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4.6 Economic valuation of ecosystems and cost benefit analysis including environmental costs

Justification

Natural resources are often seen as infinite, and as it is difficult to put a definite economic value on biodiversity and ecological processes the true cost of misuse or depletion is often not considered. Appropriate economic valuation is needed to measure sound environmental management versus the cost of inaction, restoration or disaster relief and other activities affecting the environment and biodiversity.

For the poorest, under-valued market prices can encourage over-harvesting in order to increase volume and thus income, but low market prices can also serve as a disincentive for use of biodiversity. Full insight in the cost and benefits of biodiversity will contribute to greater appreciation for biodiversity.

Actions to achieve targets

4.6.1 Incorporate environmental costs into national accounts and establish specific resource accounts for wildlife, veldproducts, wood and grazing resources (Ref 3.1.4 – National accounts)

4.6.2 Train planners in environmental economics at national and district levels

4.6.3 Value and carry out cost-benefit analysis of the most important natural resources, including the livestock and wildlife sectors, and ecosystems

4.6.4 Develop case study material for Botswana to show how environmental costs can be estimated

4.6.5 Assess the net benefits of biodiversity conservation to give conservation a high priority among policy makers and resource users through linkages with poverty reduction etc.

Outputs/Products

· Resource accounts

· Planners trained in environmental economics

· Calculated value established for selected ecosystems and natural resources

· Case study on estimation of environmental costs

· Estimation of net benefits of conservation
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4.6 Economic value of ecosystems and other relevant environmental values and cost established and incorporated into national accounts: Direct use valuation of the Okavango Delta has been carried out. Water, livestock and mineral accounts have been developed and yet to be incorporated into national accounts
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