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The Funds for Environmental Protection and Water Management also assign funding to nature conservation. These act at the national level (via the NFEPWM), the level of the voivodships, and now at two local levels, i.e. those of the poviat ("county") and gmina. The basic formula for their activity is the co-financing of undertakings, first and foremost by way of grants and loans offered on preferential terms.

The loans extended by the Funds for Environmental Protection and Water Management are characterised not only by their low attendant rates of interest, but also by the longer-than-usual repayment periods, as well as by a possibility that part of the repayment be amortized in the case of timely completion of an undertaking that is in line with the original intentions. The means gathered by the Funds are also used to make supplementary payments (lowering the rate of interest for those taking out loans) in regard to preferential credit extended by the Environmental Protection Bank S.A. This considerably extends the opportunities for the co-financing of pro-environmental investment in Poland.

Within the overall funding of environmental protection by the National Fund for Environmental Protection and Water Management, the projects and programmes concerned with biodiversity conservation accounted for 3.3% of the total in 1997, 3.8% in 1998 and only 2.4% in 1999.

Table 2. Expenditure by the Funds for Environmental Protection and Water Management on the protection of biological diversity and the landscape (in million PLN)

	Source
	1997
	1998
	1999

	National Fund for Environmental Protection and Water Management
	38,4
	40,5
	38,7

	Voivodship Funds for Environmental Protection and Water Management
	17,7
	20,2
	20,5

	Gmina Funds for Environmental Protection and Water Management
	39,8
	42,5
	33,2

	TOTAL
	95,9
	103,2
	92,4


A further important source financing undertakings in environmental protection (and in particular biodiversity conservation) is the Ecofund Foundation Ekofundusz established in 1992 to manage resources from the so-called debt-for-environment swaps, i.e. the conversion of part of Poland's foreign debt in return for the supporting of undertakings in environmental protection. The countries opting for this form of action are the USA, France, Switzerland, Sweden, Italy and Norway. In the years 1992-1998, the Ecofund expenditure on projects in the field of nature conservation represented 18% of the total going on environmental protection (which was 475 million zl). In 1999, the proportion reached 20.9%, being associated with the co-financing of no fewer than 50 small projects.
The grants conferred by the Ecofund in the sphere of the conservation of biodiversity are designated i.a. for:

· the restoration of natural habitat conditions (renaturalisation, habitat protection) in National Parks, Nature Reserves and Landscape Parks;

· the building-up of tourist infrastructure;

· the enchanced small-scale retention of water in forests, through the restoration of watercourses and small bodies of water within forests;

· the implementation and completion of long-term programmes for the active conservation of endangered species of plant and animal (through increases in their populations);
· the active protection of forest ecosystems (through the reinstatement and revitalisation of forests and stand conversion).

Table 3. Ecofund expenditure on the conservation of biological diversity (in million PLN)

	PRIVATE 

	1997
	1998
	1999
	2000

	The conservation of biological diversity


	10,2
	19,2
	21,7
	24,5


Units involved in the different forms of nature conservation (National and Landscape Parks, botanical and zoological gardens, natural history museums, etc.) also obtain funding from their own economic activity, e.g. the sale of tickets for entry into Parks, Reserves and museums; publications; and the products and services they provide.

(2005)

The targeted funds (National/ Provincial Funds for Environmental Protection and Water Management) are  focused first of all on implementation of projects specified in the National Strategy and thus on financial support for the targets adopted in the Convention. Within the “nature conservation” priority, fulfillment of the tasks laid down in the National Strategy is financed from the targeted funds (National and Provincial Funds for Environment Protection and Water Management). However, when analyzing the priorities assumed by the National Fund in relation to the needs of biological diversity conservation in Poland, a lack of full consistency between them and classifying  tasks not directly related to nature conservation as expenditures on nature conservation is noticeable (e.g., investments related to implementation of environment protection infrastructure in the facilities of the nature conservation service, that is, construction of a wastewater treatment plant in the premises of the National Park management). Moreover, as the experience of 2004 shows, subsidies for investment ventures considerably exceed expenditures on non-investment activities (conservation of the landscape and nature 73% and 27%, respectively, forestry – 61% and 39%). The targets of the National Strategy  are implemented by other funds, e.g., EkoFundusz.
The bodies supervising the targeted funds (National and Provincial Funds for Environmental Protection and Water Management) are supervisory boards established under the Environmental Protection Act (2001) and their duties include, inter alia, specifying financing priorities and supervision over expenditures and their effectiveness. Annual reports on their activity are a special tool for monitoring the expenditures.  
Financial means that are at disposal of the National Fund for Environmental Protection and Water Management are connected to the state budget and thus they are supervised by the Parliament (budget approval and accepting the governmental report on budget execution). 

However, none comprehensive system of monitoring financial means allocated for biological diversity conservation has been established so far.  
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