación del capital natural de México. A partir de 1996, en coordinación con la Conanp, opera el Fondo para Áreas Naturales Protegidas (FANP), con financiamiento del GE F a través del Banco Mundial y la supervisión de un Comité Técnico. En diez años de operación, el capital del fondo se cuadruplicó con la participación de fundaciones privadas, dos estados de la República Mexicana y el Gobierno Federal, ampliando su cobertura a 23 ANP, que representan una tercera parte de la superficie total decretada en el territorio nacional. El Programa de Conservación de ANP cuenta con un sistema de monitoreo que permite evaluar los avances con indicadores generales y específicos para cada ANP; en general, las tasas de deforestación en las ANP es menor que el de las áreas adyacentes. En 2008, la Conanp invitó al FMC N a participar como socio en la organización de un primer Simposio de cambio climático y áreas naturales protegidas en México. Un año más tarde, el FMC N obtuvo recursos para apoyar actividades de cambio climático en áreas protegidas con el Servicio Forestal de los Estados Unidos (USFS) y la USAI D. Junto con la Conanp inició el proyecto para “Fortalecer capacidades frente al cambio climático en la gestión de áreas protegidas”. Éste incluyó la organización de talleres regionales, apoyados por expertos del Centro de Ciencias de la Atmósfera de la UNAM . Dichos talleres sirvieron para la elaboración en el 2010 de la Estrategia de Cambio Climático en Áreas Protegidas (ECCA P) de la Conanp. En 2008, el FMC N participó como miembro fundador del Comité Técnico Consultivo para el desarrollo de la Estrategia Nacional de Reducción de Emisiones por Degradación y Deforestación (CTC -RE DD+). El CTC contribuyó a la integración del Plan de preparación, ante el Banco Mundial, para solicitar fondos de apoyo para la Estrategia Nacional de RE DD+ (ENARE DD+). El Fondo para el Manejo del Fuego y Restauración (Fomafur) apoya proyectos orientados a impulsar iniciativas de protección contra incendios y manejo del fuego de organizaciones locales y comunidades. En estos proyectos se tiene una alianza estratégica con el USFS y la USAI D. La Comunidad de Aprendizaje de Manejo del Fuego (CAMA FU),86 iniciada en 2002 con apoyo del FMC N, promueve la innovación, el desarrollo de capacidades, el mejoramiento de la práctica y el fortalecimiento de los vínculos entre los interesados en el manejo del fuego. Desde 2008, el FMC N participa en la Estrategia Nacional de Manejo del Fuego. El proyecto Vida Rural Sustentable tiene como objetivo promover el uso sustentable de los recursos naturales en comunidades rurales, a través de la introducción gradual de ecotecnias como la cocina rural sustentable, que contribuye a la reducción del consumo de leña como principal fuente de energía y a la reducción de emisiones de GEI . Este paquete está integrado por: olla solar, estufa ahorradora de leña y purificador microbiológico de agua. Hasta 2009, se distribuyeron más de 8 mil ollas solares en 11 estados de la República Mexicana.
Fondo Nacional de Garantías de los Sectores Agropecuario, Forestal, Pesquero y Rural (FONAGA Verde) El fondo se constituye con recursos aportados por el gobierno federal a través de la Sagarpa para facilitar que productores que no cuentan con garantías suficientes, puedan obtener un crédito de los intermediarios financieros. El FONAGA Verde se constituyó con recursos del “Fondo para la Transición Energética y el Aprovechamiento Sustentable de la Energía”. Tiene como objetivo el financiamiento de proyectos de inversión relacionados con la producción de fuentes renovables de energía y de biocombustibles, con garantía mutual para cubrir los primeros incumplimientos que eventualmente pudieran presentarse por parte de los acreditados.
En julio de 2010 la SE y el Conacyt firmaron el “Convenio de colaboración para el establecimiento del Fondo Sectorial de Innovación”. Durante 2010 la SE aportó 139 millones al Finnova y 124 millones de pesos en 2011. Para 2012 se espera una aportación de 140 millones de pesos (SE , 2012). El Fondo cuenta con las siguientes modalidades de apoyo: • Creación y fortalecimiento de oficinas de transferencia de conocimiento. • Desarrollo de bienes públicos y fortalecimiento de los pilares de la innovación. • Programa de biotecnología productiva. • Fortalecimiento de mercado de capital semilla y ángel.
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