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KEY TOPICS FOR DISCUSSION

What is nature finance?
Which financial instruments are suitable for nature finance?
What are some examples of nature finance?

What opportunities exist for governments to scale nature finance?
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We need to transform the
relationship between economic

development, nature, and
climate intoa virtuous cycle.




WHAT IS NATURE FINANCE?

Finance that contributes to the nature-positive goal of halting and reversing nature loss and supports
implementation of the Global Biodiversity Framework.

Conservation and Restoration + Mainstreaming

Conservation and Restoration Nature across economic sectors in productive
economy
TRADITIONAL
EMERGING NATURE
CONSERVATION MARKETS NATURE FINANCE
FINANCE
Public expenditure and Market based financing Captures the full range of transformative actions by
grant funding for through valuing and public and private sectors across productive economy
conservation, restoration of monetizing ecosystem sectors needed to stop and reverse nature loss. Uses
areas under conservation. services (carbon, well established sustainable debt finance mechanisms.
biodiversity, water,
resilience).
Nature and financing for nature are largely viewed Nature and financing for nature are INTEGRATED into
SEPARATELY from the productive economy. all cycles of the productive economy.
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Traditional Conservation

Finance

Protection of a coral reef
has a key role in marine
conservation but does not
address root causes of
degradation.

Nature Finance

Joint public and private
sector action to address
the direct drivers of nature
loss that are the root
causes of degradation.

v
Q)
Legislation and
funding to

conserve and
restore coral

Legislation and
funding to
conserve and
restore coral
reef

X
=

Polluted water
runoff from
urban areas

5

4)

Policy and
investments to
expand sewage
infrastructure,
urban NBS to
reduce polluted
water runoff

Nutrient,
chemical
runoff from
agriculture

Policy and
investments
into
regenerative
agriculture to
reduce
agrochemical
use and runoff

TRADITONAL CONSERVATION FINANCE AND NATURE FINANCE

Invasive
species spread
from shipping

Policy and
investments
into ballast
water filter
systems to
reduce spread
of invasive
species

I

I

GBF Targets: |
 Target3 :
« Target6 |
1+ Target7 |
¢ - Target 10 |
 Target12 |
I

I

I

I

GBF Targets:
« Target3
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TRANSFORMATION OF PRODUCTIVE ECONOMY TO NATURE-SMART PRACTICES

REPRESENTS LARGEST INVESTMENT OPPORTUNITY FOR PRIVATE SECTOR

Market Drivers for Transitioning to

Commercially viable business opportunities to reduce the drivers i )
Nature-smart Business Practices

of nature loss exist across interlinked production cycles,
representing significant financing opportunity through direct and

intermediated finance and capital markets g —
Dependency risk Access to new and
management cheaper sources of
Inputs and materials: Production Process: finance
across supply chains C’\ practices, processes and N @
produced in ways that A technologies that reduce the HDD

drivers of nature loss in
production process.

reduce the drivers of nature

loss. Regulatory pressure

and incentives

Cost reduction

Products Produced: the Enabling Activities: to

: develop and integrate 4
use of which addresses the " E
. . opportunities across other
direct drivers of nature loss. three levels.
Cash flow/ revenue New market for new
generation products and services
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NATURE FINANCE: FOCUS ON BROADER ECONOMIC OPPORTUNTIES TO
ADDRESS NATURE LOSS

CHALLENGE

-

Investing in infrastructure (nurseries) and restoration of
degraded land through reforestation and commercial
timber production, creating jobs for communities and
economic value

areas to provide food and hardwood to communities to
prevent recurring degradation and grow agro commodities
for the market and increase incomes

Deforestation and degradation due to
illegal charcoal production.

@ WORLD BANKGROUP




MDBs AND CAPITAL MARKETS DEFINITION OF NATURE FINANCE

NATURE FINANCE

Financing TRANSFORMATION of
Extractive Practi that whole of economy to nature-smart
xtractive Fractices fa PRODUCTION PRACTICES that stop Regenerative Practices that
INncrease bu?'n?SS and and reverse nature loss support businesses and
economic risk

economies

Not Nature Finance Nature finance = financing activities that contribute to:

« Compliance with environmental risk a) Restoration and conservation of biodiversity or ecosystem
management safeguards services,

« Biodiversity offsets b) Reduction of the direct drivers of biodiversity or ecosystem

» Corporate Social Responsibility activities services loss across sectors,

c) Integration of nature-based solutions across economic sectors,
d) Policy, tools, or other activities that support/ enable the above
activities.

11
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EXAMPLES OF NATURE FINANCE PROJECTS ACROSS SECTORS

Food and

Nespresso suppliers: reforesting coffee
plantations with native trees to improve
productivity, quality, soil, protect forests

Water and
Wastewater
Utilities
Sabesp: improving sewage system and water
supply to clean up the Pinheiros River and
Tiéte River in Sdo Paulo and using NBS to
reduce costs of water purification

Mining

Boston Metal pilot plant in Brazil: RE
electrified process to extract valuable metals
from mining waste

Forestry, Paper,
Pulp, Wood
Products

BTG Pactual in Brazil: restoration of degraded
land via 50% reforestation and 50%
commercial timber

Municipalities B8

Zagreb: financing for biowaste treatment plant
for composting and waste sorting plant for
plastics and paper

Transport

MSC Shipping: installation of filters on ballast
water tanks to prevent spread of alien
invasive species

Manufacturing

Textiles and
Wear &

Sanko in Turkiye: expansion of recycled yarn
capacity addresses overexploitation of
natural resources

Indorama Ventures (Asia): PET recycling to
manage and reduce plastic waste

Renewable
energy

Nature-based solutions such as Agrivoltaics

@ WORLD BANKGROUP






FINANCING INSTRUMENTS

Public Finance

Public Finance and Private Finance Blended Finance and Derisking

14

: & 5
UnSEle utcome- Dedicated Risk Fiscal and
sustainable based finance funds and e debt
finance (loans (loans and anes an AL o
and bonds) bonds) facilities tools operations
Green loans and Outcome bonds Grants and « Guarantees + Green taxes
bonds Sustainability- concessional loans - Traditional - Subsidies, fees
Sustainability linked loans and (?EF’ GCF, GBFF insurance - Debt swaps
loans and bonds bonds © C)_ « Catastrophe . Sovereign
Social loans and Carbon credits, Ded||c§tedf Ord bonds outcome-based
bonds biodiversity revolving funds i :
credits Public Private neneng
PES Partnerships

Philanthropic
foundations,
crowdfunding
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WHAT ARE SUSTAINABLE FINANCE DEBT INSTRUMENTS (LOANS AND BONDS)?

Green Finance raises finance for projects Social Finance raise financing for projects
and activities with positive environmental with positive social outcomes, helping
impact. Climate, Blue, and Nature are a issuers address societal inequalities.

subset of green finance

Thematic, Use of Proceeds
Finance

v
Outcome based

e . il ' finance
Climate/ Blue / Sustainability Social

Nature e >z
¢ & @ <

_ N _ T Sustainability-Linked Finance: proceeds are used for
Sustainability Finance encompass elements general purposes, but specific finance characteristics (i.e.,
from both green and social thematic finance interest rate increase or decrease) are linked to a

sustainability KPI (i.e., fresh water use reduction)

What makes these instruments Nature Finance are activities and outcomes

for which financing is raised for and spent on.



NATURE FINANCE MARKET GUIDANCE TO DEFINE ELIGIBLE ACTIVITIES

@ e Mmmmes J Emmmpon “\'C”“ ICMA Guide on Nature Bonds for

BIODIVERSITY ' i
FINANCE o . entire market
REFERENCE IFC Biodiversity
GUIDE : JROR LD 1 B RN A
Finance Susl‘un'.xl_)lt I%()ll(l:x for Nature: T —
: A Practitioner’s Guide ) .
M=, V0w o7 e

Reference Guide

bn Principles
Nature ; MDB Common

Principles for Tracking
Nature Finance

9 B o= @& .0

v

Grse "MDB COMMON NATURE | e MDB Common Nature
FINANCE TAXONOMY J ‘ . Finance Taxonomy
\\'r.'u'd 1 « November 2025

(Annex 2 of the MD8 Commeon Principles for Tracking
Nature Finance)

BBVA Colombia and IFC issue the world's first biodiversity CNVIRGNMENT / SUSTAINABLE FINANCE
bond in the financial sector Ecobank Issues $450 Million Nature Bond to Back Biodiversity,
Sustainable Agriculture Across Africa

€

Bogota, July 12th, 2024, BBVA and the International Finance Corporation (IFC), a member of the
World Bank Group, tssued a US$15 mallion first tranche of the world's first biodiversity bond that
jocts that address the key drivers

will amount to US$70 million, with the objective to finance proj

of biodiversity loss, part ‘ocused on reforest n of natural forests on
degraded lands, climate-smart and regenerative agriculture, restoration of wildlife habitats,
among others. @




ICMA GUIDE ON NATURE-THEMED BONDS:

p— ,\\\_ICMA

Sustainable Bonds for Nature — Practitioner's Guide (2025)

= World Bank Group was a core contributor to the guide
along with other partners.

= Defines a credible nature-themed bond or loan aligned with
WBG and MDBs approach

= Guidance for nature thematic use of proceeds:

* Indicative nature projects for each of the 10 eligible project
cateqories of the Green Bond Principles

= Contribution to Global Biodiversity Framework targets -<

» Impact reporting indicators for each category

= Targets the growth of nature-related investments in
the $7 tr sustainable finance debt market

Nature-themed projects contribute to:
a) Restoration and conservation
b) Addressing the direct drivers of nature loss

c) Nature-based solutions across sectors

+
/

d) Initiatives that support projects under (a) to (c) above

‘B R aodh b &

Sustainable Bonds for Nature:
A Practitioner’s Guide

Renewable Energy

Energy Efficiency
Pollution Prevention and Control

Environmentally Sustainable Management of Living
Natural Resources and Land Use

Terrestrial and Aquatic Biodiversity Conservation
Clean Transportation

Sustainable Water and Wastewater Management
Climate Change Adaptation

Circular Economy Adapted Products, Production
Technologies and Processes

Green Buildings @WORLDBANKGROUP


https://www.icmagroup.org/assets/documents/Sustainable-finance/2025-updates/Sustainable-Bonds-for-Nature-A-Practitioners-Guide-June-2025.pdf

MDB COMMON NATURE FINANCE TAXONOMY (2025)

= Developed by Multilateral Development
Banks to provide a list of activities that
qualify as nature finance.

= Covers a range of sectors, different
ecosystem types.

= Aligned with ICMA guidance and a practical,
most comprehensive resource for its
Implementation.

Activity Groups:
(a) Restoration and conservation of biodiversity or ecosystem services;
(b) Reduction of the direct drivers of biodiversity or ecosystem services loss;

(c) Integration of nature-based solutions across economic sectors; and
(d) Design and implementation of policy, tools, or other sectoral instruments
enabling (a) to (c).

Sector

Sub-sector

1. FORESTRY, AGRICULTURE,
FISHERIES, AND AQUACULTURE

2. EXTRACTIVES AND ENERGY

3. TRANSPORTATION

Forestry

Crops

Livestock

Fisheries and Aquaculture

Mining

Renewable Energy — Geothermal, Biomass, Hydro, Solar,
Wind

Ports, Waterways, and Maritime Shipping

Linear Infrastructure

Waste Management

4. WATER, SANITATION, AND WASTE
MANAGEMENT

5. INDUSTRY, TRADE, AND SERVICES

6. FINANCIAL SECTOR

7. CROSS-CUTTING THEMES

Water Supply

Irrigation and Drainage

Sanitation

Tourism

Manufacturing, Trade, and Retail

Financial Sector Actions and Mechanisms

Renewable Natural Resources Asset Management

Urban Development and Disaster Risk Management

Green Buildings

@
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IFC PROJECT EXAMPLE: BBVA COLOMBIA BIODIVERSITY BOND

World’s 1st Use of Proceeds Biodiversity Bond

Financial Instrument: $70 million Use of Proceeds Biodiversity
Bond issued by BBVA Colombia commercial bank

IFC Financing Amount: $35 million

Project Description:

* Financing to support BBVA’s nature finance transactions aligned with eligible
activities articulated in the IFC Biodiversity Finance Reference Guide.

» |IFC provided advisory support and capacity building to establish eligibility
criteria and reporting indicators for projects that help protect, maintain, or improve
biodiversity and ecosystem services, and promote sustainable management of
natural resources.

Use of Proceeds:

* Projects that address the key drivers of nature loss, particularly focused on
reforestation, regeneration of natural forests on degraded lands, climate-smart and
regenerative agriculture, and restoration of wildlife habitats.

Global Biodiversity
Framework Targets:

@. Resource over- JO¥ Land and sea kﬂ Pollution “ Isnvas_ive T19
axxo extraction O use change pecies
: T8, T10, T11, T14

Drivers of Nature Loss Addressed:




IFC PROJECT EXAMPLE: DAVIVIENDA BIODIVERSITY BOND

Biodiversity bonds for the conservation and restoration of nature in Colombia

Financial Instrument: Biodiversity Bond issued by Davivienda
IFC Financing Amount: $50 million

Project Description:

« |IFC invested $50 million equivalent in Colombian pesos in a biodiversity
bond issuance by Banco Davivienda S.A. Davivienda will use the proceeds
to finance projects for conserving, protecting, and restoring biodiversity
and nature.

» The selection of projects is aligned with IFC’s Biodiversity Finance
Reference Guide and Colombia’s Green Taxonomy.

Use of Proceeds:

* Projects to be financed with the bond proceeds include activities related to
climate-smart and regenerative agriculture, reforestation, and certified

sustainable freshwater and marine production.

. -4 : Global Biodiversity
Drivers of Biodiversity Loss Addressed: » Framework Targets:

T19
T8, T10, T14

@. Resource over- q 4 Land and sea hﬂ Pollution Q Invasive




IFC PROJECT EXAMPLE: NATURA BOND

Sustainable sourcing & supply chains

Financial Instrument: Sustainability-Linked Bond (SLB)

IFC Financing Amount: $68 million (BRL 300 million)

Project Description:

« Support establishment of non-timber forest products and agroforestry
sustainable supply chains for bioingredients from the Amazon.

 Enhancements to manufacturing and distribution infrastructure.

Key Performance Indicator (KPI):

* Number of bioingredients sustainably sourced from the Amazon region

« Baseline (2023) of 44 bioingredients available (such as Ucuuba, Andiroba,
Pataua, Castanha, among others).

« Target: reaching 47 new bioingredients by 2026 and 48 by 2027.

Drivers of Biodiversity Loss Addressed:

@ Resource over- % Land and sea h Pollution @ Invasive
axo extraction O™o0o use change Species

W

Global Biodiversity
Framework Targets:

T5,T9, T10, T19
T14




IFC PROJECT EXAMPLE: KIOO GLASS

Increasing recycling and reusability in glass container manufacturing in Tanzania

Financial Instrument: Loan
IFC Financing Amount: $45 million

Project Description:

« Expansion of KIOO production capacity from 126,000 ton/a to 184,000 ton/a of
glass containers that can be reused and refilled 17 times per container
(compared to standard 1-8 times).

* Increasing the use of recycled glass in the raw material mix from a
baseline of 40% to 57% in KIOO’s glass containers.

» The project will reduce the demand for raw materials and reduce the lifecycle
emissions of glass containers by reducing the number of new manufactured
bottles.

« The product produced by KIOO addresses pollution through providing an
alternative to plastics containers.

Drivers of Biodiversity Loss Addressed: S8 ©% '\~ Global Biodiversity
: . Framework Targets:

@ Resource over- J¥ Land and sea I l | Pollution a Invas_ive T7
axao extraction O¥™o use change Species T16. T19
b




IFC PROJECT EXAMPLE: BACAO

Sustainable practices to improve cocoa production on degraded land

Financial Instrument: Equity

IFC Financing: $10.5 million

Project Description:

« Development of 3,800 hectares of cacao plantations on degraded
lands and a post-harvest storage facility.

« Bacao is an agroforestry cacao company that uses regenerative, shade-
grown and multi-strata cacao agroforestry systems, organic fertilizer and
fertigation that rehabilitate degraded lands and benefit local
communities.

Global Biodiversity
Framework Targets:

Drivers of Nature Loss Addressed:

- ' N T2, T1
@ Resource over- J¥ Land and sea hﬂ Pollution 0 Invasive % ’ 0
@ extraction O™0 use change Species ‘ T14,T19




IFC PROJECT EXAMPLE: SAF PAKISTAN

Reducing pollution and biodiversity loss through sustainable aviation fuel

Financial Instrument: Loan, Equity
IFC Financing Amount: $25 million

Project Description:

» Construction of a Sustainable Aviation Fuel plant with a planned capacity of 200,000 tons
per annum using post consumer waste as feedstock and contributing to a circular
economy model.

« SAFCO'’s technology uses waste and residual lipids such as cooking oil and animal
fats as feedstock.

« The Company has over 4,000 feedstock collection points to support production of the
aviation fuel. SAF will reduce pollution and the overexploitation of virgin feedstocks
in the aviation industry.

« SAFCO’s new plant will also produce bionaphtha, a raw material for bio-plastic production.

Global Biodiversity
Drivers of Biodiversity Loss Addressed: Framework Targets:

@ Resource over-
Qo extraction

By Lt ® o T8, T14, 16, T18




IFC PROJECT EXAMPLE: AXA IM NATURAL CAPITAL FUND

Financing restoration and conservation for carbon credits

IFC Financing Amount: $25 million equity
Financial Instrument: $560 million natural capital fund
Country: Global — Emerging markets across Asia, Latin America, Africa

Project Description:

« |FC committed a $25 million equity investment to AXA IM Alts $560 million
natural capital fund in addition to commitments from other investors such as
DEG and Proparco.

» The fund focuses on financing companies and projects looking to address
the drivers of deforestation, restore ecosystems in degraded areas and
improve conservation efforts, quantified through the issuance of high-
integrity carbon removal and avoidance credits, complemented with
environmental and social co-benefits.

. T . Global Biodiversit
Drivers of Biodiversity Loss Addressed: Framework Targetg:

@ Resource over- J¥ Land and sea h Pollution @ Invasive T2, T3, T10
e extraction O™o use change Species T14. T19
H)




WORLD BANK PROJECT EXAMPLE: INDIA FISHERIES SECTOR PROSPERTIY

PROJECT

27

Financial Instrument: Loan

World Bank Financing Amount: $90 million

Project Description:

= Support the fisheries sector recovery from the COVID-19 pandemic and overall
development of sustainable fishing industry by improving access to $195
million of commercial financing by:

= |Improving access to working capital financing by commercial banks
through online platform and awareness raising/capacity building.

= Incentivizing job creation, reduction of fish losses, decarbonization, improved
energy efficiency, use of renewables, enhanced climate resilience, better
hygiene and waste/pollution management by microenterprises in select value
chains through performance grants.

= Encouraging adoption of insurance products in aquaculture sector via national
platform and insurance premium incentives.

% Global Biodiversity
’ Framework Targets:

T10, T19
T14




WORLD BANK PROJECT EXAMPLE: PUNJAP INCLUSIVE CITIES PROGRAM

28

Financial Instrument: Program for Results, with an Investment Project Financing
component.

World Bank Financing Amount: $400 million (IBRD: $197 million, IDA: $203
million)

N 1
- -

Project Description:

= Expands access to safely managed water, sanitation and basic hygiene
services across 14 urban local governments in Punjab, while strengthening the
institutional and financial foundations needed to sustain those services long
term.

= Direct service delivery at scale: Supports rehabilitation and expansion of
water supply, sewerage, drainage, and wastewater treatment
infrastructure, with targets of 4.5 million people gaining access to safely
managed water and sanitation.

= Mobilizing private finance through PPPs: $10mn incentives for private
investment in water and sanitation infrastructure in two pilot cities where
public financing alone is insufficient.

= Building an enabling environment: Pilots a replicable PPP model with
ambitions to scale across more of Punjab’s cities.

Global Biodiversity
y Framework Targets:
T7,T12, T19




World Bank Outcome Bonds
Mobilizing Private Capital for Nature

* The World Bank Treasury pioneered outcome bonds as a
capital markets instrument to mobilize private capital for
sustainable development.

* Investors forgo a portion of coupon to direct financing to
an outcome project implementation in exchange for an
opportunity to receive a higher payout (via outcome
payment) if outcomes are achieved. Two models:

1. Conservation / Development 2. Revenue-Backed Outcome
Outcome Model: Model
with repayment and outcome with repayment and outcome
payment by donors payment from outcome project
revenues
v

World’s first outcome bond by a commercial bank:

First Rand Bank, South Africa, issued Cape Water Outcome Bond with
IFC’s support and anchor investment for removal of invasive species to
increase water supply to Cape Town.

Outcome Bond

Black rhino conservation

Location

South Africa

Bond size

Financing

to project

Clean water for schoolchildren

Vietham

Plastic waste reduction

Ghana & Indonesia

Amazon reforestation

Brazil

Clean cooking

Ghana

Spekboom ecosystem restoration

World Bank Outcome Bonds Since 2021

South Africa




WORLD BANK RHINO OUTCOME BOND
Protecting rhino populations in South Africa

Financial Instrument: 5-year outcome bond issued by the World Bank
Treasury

World Bank Financing Amount: $150 million
Project Description and Bond Structure:

= AAA principal protected bond with proceeds used to finance the World
Bank’s sustainable development lending program.

= Outcome project focuses on protecting and increasing black rhino
populations in two protected areas in South Africa (Addo Elephant
National Park and the Great Fish River Nature Reserve).

= Bond investors forego coupon payments generating about $10 million
to finance conservation activities in the two parks.

= At maturity, investors receive a Conservation Success Payment
determined by the verified black rhino population growth rate across
both parks. If growth is at or below 0%, no success payment is made. The
maximum success payment is $13.76 m|II|on funded by Global
Environment Facility as the outcome payer.

 Global Biodiversity
Framework Targets:

T1,T3, T4, T19




WORLD BANK SPEKBOOM RESTORATION OUTCOME BOND

Restoration of degraded land in South Africa

Financial Instrument: 14-year Outcome Bond issued by the World Bank
Treasury

World Bank Financing Amount: $120 million

Project Description and Bond Structure:

AAA principal protected bond with proceeds used to finance the World Bank'’s
sustainable development lending program.

Outcome aspect is tied to supporting an ecosystems restoration project in
South Africa. Project will generate carbon credits from restoration of degraded land
using Spekboom, a succulent plant native to South Africa prized for its drought
resilience and high carbon sequestration.

Restoration activities will generate nature outcomes, such as improved soil quality,
and support the socio-economic development of local communities.

Bond investors forego a portion of ordinary World Bank coupons generating
about $25 million for the project developer Imperative to implement the project.

Investors earn a guaranteed fixed annual coupon of 2.41% plus a potential
variable coupon (2.41% + outcome payment to total to approx. 5.078%) tied to
the production of carbon removal units (CRUSs) by the project. The variable coupon
is funded through the sale of CRUs by Imperative to Amazon.

8 Global Biodiversity
& Framework Targets:

T1, T2, T4, T6, T19

P T W RIS
| rF = | ;A -



AMAZONIA BONDS INVESTMENT GUIDELINES: FOCUS ON ENVIRONMENTAL

AND SOCIAL OUTCOMES IN THE AMAZON

Sustainability Bonds Social Bonds
e ™ s ™ e ™

Green and Social Projects and

Green projects and indicators Indicators Social Projects and Indicators )
\. Y, . Y, \. Y, '
* Contribution to the SDGs
N J
Y

Amazonia Bonds

Users and Beneficiaries
Green Bonds | Sustainable Bonds | Social Bonds

N

Geographical scope: the Amazon basin Issuers: sovereign governments, local governments, Public Development
Stakeholder Engagement: Emphasis on Indigenous Peoples and Local Banks, financial and non-financial corporations, and supranational
Communities organizations

Specific Impact Indicators in the Amazon: Green and Social Investors: Investors focused on sustainability

Aligned with the ICMA Principles Contribution to the SDGs and Biodiversity Beneficiaries: Local people, Indigenous Peoples (PI), Traditional

Goals Communities (TC) - Afro-descendants (AD)s

AN /

@ WORLD BANKGROUP




AMAZONIA BONDS

= Sustainable bonds example: use of proceeds eligibility criteria

People Rights, Education, Bioeconomy and Sustainable Combating Deforestation and
Health, and Employment Economic Activities Strengthening Environmental Governance

Avoided Deforestation Ecosystem Services

Education and Capacity Building

© ) . Biodiversity Economy i
‘% Public Health Care Initiatives . Reforestation MlEnEE et
Sustainable Forestr iodi i i iati

E Employment and Livelihoods ; | hy Biodiversity Protection Remediation of Legacy

. ) Sustainable Supply Chains i i
L; Indigenous Rights and Culture Habitat Restoration Impacts
X
L Sustainable Cities, Infrastructure, and Sustainable Low Carbon-Emission
Q Connectivity Agriculture, Livestock, and Forestry
Ll

Sustainable Water Green Buildings Sustainable Agriculture
Management Resilient Infrastructure Sustainable Livestock Production
Clean Transportation The Energy Transition Agroforestry

Digital Connectivity

Indigenous Peoples Micro and Small Enterprises

o . Vulnerable Groups
Low-Income Populations in Urban and Rural Areas
Smallholder Farmers and Rural Producers

* lllegal Activities

» Deforestation and Conversion-Free
* No conversion or degradation of critical habitats

* Social Exclusion

* No significant soil erosion or degradation of water resources
* Exclusion of ecologically significant areas

* No forced evictions or involuntary resettlement

Zero tolerance for labor rights violations

Exclusion
Criteria

Target

9]
(-
.9
+—
i
i)
Q
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BAHAMAS DEBT CONVERSION FOR CONSERVATION

How sovereign financing is supporting marine conservation

Financial Instrument: Debt for Nature Swap

Financing Amount: Refinanced $300 million of sovereign debt to generate
~$132 million for marine conservation over 15 years

1. Credit Enhancement 2. New Financing and Tender Offer 3. Conservation Agreements

$30M Insurance Policy

_________________

Standard
Builders Chartered
Vision Bank

$70M Guarantee

4! HIT T,
Inter-American | §3UUH Facility
| Agreement

Development , Bahamas Protected

Bank I Areas Fund
Conservation |

The Government Agreement n
of The Bahamas

The Nature

Conservancy

I

Repurchase
1
| Agreement

== Flow of Funds at closing

e . . Holders of
----- Agreements (additional signatories were not included) Existing Debt
== Repurchase of Eurobonds to be cancelled sting e

Source: The Nature Conservancy

34



https://www.nature.org/content/dam/tnc/nature/en/documents/t/h/The-Bahamas-Nature-Bond-Case-Study.pdf

COTE D’IVOIRE SUSTAINABILITY LINKED LOAN WITH SUPPORT FROM WBG

Provide capital €433.3 miillion

Sustainability-Linked Loan

Q standard
& chartered

o0
aawn !NVESTORS

(Sustainabdity-Linked Loan)

COTE D'IVOIRE

Standard Chartered Bank (SCB)

Lender

Periodic coupon payments ., THE WORLD BANK " MIGA

(adjusted up or down in relation BRD Mt J!lﬂ.:t;-.\e'.‘.'n:r',
QUMD ASENC)
to KPI performance) ¢ ot

NHSO Cover (Second-Loss)

Provides additional protection
to the lender

First-Loss Guarantee (PBG)
~€260 million’

Covers a portion of lender losses
to enhance credit quality

| Return of principal at maturity

FOREST & ENERGY KPls (OBSERVATION DATE: 2030)

KPI 1: RENEWABLE ENERGY KPI 2: FOREST COVER

SPT 1.1 SPT1.2 SPT 21 SPT 2.2
11% 13% T MILLION ha @ 300,000 ra
o of able energy Shoreof ionewahle Reﬂ'xrsh‘bon: ot least Rc‘:foreslwort‘maxlmwn
in total installed cagacity in total instalied capacity 1 million hectares of land orest cover losses of
converted into forest cover 300,000 hectares batwean
between 2021 and 2030 2025 and 2030

l GOVERNMENT OF

Ministry of Finance
(Borrower)

CONTRACTUAL AGREEMENTS

+ SLL Framework (linked to KPis & SPTs)
» KPiobservation date: 2030

=% . Independent verification requirements
» Coupon adjustment mechanism
* Reporting commitments

e & INDEPENDENT VERIFICATION

Third-party verifier assesses performance
against KPls & SPTs using remote sensing,
\ : national data and other recognized sources,

KPI RESULTS (2030)

-]

0 TARGETS ACHIEVED 0 TARGETS NOT ACHIEVED

Coupon Step-Down Coupon Step-Up

Higher financing cost
over the life of the loan

Lower financing cost
over the life of the loan

@ WORLD BANKGROUP



CHILE SUSTAINABILITY LINKED BOND LINKED TO GBF TARGETS

@,
_:5 Investors

Initial principal Periodic coupon payments
investment (adjusted up or down in
€1.5 billion (=US$1.6 billion) relation to outcomes achieved)

— | Sovereign SLB :
=1 Eramework Government of Chile
. : Ret f
el (Contractual f— (General Budget Financing) p::c::; at ——
Agreement) maturity
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Note: Financial flows (solid blue arrows) represent movement of funds. Contractual relationships (dashed grey arrows) represent logal agreements and commitments
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OPPORTUNITIES FOR GOVERNMENTS TO SCALE NATURE FINANCE

38

Align Spending: Reform public expenditure and subsidies to
support nature-smart outcomes and eliminate harmful incentives.

Enable Markets: Build policy and regulatory frameworks that
promote sustainable business models, nature-based solutions, and
private investment.

Deploy Public Finance Strategically: Use concessional finance,
de-risking instruments, project preparation support, and capacity
building to crowd in capital equitably.
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ANY QUESTIONS?

T ER R G ET

s BRI Global Lead for Nature Finance,
Wiy World Bank Group

ilikhachova@ifc.org
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