
Economic valuation
In 2002, the European Commission commissioned a study called “Populating the Environmental Valuation Reference Inventory: 40 European valuation studies”. The study was undertaken by Economics for the Environment Consultancy Ltd (eftec). The purpose of the study was to review 40 economic valuation studies that had taken place in European countries. Some of those include biodiversity related aspects such as the valuation of forests and national parks. The Study can be downloaded under http://europa.eu.int/comm/environment/enveco/others/population_of_the_environmental_valuation_reference_index.pdf 

As already mentioned under the liability chapter, the European Commission commissioned a study on the valuation and restoration of damage to natural resources for the prupose of environmental liability. The final report of the stucy can be downloaded at http://europa.eu.int/comm/environment/liability/biodiversity_main.pdf. 

European Community (2011) indicated
 the consideration of valuing its natural assets to deliver multiple benefits in the strategy to 2020.

The EU 2020 biodiversity target is underpinned by the recognition that, in addition to its intrinsic value, biodiversity and the services it provides have significant economic value that is seldom captured in markets. Because it escapes pricing and is not reflected in society’s accounts, biodiversity often falls victim to competing claims on nature and its use. Although action to halt biodiversity loss entails costs, biodiversity loss itself is costly for society as a whole, particularly for economic actors in sectors that depend directly on ecosystem services. For example, insect pollination in the EU has an estimated economic value of € 15 billion per year (Gallai et al, 2009). The continued decline in bees and other pollinators (Grassland butterfly populations have declined by over 70 % since 1990.) could have serious consequences for Europe’s farmers and agri-business sector (Over 80 % of the EU’s crops are estimated to depend at least in part on insect pollination (‘Bee Mortality and Bee Surveillance in Europe’, 2009)). The private sector is increasingly aware of these risks. Many businesses in Europe and beyond are assessing their dependency on biodiversity and integrating targets for sustainable natural resource use into their corporate strategies (State of Green Business 2011’, GreenBiz Group).

Fully valuing nature’s potential will contribute to a number of the EU’s strategic objectives:

· A more resource efficient economy: The EU’s ecological footprint is currently double its biological capacity. By conserving and enhancing its natural resource base and using its resources sustainably, the EU can improve the resource efficiency of its economy and reduce its dependence on natural resources from outside Europe.

· A more climate-resilient, low-carbon economy: Ecosystem-based approaches to climate change mitigation and adaptation can offer cost-effective alternatives to technological solutions, while delivering multiple benefits beyond biodiversity conservation.

· A leader in research and innovation: Progress in many applied sciences depends on the long-term availability and diversity of natural assets. Genetic diversity, for example, is a main source of innovation for the medical and cosmetics industries, while the innovation potential of ecosystem restoration and green infrastructure16 is largely untapped.

· New skills, jobs and business opportunities: Nature-based innovation, and action to restore ecosystems and conserve biodiversity, can create new skills, jobs and business opportunities. TEEB estimates that global business opportunities from investing in biodiversity could be worth US$ 2-6 trillion by 2050.

� European Commission (2011). Communication from the Commission to the European Parliament, the Council, the Economic and Social Committee and the Committee of the Regions: our life insurance, our natural capital: an EU biodiversity strategy to 2020, Brussels, 3 May 2011, COM(2011) 244 final, 17 pp.
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