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3.3.5 Sustainable Financing for Biodiversity Management 

The Green Fund was established under the Finance Act 2004, Part XIV – Green Fund Levy‐ by the GoRTT. The Fund is capitalised by a tax on the gross sales and receipts of corporate companies operating in Trinidad and Tobago. The Fund has had a long journey to operationalization, and its actualization has taken close to seven years. 

The Green Fund is a grant facility available to CBOs and NGOs or according to the legislation “…any other body incorporated by or under a law other than the Companies Act.” CBOs are organisations based within a particular community while NGOs may be described as not for profit private sector organisations. The Fund‟s monies are distributed by an agency established for that purpose (the Green Fund Executing Unit) under the supervision of an advisory committee. Groups qualifying for funding must be involved in activities focusing on environmental conservation, reforestation or remediation. In this context;

1. Remediation – is defined under the EM Act of 2000 in Part VII Section 72.c as the restoration of environmentally degraded sites, containment of any wastes, hazardous substances or other environmentally dangerous conditions, or other appropriate precautionary measures to prevent significant adverse effects on human health or the environment. 
2. Reforestation – is the direct human‐induced conversion of non‐forested land to forested land through planting, seedling and/or the human‐induced promotion of natural seed sources, on land that was forested but that has been converted to non‐forested land. (Source: UNFCCC 2001) 
3. Conservation ‐ a series of measures required to maintain or restore the natural habitats and the populations of species of wild fauna and flora to a favourable status. (Source: UNFAO 1992) 
Heritage and Stabilization Fund; Interim Revenue Stabilization Fund
 
In Fiscal Year (FY) 2004 – 05, the government of Trinidad and Tobago decided to convert the existing Interim Revenue Stabilization Fund (IRSF) into a Heritage and Stabilization Fund (HSF). The broad objectives of the HSF are to save part of the energy sector revenues for stabilization, intergenerational wealth transfer and strategic investments. It is expected that the fund will allow Trinidad and Tobago to prepare for the post-petroleum and gas era by developing a diversified economy and attenuating the impact on the economy emanating from the volatility and uncertainty in the prices of oil and gas. The Heritage and Stabilization Fund (HSF) was established with the passing of the HSF Act. No. 6 in March 2007 (Ministry of Finance, 2012). The HSF comprises two portfolios: A Financial Investment Portfolio, which would hold more liquid assets assigned to two accounts: a Fiscal Sustainability account and a Heritage account; and a Strategic Investment Portfolio based on a Strategic account. Deposits in any financial year are made when oil and gas taxation revenues for that year exceed the budgeted medium-term oil and gas taxation revenues by at least 10 percent. Withdrawals from the fund would be for two purposes: stabilisation - in the event of a short fall in revenue from oil and gas taxation; and strategic investment - to undertake strategic and tactical investments in companies identified for this purpose. Sixty percent of the deposits to the HSF would be for the Financial Investment Portfolio and the remaining 40 percent for the Strategic Investment Portfolio. The assets comprising the Financial Investment Portfolio will be managed by the Central Bank as part of its external reserves. The overall HSF would be managed by a Board of Governors, which reports to the Minister of Finance (now referred to as the Minister of Finance and the Economy), and will publish a quarterly report. Since the establishment of the HSF, there have been two deposits made to date: TTD 3 026.5 million in the fiscal year 2009/2010, and TTD 2 890.0 million in 2010/2011 which will be funneled into strategic national development mechanisms promoting economic diversification.
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